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independent Auditor’s Report

To the Members of Fernway Technologies Limited
Report on the Financial Statements

Opinion

We have audited the financial statements of Fernway Technologies Limited (“the Company”), which
comprises of the balance sheet as at 31st March 2022, and the statement of Profit and Loss
(including other comprehensive income), and the Statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information,

In our opinicn and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (indian Accounting
Standards) Rules, 2015, as amended, ("Ind AS”} and other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2022, and its losses, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section
143{10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained 15
sufficient and appropriate to provide a basis for our opinion.

information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures tc Board's Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the financial statements and our
auditor’s report thereon. '

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
Appears to be materially misstated.
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If, based on the work we have performed. we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to reportin this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134{5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generaily accepted in india,
including the Indian Accounting Standards (Ind AS} specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controis, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as @ going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to de so. Those Board of
Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
materiai if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive 10 those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting @ material misstatement resulting from fraud is higher than for one resuliting from

_error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
overrige of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




¢ (Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists reia'ted 10
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disciosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the stope of our audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of maost significance in the audit of the financial statements of the current period and are
therefare the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143 (3) of the Act. we report that:

a. We have sought and obtained ail the information and explanations which 10 the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by faw have been kept by the Company
so far as it appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive income
and the Cash Flow statement and Statement of changes in Equity dealt with by this Report
are in agreement with the books of account;




in our opinion, the aforesaid standaione financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014;

On the basis of the written representations received from the directors as on 31°, Marcn
2022 taken on record by the Board of Directors, nane of the directors is disqualified as on
31" March 2022 from being appointed as a director in terms of Section 164 (2} of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, reporting of the same is not
applicable to the company on account of non-fulfilment of requisite conditions;

With respect to the other matters to be included in the Auditor’s report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid /
provided by the Company to its director’s during year is in accordance with the provisions of
Section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  the Company has disclosed the impact, wherever necessary, of pending litigations on
its financial position in its financial statements;

ii. the Company has made provision, as required under the applicable law or Indian
Accounting Standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts;

ili. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company,

a. The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in notes to accounts, no funds {which are materiat either
individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of
funds) by the Company ta or in any other person or entity, including foreign
entity {‘Intermediaries’} with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behaif of the Company {‘Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf of the Uitimate Beneficiaries.

b. The Management has represented that, 1o the best of its knowledge and belief,
no funds {which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(‘Funding Parties’} with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.




¢. Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our attention that has
caused us to believe that the representations under sub-clause {i} and {ii} of Rute
11 (e) as provided under (a) and {b) above, contain any material misstatement.

v. The Company has not declared any dividend during the year hence reporting under
this clause is not applicable. 4

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143{11} of the Act, we give in “Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Dhirubhai Shah & Co LLP
Chartered Accountants
Firm’s registration number: 102511W/W100298
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Anik 8 Shah
Partner

Membership number: 140594
UDIN: 22140594AMIYNR7477

"

Place: Vadodara
Date: 23" May, 2022



ANNEXURE - A TO INDEPENOENT AUDITOR'S REPORT

]

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Reguirements’ Section of our report of even

date)

in terms of the information and explanations sought by us and given by the Company and the books of account and
records examined by us in the normal course of audit and to the best of our knowledge and belief, we state that

fi) {a)A.
B.

{b}

(c)

(d)

{e)

(iiy (a)

(iii)

The Company does not have any Property, Piant and Equipment,
The Company does not have any intangible assets hence reporting under this clause is not appircable

The Company dces not have any Property, Plant and Equipment and hence the company is not required
to carry out any physical verification of the same. Accordingly, reporting under this clause 15 not
applicable,

The Company does not have any immovable property hence reporting under this clause is not
applicable,

The Company has not revalued any of its Property, Plant and Equipment and intangible assets during the
year.

No proceedings have been initiated during the year or are pending against the Company as at March 31,
2022 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

The Company does not have any inventary hence reporting under this clause is not applicable.

As disclosed in Note 14 to the financial statements, the company has not been sanctioned working
capital limits in excess of Rs. 5 crores in aggregate from banks during the year on the basis of security of
current assets of the Company hence reporting under this clause is not applicable.

The Company has not made any investments, provided any guarantee or security or granted any 10ans
secured or unsecured to any companies, firms, Limited Liability Partnerships or any other parties.

{(a} The Company has not provided any loans or advances in the nature of 0ans or stood guarantee or
provided security to any other entity during the year, and hence reporting under clause 3{iii)(a} of
the Order is not applicable.

(b) As the Company has not made any investments, provided any guarantee or security or granted any
loans secured or unsecured, reporting under clause 3{iii){b) of the Order is not applicable.

{c) As the Company has not provided any toans or advances in the nature of ioans, reporting under
clause 3(iii){c) of the Orderis not appiicable.




(iv}

{v)

(vi)

(vii}

{wili)

{ix)

(d) Inview of 3{iii}{c) above, reporting under clause 3(iii}{d) of the Order is not applcable.

{e) Inview of 3(iii}{c) above, reporting under ciause 3(iii){e) of the Order is not applicablt.

(f) The Company has not granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or pericd of repayment during the year. Hence, reporting
under clause 3(iii)(f) is not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
granted any ioans, made any investments, given any guarantee and securities hence reporting on the
compliance of provisions of section 185 and 186 of the Act is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3({v) of the Order (s not applicable.

