I‘ Dhirubhai Shah & Co LLP

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Members of Fernway Technologies Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Fernway Technologies Limited
(“the Company™), which comprise the Balance Sheet as at 31" March. 2023, the Statement of
Profitand Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the fingncial statements™
o

In our opinion and te the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Compantes Act. 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under the section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules. 2015, as amended.(“Ind AS™) and other
accounting principles generally accepted in India, of the state of affairs (financial positton) of
the Company as at 31" March, 2023, the lass (financial performance including other
comprehensive income), changes in equity and its cash Mows lor the vear ended on that date

Basis for Opinion

We conducted our audil of the financial statements in accordance with the Standards on
Auditing (“SAs") specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Audiror s Responsibilities for the Audit of the Financlal
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the 1ICAFs Code of Ethics. We
believe that the audit evidence obtained by us is sulficient and appropriate to provide a basis
for our opinion on the financial statements

Information Other than Financial Statements and Auditor’s Report Thereon

The Company's management and the Board ol Directors are responsible for the other
information. The other information comprises the information included in the Board's Report
including Annexures lo Beard's Report, Business Responsibilitv Report but does not include
the financial statements and our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other mformation and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read (he other
information and. in doing <o, consider whether the other information 1s materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated

I, based on the work we have performed, we conclude that there is amaterial misslatement of
this other information, we are required (o report that fact. We have nothing 1o report in this
regard

Management's Responsibilities for the Financial Statements

The Company’s Management and the Board of Directors are responsible for the matters stated
in section 134(3) of the Act with respect ta the preparation and presentation of these financial
statemenis that give a true and fair view of the financial position. fimancial performance
(including other comprehensive income),changes in equity and cash lows of the Company in
accordance with the accounting principles generally accepted in India. including the Indian
Accounting Standards specified under section 133 of the Act read with relevant Rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities. selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent;. and design, implementation and mamtenance of ‘adequate internal fnancial controls,
that were aperating effectively for ensunng the accuracy and completeness of the accounting
records. relevant to the preparation and presentation of the financial statements that give a trye
and fair view and are free from material misstatement. whether due 10 fraud or error.

In preparing the financial statements. the Management and the Board of Directors are
responsible for assessing the Company’s ability 1o continue as a going concern. disclosing, as
applicable, matters related to going concemn and using the going concern basis of accounting
unless management either intends 1o liquidate the Company or to cease operations. or has no
realistic altemative but to do so

The Board of Directors are also responsible for ov erseeing the Company s financial reporting
process

Auditor's Responsibilities for the Audit of the Financial Statement.

Our objectives are o obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error. and lo issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance.
but 1s not a guarantee that an audit conducted in accordance with SAs will alwavs detect a
malenal misstatement when it exists. Misstatements can arise from fraud or error and are
considered matertal if, individually or in the aggregate, they could regsonably be expected 10
influenice the economic decisions of users taken on the basis of these financral statemenis.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to [raud or error. design and perform audit procedures responsive (o those risks. and
obtain audit evidence that is sufficient and appropniate to provide a basis for our opit
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The risk of not detecting a material misstatement resulting from fraud is hugher than for
‘one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

+  Obtain an understanding of intemal control relevant 1o the audit in order to design audit
procedures that are appropriate in the circumstances. Under section [43(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinlon on whether the
Company has adequate intemal financial controls svstem in place and the operating
effecuveness of such controls

«  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made bv management and the Board of
Directors.

«  Conclude on the appropriateness of management’s and Board of Director’s use of the
going concern basis of accounting and. based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company 's ability to continue as a going concern. If we conclude that a material
uncerfainty exists, we are requirad to draw attention in our auditor’s report to the related
disclosures in the financial statements or. if such disclosures are inadeguate, to modify
our opinion. Our conclusions Arf based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Company 10
cease 10 continue as a going concern.

. Evaluate the overall presentation. structure and content of the [inancial statemerts,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation

Materiality is the magnitude of misstalements in the financial statemenis that, individuvally or
in aggregate. makes 1l probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (1) planning the scope of our audit work and in evaluating the results of
our work: and (i) to evaluate the effect of anv identified misstatements in the financial
statements,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identify during our audit.