The maintenance of cost records has not been specified by the Central Government under sub-section
{1} of section 148 of the Companies Act, 2013 for the business activities carned out by the Company.
Hence, reporting under clause (vi) of the Order is not applicable to the Company.

In respect of statutory dues:

{a) In our opinion, the Company has generally been regular in depositing undisputed statutory dues,
including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales
Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory
dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess and other material statutory dues in arrears as at March 31, 2022 for a
period of more than six months from the date they became payable.

{b) Cn the basis of our examination of documents and records there are no disputed statutory dues
outstanding of income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
GST etc. with the appropriate authorities.

There were no transactions reiating to previcusly unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the income Tax Act, 1961 {43 of 1961).
{(a) In our opinion, the Company has not taken any loan from banks and financial institutions and has

also not issued debentures during the year hence reporting to that extent is not applicable.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.




(x]

{xii)

{xii)

{xv)

(c) According to the information and explanations given to us, the company has not laised any term
joans raised during the year hence reporting to the extent is not applicable.

{d} On an overall examination of the financial statements of the Company, the company has not raiseg
any funds hence reporting of the usage is not applicable.

{e) The Company does not have any subsidiary, associate or joint ventures hence reporting under clause
3(ix){e) of the Order is not applicable.

(f) The Company does not have any subsidiary, associate or joint ventures hence term loans cannot be
raised by pledging shares, Accordingly, reporting under clause 3{ix}{f} of the Order not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public offer (inciuding
debt instruments} during the year and hence reporting under clause 3(x}{a) of the Order 15 nor
applicabie.

(b) The company has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year.

(a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4

as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

{c} Asinformed to us, the Company has not received any whistle blower complaints {up to the date of
audit report)

in our opinicn and according to the information and explanations given to us, the Company is not a Nidhi
company. Accordingly, paragraph 3{xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records

. of the Company, transactions with the related parties are in compliance with sections 177 and 188 of the

Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

{a} n our opinion the Cempany has an adequate internal audit system commensurate with the size and
the nature of its business.

(b) Considering the size and nature of activities of the company, the company has not appointed any
internal auditors, '




(xv)

(xvi)

{vii}

{xviii)

{xix)

In our opinion during the year the Company has not entered into any non-cash transactions with its

directors or persons connected with its directors. and hence provisions of section 192 of the Compantes
. 1}

Act, 2013 are not applicable to the Company,

{a) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Ba nk
of India Act, 1934. Hence, reporting under clause 3({xvi}{a), (b) and {c} of the Order is not applicable.

{b} In our opinion, there is no core investment company within the Group {as defined in the Core
Investment Companies {Reserve Bank} Directions, 2016) and accordingly reporting under clause
3{xvi}{d) of the Order is not applicable.

The Company has incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year

There has been no resignation of the statutory auditors of the Company during the year. The previous
auditor has retired after completing their tenure as per the provisions of Companies Act, 2013.

On the basis of the financial ratios, ageing and expected dates of realization of financiat assets and
payment of financiai liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company 15 not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as 10
the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that ail liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

As per the applicability provisions of Section 135(5) of the Companies Act, 2013, the company 5 not
required to spend any amount towards Corporate Social Responsibility (CSR) hence reporting under
Clause 3(xx}){a) and Clause 3(xx}{b} is not applicahle.

For, Dhirubhai Shah & Co LLP
Chartered Accountants
FRN: 102511W/W100298
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Anik Shah
Place: Vadodara Partner
Date: 23" May, 2022 Membership Number: 140594

UDIN: 22140594AMIYN R7477



FERNWAY TECHNOLOGIES LIMITED
CIN: W17301GJ2017PLC099607
BALANCE SHEET AS AT 31st MARCH, 2022

As at 31-03-2022
Rs. In Lakhs

Nate
ASSETS No.
NON-CURRENT ASSETS
(2} Property, Plant and Equipment -
(b} Financial Assets -
o] QOther Nom Current Assets -

CURRENT ASSETS
{a} Inventories
{b] Financial Assets
(i) Cash and Cash Equivalents 4
{d} Dther Current Assets
1.92

As at 31-03-2021
Rs. In Lakths

2.02

2.02

TOTAL ASSETS 1.92

2.02

EQUITY AND LLABILITIES

EQUITY
[ah Equity Share Capital 5
(b} Dther Equity &

5.00
{3.14}
1.86
LIABILITIES

NON-CURRENT LIABILITIES

{a) Financial Liabilities

{b) Provisions

[cy Deferred Tax Liabilities [MNet] -

[¢) Other Non Current Liabilities -

CURRENT LIABILITIES
[a) Financial Liabilitics
(iii) Other Financial Liabilities 7
{b] Other Current Liabilities
(¢ Provisions

0.06

5.00

[3.06)

0.08

0.08

TOTAL EQUITY B LIABILITIES

2.02

Corparate Information, Basis of Preparation &
significant Accounting Folicies

1to3
The accompanying notes are an integral part of the Financlal Statements

"Ay per our report of even date attached”

For Dhirubhai Shah & Co LLP

CON BEHALF OF THE BOAR

Chartered Accountants
Firm Registration Mumber: 102511W/W100298
e
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Anik 5 Shahk Mr. B. U. PATEL
Hartrer Directar

Mernbership Mumboer: 140594
Place: Vadodara
Data : 23rd May, 2022

[DIN: DOD359543})

Date : 23rd May, 2022

OF DIRECTORS

b

Mr. . U. Patel
Dircctor
(DN 00039549}



FERNWAY TECHNOLOGIES LIMITED
CIN: U17301GJ2017PLCOSS607

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2022

INCOME
Revenue from operations
Qther income
TOTAL INCOME

EXPENSES
Cast of Materials Consumed
Excise Duty
Purchases of Stock in Trade
Changes in Inventories of finished goads, work-in-progress and
Stock-in-Trade
Emplayee benefits expense
Finance Costs
Depreciation and amortization expenses
Othor expenses
TOTAL EXPENSES
Profit/({Loss) before exceptional items and tax
Exceptianal items [net)
Profit/{Loss) before tax
Tax items
Current tax
Earlier years tax provisions [written back]
Defarred tax asset / {liability}
Total tax items

Profit/[Loss) for the year
Other Comprehensive Income/ {Loss] for the year
Totat Comprehensive Income/ {Loss] for the year

Earnings Per Equity Share {Basic and Diluted){in Rupees)

Corporate infarmation, Basis of Preparation & Significant
Accounting Policies

The accompanying notes are an integral part of the Financizl 5tatements

“as per our report of even date attached"

For Dhirubhai Shah & Co LLP
Chartered Accountants
Firm Registration Number: 102511W /W 100298
§
. bl
Vo y
Anik 5 5hah
Partner
rembership Number: 140594
Place: Vadodara
Date : 23rd May, 2022

ON BEHALF OF THE BOARD OF DIRECTORS

*

“MrB UP
Director
{DIN: 00039543)

Date : 23rd May, 2022

‘\

Note Ne. 2021-22 2020-21
Rs. In Lakhs Rs. in Lakhs
it 0.08 0.42
0.08 0.42
[0.08) {0.42)
{0.08) {0.42)
{0.08} (0.42)
(0.08) {0.42)
9 {0.15) {0.84)
1-3

Mr. M. U, Patel
Director
[DIN: 00039549)



FERNWAY TECHNOLOGIES LIMITED
CIN: U17301GJ2017PLC0O99607

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2022

{A) CASH FLOW FROM QPERATING ACTIVITIES

Profitf {lass} Before Tax

Adjustments for:
Depreciation and amortization
Interest and finance ¢charges
Interast income
Others

Operating Profit before Working Capital Changes

Adjustments for changes in working capital :
Cash Generated from Operations

Income taxes paid

Net Cashflow from Operating Activities

{B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets
Additions in capital work in progress
Net Cashflow from Investing Activities

{C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Shares

Net Cashflow from Financing Activities
Net Increase/(Decrease) in Cash and Cash Equivalents

Cash and bank balances at the beginning of the year
Cash and bank balances at the end of the year

NOTES:

2021-22 2020-21
Rs. In Lakhs Rs. In Lakhs

{0.08} s {0.42)

{0.08) {0.42)

{0.02) -

{0.10) (0.42)

{0.10) {0.42)
2.02 2.02
1.92 2.02

1} The above cash flow statement has been prepared as per the "Indirect method" set out in the Indian Accounting Standard {Ind AS)

- 7 Statement of Cash Flows

2] Figures in bracket indicate cash outflow.

3) Previous year figures have been regrouped and recast wherever necessary to confirm ta current year's classification.




Cash and cash equivalents at the end of the year consist of cash on hand, chegues, draft on hand
and bafance with banks as follows:

As at 31-03-2022 As at 31-03-2021
Rs. In Lakhs Rs. In Lakhs

DETAIL OF CASH AND CASH EQUIVALENTS

Bzlances with banks
Incurrent accounts 1.82 2.02

: ) - , s
In depgsits with original maturity of less than 3 months - -
Cash on hand -
1.92 2.02
"As per our report of even date attached"
For Dhirubhai Shah & Co LLP ON BEHALF CF THE BOARD OF DIRECTORS
Chartered Accountants
Firm Registration Number: 102511W/W100298 h
.‘\_‘A“‘ /
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Anik § Shah A Mr. B. U. PATEL Mr. N. U. Patel
Fartrigr Director Director
tembership Number: 140594 [OIN: 00035543) [DIN; 00035549}

Place: Vadodara

Date : 23rd May, 2022 Date : 23rd May, 2022




FERNWAY TECHNOLOGIES LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2022

1. CORPORATE INFORMATION

Fernway Technologies Limited is a company incorporated on 30" October, 2017. 1t 15 a wholly owned
subsidiary of Shri Dinesh Mills Limited (SDML} who is a company having a very strong presence in the
textile industry for more than 60 years;, manufacturing worsted fabrics {menswear), paper makers felts
and industrial textiles, The company is yet to commence its operations hence there 18 no revenue during
the year.

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs. the Company has adopted
Ind AS notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from Aprii 1,
2017,

b) FEunctional and presentation currency

These financia! statements are presented in Indian rupee, which is the Company's functional currency. Alf
amounts have been rounded to the nearest lakh, unless otherwise indicated

¢} Basis of measurement

The financial statements have been prepared on historical cost basis, except certain financial assets and
liabilities which have been measured at fair value (refer accounting poiicy regarding financia!
instruments),

All assets and liabilities have been classified as current or non-curreni as per the Company's normal
operating cycle and other criteria set out in the Schedule Il to the Act. Based on the nature of products
and the time between acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purposes of current /
non-current classification of assets and liahilities.