We also provide those charged with governance with a statement (hat we have complied with
relevant ethical requirements regarding independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we are required (o
deternune those matters thar were of most signmficance in the audit of the financial statements
of the current period and are therefore the kev audit matters, We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matier or when.
in extremely rare circumstances. we determing that a matter should nol be communicated in
our report because the adverse consequences of doing so would reasonably be expected 10
outweigh the public interest benefits of"such communicalion




Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Repart) Order. 2020 (“the Order™). issued by the
Central Government of India in terms of sub-section (11) of section 143 ol the Companies Act.
2013, we give in “Annexure A” a statement on the maliers specified in paragraphs 3 and 4 of
the Order, to the-extent applicable.

As required by Section 143(3) of the Act. based on our audit we report thal:

() We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audil.

(b In our opinion, proper books of account as required by law have been kept by the Company
so [ar as it appears from our examipation of those books.
e
) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Tncome), the Statement of Changes in Equity and the Statement of Cash Flows (the
financial statements) dealt with by this Report are in agreement with the books of account.

(d) In our opinjon, the aforesaid financial statements comply with the Indian Accounting
Standards .specified under Section 133 of the Act, read with the Compamies (Indian
Accounting Standards) Rules, 2013 as amended

(¢} On the basis of the wrilten representations received from the directors as on 31" March.
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
31" March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act

(0 In our opinion, the provision of section 143(3)(1) is not applicable to the company for the
vear under report as per (he Noufication dated [3.06 2017 in respect of our report on
whether the company has adequate internal financial conlrols with reference to the financial
statement of the company

(g) The provisions of Section 197 of the Companies Act. 2013 in respect of managerial
remuneration are not applicable to the company and therefore our reporting on managerial
remuneration as required under section 197(16) of the Act 1s also not applicable for the vear
under report.

() With respect to the other matters Lo be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended. in our optnion
and to the best of our information and according to the explanations given (o us:

I The Company does not have any pending litigations as a1 3 I March. 2023 on ils
financial position in its financial stalements

it According 1o the informauon and explanations provided to us. the Company did
not have any long-term contracts including denvative contracts lor which there
were any matenal [oreseeable losses
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There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

(a) The Company's Management and the Board of Directors have represented that.
to the best of their knowledge and belief. no funds have been advanced or loaned
or invested (erther from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or enlity. including foreign
entity (“Intermediaries™), with the understanding, whether recorded in writing ar
otherwise, that the Intermiediary shall. whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behall of
the Company (“Ultimate Beneficiaries”) or provide any guarantee. security or the
like on behall of the Ultimate Beneficiaries

(b) The Company's Management and the Board of Directors have represented, that,
to the best of their knowledge and belief, no funds have been received by the
Company from any person or entity, including foreign entity (“Funding Parties™),
with the understanding. whether recorded in writing or otherwise, that the
Company shall, whether. directly or indirectly. lend or invest in other persons or
entilies identified in any .manner whatsoever by or on behalf of the Funding Party
(“Ullimate Beneficiaries™) or provide any guarantee, secunty or the like on behalf
of the Ultimate Beneficiaries. and

(c) Based on the audit procedures that have been considered reasonable and
gppropriate in the circumstances. nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule I'l(e) as

provided under (a) and (b) above. contain any material misstatement.

The Company has neither declared nor paid-any dividend during the vear

Proviso 10 Rule 3(1) of the Companies (Accounts) Rules, 2014 for matntaining
books of account using accounting software which has a feature of recording audit
trail (edit log) facility is applicable 1o the Company with effect from Apnl 1, 2023,
and accordingly, reporting under Rule [1(g) of the Companies (Audit and
Auditors) Rules. 2014 is not applicable for the financial vear ended March 31,
2023,

For Dhirubhai Shah & Co LLP
Chartered Acconntants
Firm Regn. No. 102511W/W 100298

HUEHTR I b

Anik Shah AHMEDABAD
Partner &
Membership No. 140594
UDIN: 23140894BGWFOI11770

Place: Ahmedabad
Date: May 25, 2023



ANNEXURE-A TO THE INDEPEN DENT AUDITOR’S REPORT

(Referred 1o in ‘Report on Other Legal and Regulatory Requirements™ section of our report to the
Members of Fernway Technologies Limited of even date for the vear ended 31" March. 2023)

Based on the audit procedures performed by us for the purpose of reporting a true and fair view
on the financial statements of the Company and taking mnto consideration the information and
explanations provided to us by the Company and the books of account and other records examined
by us in the normal course of audit and to the best of our knowledge and beliel. we state that:

(1) In respect of the Compary s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company does not have anyv Property. Plant and Equipment and Caprial Work-In-
Progress hence reporting under, clause 3(1)(a).(b),(c) and (d) of the Order s not applicable.
o

(B) The Company does not have any ntangible assets during the vear.