Current versus non-current classification

The Company presents assets and liabilittes in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

a. Expected to be realized or intended to be sold or consumed in narmal operating cycie

b Held primarily for the purpose of trading

¢ Expected to be realized within twelve months after the reporting period, or

d. Cash or cash equivalent uniess restricted from being exchanged or used o setlle a liability for ar
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

a. ltis expected to be settled in normal operating cycie

b, itis beld primarily for the purpose of trading

€. Itis due to be settied within twelve months after the reporting period. or

d.  There is no unconditional right to defer the settlement of the liability for at ieast twelve months after
the reporting period




FERNWAY TECHNOLOGIES LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
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All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2A. USE OF ESTIMATES

The preparation of financial staiements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. This note provides an overview of the areas that involved a higher
degree of judgment or complexity, and of items which are more likely to be adjusted due to estimates and
assumptions turning ocut to be different from those originally assessed. Detailed information about each of
these estimates and judgments is included in relevant notes together with information about the basis of
caleulation for each affected line item in the financial statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:

a) Estimation of current tax expense and payable — Refer accounting policies - 3.9

b) Estimated useful life of property, plant & equipment and intangible assets — Refer accounting policies
- 3.1

¢) Estimation of defined benefit obligation — Refer accounting policies - 3.8

d) Estimation of fair values of contingent liabilities - Refer accounting policies - 3.12

e) Recognition of revenue - Refar accounting pclicies - 3.4

f} Recognition of deferred tax assets for carried forward tax losses — Refer accounting policies - 3.9

g) Impairment of financial assets — Refer accounting policies - 3.2 & 3.5

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the group and that are
believed to be reasonable under the circumstances.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Property, plant and equipment:

Property, plant and equipment are stated at original cost net of tax / duty credit avaiied, less
accumuiated depreciation and accumulated and accumulaied impairment losses, if any. Costs
include financing costs of borrowed funds attributable to acquisition or construction of fixeg
assets, up to the date the assels are put-to-use,

When significant parts of property, plant and equipment are required to be replaced at intervals.
the Company derecognizes the repliaced part, and recognizes the new part with its own

- associated useful life and it is depreciated accordingly. Where components of an asset are
significant in value in relation to the total value of the asset as a whole, and they have
substantially different economic lives as compared to principal item of the asset, they are
recognized separately as independent items and are depreciated over their estimated economic
useful lives,

All other repair and maintenance costs are recognized in the statement of profit and loss as
incurred unless they meet the recognition criteria for capitalization under Property. Plant and
Eguipment
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Tangible Fixed Assets.

{a} Depreciation on all fixed asset 1s provided on straight line value methoa. Rate ot
depreciation is accordance with the provisions of section 123 of the Companies Act, 2013
considering the useful life provided in part "C" of the schedule II. Depreciation on
additions to the assets during the year is being provided on pro-rata basis with reference
to the month of acquisition finstallation. Depreciation on assets sold, discarded,
demolished or scrapped during the year is being provided up to the month in which such
assets are sold, discarded, demolished or scrapped.

Capital Work- in- progress

Capital work- in- progress represents directly attributable costs of constructicn ta be capitalized.
All other expenses including interest incurred during construction period are capitalized as a part
of the construction cost to the extent to which these expenditures are attributable to the
construction as per Ind AS-23 “Borrowing Costs”. Interest income earned on temperary
investment of funds brought in for the project during construction period are set off from the
interest expense accounted for as expenditure during the construction period.

3.2 impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date if there 1s any indication of
impairment based on Internal/external facters. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater
of the asset's net selling price and value in use. In assessing value in use, the Company measures it
on the basis of discounted cash flows for the remaining year's (remaining usefu! life) projections
estimated based on current prices. Assessment is also done at each Balance Sheet date as to
whether there is any indication that an impairment ioss recognized for an asset in prior accounting
periods may no longer exist or may have decreased. After impairment, depreciation is provided on
the revised carrying amount of the asset over its remaining useful life.

3.3 Fereign Currency Transactions

The Company's financial statements are presented in INR, which is also the Company's functionai
Currency.

initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of transaction.

Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items, which are
measured in terms of historical costs denominated in foreign currency, are reported using ihe
exchange rate at the date of the transaction. Non-monetary items. which are measured at fair value
or other similar valuation denominated in a foreign currency, are translated using the exchange rate
at the date when such value was determined.
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Exchange Differences

Exchange differences arising on the settiement of monetary items or on reporting Company's
monetary items at rates different from thase at which they were initially recorded during the year or
reported i previous financial statements including receivables and payabies which are likely to be
settled in foreseeable future, are recognized as income or as expenses in the year In which they
arise. All other exchange differences are recognized as income or as expenses in the penod in which
they arise.

Transactions covered under forward contracts are accounied for at the contracted rate. Al export
proceeds have been accounted for at a fixed rate of exchange at the time of raising invoices. Foreign
exchange fluctuations as a result of the export sales have been adjusted in the statement of profit
and loss account and export proceeds not realized at the baiance sheet date are restated at the rate
prevailing as at the balance sheet date.

3.4 Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

3.5 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial Asseis
a. Initial recognition and measurement:

All financial assets are recognized initially at fair vaiue (FVOCI / amortized cost /
FVTPL). Purchases or sales of financial assets that require delivery of assets within
a time frame established by regulation or convention in the market place [regular
way trades] are recognized con the settlement date, trade date, i.e., the date that the
Company commits to purchase or sell the asset.

bh. Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified in four
categories:

i. ODebt instruments at amortized cost:

A 'debt instrument’ is measured at the amortized cost if both the following
conditions are met:

- The asset is held with an objective of coilecting contractual cash flows

- Contractuat terms of the asset give rise on specified dates to cash flows that are
“solely payments of principal and interest” [SPP!] on the principal amount
ocutstanding.
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Derecognition:

A financial asset is primarily derecognized when;

After initia} measurement, such financial assets are subsequently measured at
amortized cost using the effective interest rate {EIR] method. Amoriized cost is
calculated by taking into account any discount or premium on acquisition (if any)
and fees or costs that are an integral part of the EIR. The EiR amortization is
included in finance income in the Statement of Profit and Loss. The losses arising
from impairment are recognized in the profit or loss. This category generally
applies to trade and other receivables.

. Debt instruments at fair value through other comprehensive income

[FVTOCI):

A 'debt instrument’ is classified as at the FVTOCI if both of the following criteria
are met;

- The asset is held with objective of both - for collecting contractual cash fiows
and selling the financial assets

- The asset’s contractual cash flows reprasent SPPI.

Debt instruments included within the FYTCCI category are measured initially as
well as at each reporting date at fair value. Fair value movemenis are recognized
in the other comprehensive income [OCI]. However, the Company recognizes
interest income, impairment losses & reversals and foreign exchange gain or ioss
in the Statement of Profit and Loss. On derecognition of the asset, cumulative
gain or loss previously recognized in OCI is reciassified from the equity to
Statement of Profit and Loss.

Debt instruments, derivatives and equity instruments at fair value through
profit or loss [FVTPL]:

FVTPL is a residual category for debt instruments. Any debt instrument, which
dees not meet the criteria for categorization as at amortized cost or as FVTOC],
is classified as at FVTPL. Debt instruments included within the FVTPL category
are measured at fair value with all changes recognized in the P&L.

. Equity instruments measured at fair value through other comprehensive

income [FVTOCI]:

All equity investments in scope of ind AS 109 are measured at fair value. Equity
instruments which are nheld for trading and contingent consideration recognized
by an acquirer in a business combination to which Ind AS103 applies are
ciassified as at FVTPL. For all other equity instruments, the Company may make
an irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company has made such election on an
instrument by- by instrument basis. The classification is made on initiai
recognition and is irrevecable If the Company decides to classify an equity
instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from
OCI to Statement of Profit and Loss, even on sale of investment. However, the
Company may transfer the cumulaiive gain or loss within equity. Equity
instruments included within the FVTPL caiegory are measured at fair value with
all changes recognized in the Statement of Profit and Loss.
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i. The Company has transferred its rights to receive cash flows from the gsset or
has assumed an obligation o pay the received cash flows in full without material
delay to a third party under a ‘pass-through' arrangement; and either [a] the
Company has transferred substantially all the risks and rewards of the asset. or
[b] the Company has neither transferred nor retained substantially all the risks
and rewards of the asset but has transferred control of the asset,

B. Financiai liabilities:

Initial recognition and measurement:

Financial liabilities are ciassified, at mitial recognition, as financial liabilihes at fair
value through prefit or l0ss, loans and borrowings, payables, or as over the counter
derivatives designated as hedging instruments in an effective hedge, as appropnate.
All financiat liabilities are recognized initially at fair value and. in the case of lnans
and borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement:

The measurement of financial liabilities depends on their classification, as described
below:

i. Financial liabilities at fair value through profit or loss:

Financial liabilities at farr value through prefit or loss include financial liabilities
held for trading and financial liabilittes designated upon initial recognition as at
fair value through profit or loss. This category also includes over the counier
derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS
109.

Financial liabilities designated upen initial recogniticn at fair value through profit
or loss are designated as such at the initial date of recognition, and only If the
criteria in Ind AS 109 are satisfied for liabilities designated as FVTPL, fair value
gains/ losses attributable 10 changes in own credit risk are recognized in OCi.
These gains/ losses are not subsequently transferred to P&L. However. the
"Company may transfer the cumulative gain or loss within equity. Ali other
changes in fair value of such liability are recognized in the statement of profit or
ioss. The Company has not designated any financial liability as at fair value
through profit and loss.

ii. Loans and borrowings:

After initial recognition, interest-bearing lcans and borrowings are subsequently
measured at amortized cost using the EIR method. Gains and losses are
recognized in prefit or loss when the fiabilities are derecogntzed as well as
through the EIR amertization process. Amartized cost is caiculated by taking into
account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit and ioss.

Derecognition:

A financial liability is derecognized when the obligation under the liability 1s
discharged or cancelled or expires. When an existing financial liability 1s replaced by
another from the same lender on substantially different terms, ar the terms of an
existing liability are substantially modified, such an exchange or modification 1s
treated as the derecegnition of the original liability and the recognition of 2 new
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liability. The difference in the respective carrying amounts 18 recognized in the
statement of profit or loss.

C. Reclassification of financial assets:

The Company determines classification of financial assets and labilities on initral
recognition. After initial recognition, no reclassification is made for financial assets which are
equity instruments and financial liabilities. For financial assets which are debt instruments. a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business modet are expected 1o be infrequent. If the Company
reclassifies financial assets. ii applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following
the change in business modei. The Company does not restate any previousily recogmzed
gains, losses [including impairment gains or losses] or interest.

D. Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount 1s reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realize the assets and setlle the
liabilities simultaneously.

3.6 Fair Value Measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

a. In the principal market for the asset or liability, or
b. in the absence of a principal market, in the most advantageous market for the asset or
liability
The principal or the most advantageous market musi be accessible by the Company. The Company
uses valuation techniques that are appropriate in the circumstances and for which sufficient data are

available to measure fair value, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs.

All assets and liabilities for which fair value is measured or disciosed in the financial statements are
categorized within the fair vaiue hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole,

Level 1 — Quoted [unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair vaiue
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

3.7Retirement benefits
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]
Company recognizes the undiscounted amount of short term employee benefits during the
accounting period based on service rendered by employees.

3.8 Taxes on Income

Tax expense comprises current and deferred tax. Current income tax 1s measured at the amount
expected to be paid to the tax authorities in accordance with the income Tax Act. 1961 and tax laws
prevailing in the respective tax jurisdictions where the Company operates. Current tax items are
recognized in corretation to the underlying transaction either in P&L, OC! or directly in equity.

Deferred tax is provided using the Ifability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized on the basis of reasonable certainty that the
company will be having sufficient future taxable profits and based on the same the DTA has been
recognized in the books.

The carrying amount {if any} of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow al! or part
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent the management estimates that it has become
reasonable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates [and tax laws} that have been
enacted or substantively enacted at the reporting date.

Deferred tax items are recognized in correlation to the underlying transaction either in QC1 or directly
in equity. Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities.

3.9 Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
occur.

Borrowing costs which are not specifically attributable to the acquisition, construction or production of
a qualifying asset, the amount of borrowing costs eligible for capitalization is determined by applying
a weighted average capitalization rate. The weighted average rate is taken of the borrowing costs
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appiicable to the outstanding borrowings of the company during the period, other than 'borrowmgs
made specifically for the purpose of obtaining a qualifying asset. The amount of borrowing costs
capitalized cannot exceed the amount of borrowing costs incurred during that period.

3.10 Earnings per equity share

Basic earnings per share is caiculated by dividing the net profit or ioss from continuing operation and
total profit, both attributable to equity shareholders of the Company by the weighted average number
of equity shares outstanding during the period.

3.11 Provisions, Contingent Liabilities and Contingent Assets:

Provision is recognized when the Company has a present obligation {legal or constructive) as a
result of past events and it is probable that the outflow of rescurces will be required to settie the
obligation and in respect of which reiiabie estimates can be made.

A disclosure for contingent liability is made when there 1s a possible cbligation. that may, but
probably will not require an outflow of resources. When there is a possibie obligation or a presem
obligation in respect of which the likelihocd of outflow of resources is remote. no provisian/
disclosure is made. The Company does not recognize a contingent liability but discloses is
existence in the financial statements.

Contingent assets are not recognized in the financiai statements. Provisions and contingencies are
reviewed at each balance sheet date and adjusted to reflect the correct management estimates.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, using a current pre-tax rate that reflects. when appropriate, the risks specific to the
liability. Commitments include the amount of purchase order (net of advarces) issued to parties for
completion of assets. Provisions, contingent liabilities, contingent assets and commitments are
renewed at each balance sheet date.

3.12 Cash and Cash Equivaients

Cash and cash equivalent comprise cash on hand and demand deposits with banks which are short-
term, highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in vaiue.
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4- CASH AND CASH EQUIVALENTS
Aj RBalances with Banks
-in Current Accounts

5 - SHARE CAPITAL
Authorised:
50,000 (PY-30000) Equity Shares of Rs. 10 each

Issued, Subscribed and paid-up:
20,000 (PY-50000) Equity Shares of Rs. 10 each, fully paid up

As at
3/31/2022
{Rs. In Lakhs)

As at
31-03-2021
[Rs. In Lakhs)

5.1 Reconciliation of shares outstanding at the beginning and at the end of the Reporting year

Particuiars

At the beginning of the year
Add: Shares issued pursuant to conversion of warrants

Shares outstanding at the end of the year

5.2 Terms/Rights attached to the equity shares

The Company has ane class of shares referred to as equity shares havin
share held. In the event of liquidation, the cquity shareholders are eli

preferential amounts, in proportion to their shareholding.

1.92 2.02
1.92 2.02 4
As at As at
3/31/2022 31-03-2021
[Rs. In Lakhs) {Rs. In Lakhs)
5.00 5.00
5.00 5.00
S.00 5.00
5.00 5.00
As at As at
31/03/2022 31/03/2021
No. of Shares {Rs. In Lakhs} No. of Shares {Rs. In Lakhs)
50,000 5.00 20,000 5.00
50,000 5.00 50,000 5.00

5.3 Number of Shares held by each shareholder holding more than 5% Shares in the company

Name of Shareholder
Shri Diresk Mills Limited
5.4 Sharehaolding Pattern of Promoters -
Name of Promoters
shri Binesh Mitls Lirited
6 - OTHER EQUITY

Profit and Loss

Opening Balance

MNet Profit ‘or the year
Closing Balance

7 - CURRENT FINANCIAL LIABILITIES - OTHERS
Other Dues

& a par value of Rs, 10 each. Each shareholder is entitled to one vote per
gible ta receive the remaining assets of the Company after distribution of all

As at As at
31/03/2022 31/03/2021
Na. of Shares % of Holding  No. of Shares % of Holding
50,000 100.00 50,000 130.00
As at As at
31/03/2022 31/03/2021
No, of Shares % of Holding  No. of Shares % of Holding
50,000 100.00 50,000 100.00
As at As at
3/31/2021 31-03-2021
[Rs. In Lakhs) {Rs. In Lakhs)
{3.06) {2.64)
{0.08) {0.42}
{3.14) {3.06)
As at As at
3/31/2022 31-03-2021
(Rs. In Lakhs) {Rs. In Lakhs)
0.06 0.08
0.06 Q.08




2021-22 2020-21
8 - OTHER EXPENSES {Rs. n Lakhs) {Rs. In Lakhs)
Payments ta Auditors 0.07 0.06
Other Exp 0.01 0.36
.08 0.42
T *Payments to the auditors for i
Statutory audit 0.07 0.06
2021-22 2020-21
9 - EARNINGS PER EQUITY SHARE {Rs. In Lakhs} {Rs. In Lakhs)
Profit/(lass} available for equity shareholders {0.08} {0.42)
Weighted average numbers of equity shares outstanding 50,000 50,000
Nominal value per equity share {in Rupees) 10.00 10.00
Earnings /(loss) Per Equity Share- Basic and Diluted {in Rupeas) {0.15) {0.84)

Note: 13

The Company has prepared its financial statements as per Ind AS provisions, as its Holding Campany is covered under the applicability criteria of
praparing its financial statements as per Ind AS.

Note: 14
The Cormpany does not have any contingent liabilities and commitments as at 31st March, 2022
Note: 15

A% the Carmpary is yet to cammence its operatians, there are ng employees in the company hence no reporting is required as per Ind AS 19

Mate: 16

The Compary has considered the impact of COVID - 19 pandemic on its business operations and financial results based on its review of current
indiatars of future economic conditions. However, the impact assessment is a continuing process given the uncertainities associated with its
rature and duration, and accordingly, the Company will continue to manitor any changes to future economic conditions,

Note: 17
The figures for the previous periods have been regrouped whenever necessary to confirm to the current period presentation

"As per our repart of cven date attached®

For Dhirubhai Shah & Co LLP ON BEHALF OF THE BOARD OF DIRECTORS
Chartered Accountants
Finm Registration Number: 102511W/W100253

]

R j'\“v-b‘,
.-.\" Y YR ’ Py
e .
i
AR h
Anik S Shah : Mr. B, U. PATEL r. M. U, Patel
Partrer Director Director
Viembership Number: 140594 {DIN: 00039543) {DIN: 00039549)

Place: Vadodara

Date : 23rd May, 2022 Date : 23rd May, 2022
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10 - RELATED PARTY DISCLOSURES AS PER INDIAN ACCOUNTING STANDARD-24

{2} Related Parties

1. Halding Company
- Shri Dinesh Mills Limnited

2. Key Management Personnel

Name Designation
Braratbnai Upendrabhai Patel Cirector
Nimisnabhar Upendrabhai Palel Directar
Fakesh Shivbhagwan Agrawal Director

[b} Transactions with related parties:

Key Management Haldin, Key
Mature of Transaction Holding Company ¥ & Tatal s Management Tatal
Persannel| Company
Personnel
2021-22 2021-22 2021-22 2020-21 2020-21 2020-21

Rrimsursement of expenzes
Payment of Cutstanding

{Rs. In Lakhs) {Rs. In Lakhs)

{Rs. In Lakhs}

{Rs. In Lakhs}

{Rs. In Lakhs) ({Rs. In Ltakhs)
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11, FINANCIAL INSTRUMENTS - ACCOUNTING CLASSIFICATIONS AND FAIR VALUE MEASUREMENTS

e Tair values af the financial assets and liabilities are included at the amount at which the instrument coutd be exchanged in a current transaction between willing parties, othor
than noa forced or hguidation sale.

The fuligwing methods and assumptions were used to estimate the fair values:

1. Fair values of cask and short term deposits, trade and other short term receivables, trade payables, other current liabilities, short term lgans from banks and atker
*inarcial institutiors approximate their carrying amounts largely due to shiort-term maturities of these instruments,

i Financial \nstruments with “ixed and variable interest rates are evalugted by the Company based on parameters such as interest rates and individual credit wortkingss of
tre courterparty. Bascd on the cvaluation, allowances are taken to account for the expected lasses of these receivables. ]

The cornpany uses the folluwing hierarchy fur determining and distlosing the fair values of finarcial imstruments by valuation technique:
Level 1: Quoted (unadjusted) prices in active markets for sdentical assets or liabilities.

Liwve. 2 - Other techniques for which all inputs which have a significant effects an the recorded fair value are observable, gither directly ar incirectly.
Level 3: Technigues which use inputs that have a significant effects on the recarded fair value that are not based un gbservable market data.

Il Figures as at March 31, 2021

Catrying Amount Fait value ]

Financial Instrument Naote No. Total Fai Armortised i

| FYTPL | Fvoa "Value § g ) Totai Level 1 Level 2 Level 3 Total [
o5

Current Assets

Financial Assets

1: Casmard Cash Fguivalents - - - 2.02 2.02
- - - 2.02 2.02 - - - -

Current Lisbilities

Financial Liabilities

[ Othery - - - 0.08 0.08 - - - :
- - - 0.08 0.08 - - - -

IV, Figures as atr March 31, 2022

Carrying Amount Fair value
Fmancal lnstrument NN el | pyger | ToRIFair [ Amortised Total Level 1 Level 2 Level 3 Total
Value Cost
Current Assets
Financial Assets
(il Cask ang Cash Equivalorts - - - 192 1.92 - - - .
- - - 1.92 1.52 - - - -

Current Liabilities
Financial Liabilitics
Iy Oters - - - 0.0& 0.06 - - . .

- - . .06 0.06 - - - .




FERNWAY TECHNOLOGIES LIMITED
CIN: U17301G)2017PLC099607
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2022

12. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

As onthe reporting date, the Company has not started its business operations, hence, Lhe policy related to risk management is yet to be formed by the management of
tne Camaany.

Capital management

Fir the purposes of the Company's capita! management, capita. includes issued capital and all ather equity reserves, The pr.mary gbjective of the Company's Caoital
Management is to maxim se sharenoider value, The compaany manages its capital structure and makes adjustments in the iight of changes in ecanoimic envirgnment and
*Fe requirement of the Fnanscal covenants. As on the reporting date, the company has not started its business operations.

The company monitors capital us’ng gearing ~atio, which is total deat divided by total capital plus debt.

Particulars As at As at
31-03-2022  31-03-2021
Tutal Deot - -
Fouity 5.00 5.00
Capital and net debt 5.00 5.00

Gearing ratio - -




FERNWAY TECHNOLOGIES LIMITED

CIN: U17301GJ2017PLCO99607

NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2022

NOTE 13: Ratios as per Schedule Il requirements

A 5 at .
: Ratios Numerator Denominatar s at Asa Variance
L 31/03/2022 31/03/2021
SLurrentratig Current assets Current liahilities 32.56 24.23 34.40%
|
[Pebt equity ratio Tatal debt Sharehalder's equity** 0.00 .00
1
Earn.mgs avmlab\lg Ior debt Debt service = Interest &
|Dr-t): SUrCEe Coverage ratio SEN'CEN_ Net DJ:U it after ta>.<es Lease payments + 0.00 0.00
' * on-tas operating Principal repayments
J— SXQRNSCs
| Prafit lass) attributable to )
"Rotra an equity It / floss] attributa Shareholder's equity* -4.15% -21.75% 17.60%
awners of the Company
i Re e f Operatin
!Ir-.-u'n::r\,r:urnover ratio venu em perations Inventory 0.00 0.06
| (Net)
Revenue  from  Operati
Trade receivable turnover ratio® {N::’;n © P fons Trade receivable .00 Q.00
’» Net credit purchases = Gross
‘Traae Payab e turnaver Ratio credit purchases - purchase|Trade payables 0.00 0.00
return
, Warking capital =
. ) Revern fra 0 tion
cazital turnover ratioc ue m perations Current assets = Current 0.00 0.00
. {Net) .
| liabilities
Revenue from
Met peafit pergentage Wet profit 0.00% 0.00% 3.00%
LL profit percentag prot Operations (Net) ’
I Capital  employed =
Earnings before interest and
|Rutuen 01 capital emp oyed t:m' s ' Sharchalder's Equity + -4.15% -21.75% 17.60%
Non Current Borrowing
r- Earnings before interest and
Retur on Investment taves Total Assets -4.02% -20.85% 16.83%
¥

**Sharchalder's cquity exclugdes rovaluation surplus, capital contribution roserve and debenture redemption reserve.

NOTE: 14: ADDITIONAL DISCLOSURE AS PER NEW SCHEDULE Il REQUIREMENTS

u The Campany has not carried gut any revaluation of Property,

‘n'icable.

L There nave been no proceedings initiated or pending against the Com
145 ¢t 13848) and the rules made thereunder.

. Ag per the mternal assessment of the Management, the Company does not have any transactions with companies strugk off.

. There ng charges or satisfaction af charges yet to be registered with Registrar of Companies beyond the statutory period.

Plant and Equipment in any of the period reported in this Financial Statements herce reporting is nat

pany for holding any benami property under the Benami Transactions {Prohibition) Act, 1988

v Fo lowing 1s the undisclosed income surrendered or disclosed as income during the period / year in the tax assessments under the Income Tax Act, 1661

3 Transaclions not recorded in the books byt surrendered/disclosed under Income Tax Act, 1961
a Previously unrecorced income and recorded during the period

t Prewiously unrecerded income and not recorded during the period
d Previous'y unrecorded assets and recorded during the period

e Preveously unrecorded assets and not recorded during the perigd

b The Company have nol advanced or teaned or invested funds to any other

tral the dntermediary shall:

Lal drectly orindirectly lend or invest

March 31, 2022

March 31, 2021

person(s) or entity(ies), including foreign entitics {Intermediaries} with the understanding

(bl erov.oe any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

r

in ather persans or entities identified in any manner whatsoever by or on behail of the company {Ultimate Benefici




g. “he Cempany have not received any fund from any person(s) or entity(ies), including foreign entities {Funding Party) with the understanding (whether recorded in
W UNE 2 Dtherwise] that the Company shall:

fapdirecty or indvectly lend or invest in ather persons or entities identified in any manner whatsoever by or on behalf of the Funding Farty (Ultimate Berneficiaries] or
13} prowade any guarantee, security or the like on bohalf of the Ultimate Beneficiarias,

b The Company is not declared as willful defaulter by any bank or Financial Institution as on the balance sheet date. [

1 During the year, the Company has not traded or invested in Crypto Currency or Virutal Currency

The accompanying notes are an integral part of the Standalone Financial Statements
CAw perour repert of even date attachad !
For Dhirubhai Shah & Co LLP ON BEHALF OF THE BOARD OF DIRECTORS
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