(e) No proceedings have been initiated during the vear or are pending against the Company as
at 31" March, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder

(2) (a) The Company does not have any Inventory hence reporting under clause 3(ii)(a) of the
Order is not applicable.

{(b) During the year. the Company has not been sanctioned working capital limits in excess of
T 5 crore, in ageregate, at any points of time during the year, from banks or financial
institutions on the basis of security of currert assets and hence reporting under clause
3(1)(b) of the Order is not applicable,

(3) During the vear, the Company has not made any investment or provided am Zuarantee or
security or granted any loans or advances in the nature of leans. secured or unsecured. 1o
companies. firms. Limited Liabiliy Partnerships or any other parties and hence reporiing
under clauses 3(iii)(a). (). ( ¢). (d), (e) and (1) of the Order are not applicable for the year
under repary

(4) It our opinion. the C ampany has complied with the provisions of Sections 185 and 186 of
the Companies Act. 2013 in respect of guarantee provided. as apphicable The Company
has not made any mvestment or given any loans durin g the year.

(5) The Company has not accepted any deposits from the public within the meaning of the
directives issued by the Reserve Bank of India, provisions of Sections 73 te 76 of the Act,

or any other relevant provisions of the Act and the rules framed thereunder Hence reporting
under clause 3(v) of the Order Is not applicable

(6) The maintenance of cost records has not been specified for the activates of the Company
by the Central Government under Section 148(1) of the Companies Act. 2013




(7) ()

(b)

(8)

) (a)

(b)

(c)

(d)

(e)

n

(10) (a)

(b)

(11) (a)

(b)

The Company has generally been regular in depositing undisputed statutory dues including
Goods and Service Tax, provident fund. employees’ state insurance. income-tax. duty ol
customs, cess and anv other statutory dues, as applicable, to the appropriate authorities.
Further, no undisputed amounts pavable in respect thereol were outstanding al the vear end
for a period of more than six months from the date thev became payable.

According to the information and explanations given to us. there are no dues of income-
tax, duty of customs, and Good and Service Tax which have not been deposited as at 31"
March, 2023 on account of any dispute.

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessmenis under the income
Tax Acl. 1961 (43 of 1961).

The Company has not taken any loan / borrowing during the year hence reporting on
default in repayment of loans or other borrowings or in the pavment of interest thereon 1o
any lender is not applicable

The Company has not been declared wilful defaulter by any bank or financidl institution
or other lender.

The Company has not taken any term loans during the year and there are no outstanding
term [oans at the beginning of the vear and hence, reporting under c¢lause 30x)(¢) of the
Order is not applicable for the vear under report.

The Company has not taken anv loan / borrowing during the year hence reporting under
this clause is not applicable,

The Company has nol taken any funds from any entity or person on accoun! of or to meel
the abligations of 11s subsidiaries. associale or joint ventures and hence. reporting under
clause 3(ix)(e) of the Order is not applicable for the vear under report

The Company has not raised any loans during the year on the pledge of securities held in
its subsidiaries, associate or joint ventures and hence, reporting on clause 3(ix)(f) of the
Order 1s not applicable lor the vear under report.

The Company has not raised anv monev by way of initial public offer or further public
offer (including debt instruments) during the vear Hence, reporting under clause 3(x)a)
of the Order 15 not applicable (o the Company for the vear under report,

During the vear. the Company has made preferential allotment of 3.50.000 optionally
convertible prelerence shares having face value of Rs. 10 per share by complying
requirements of the Act As on the date of this report, the said fund received by the
Company ig lying in the bank account pending utilization.

No fraud by the Company or any fraud on the Company has been noticed or reported during
the yvear,

No report under sub-section (12) of section 143 of the Companies A¢t has been filed by
the auditors i1 Form ADT-4 as prescribed under rule 13 of Companies (Audiy and




(c)

(12)

(13)

(14) (a)

Auditors) Rules, 2014 with the Central Government, during the vear and upto the date of
this report.

Based on the information and explanations provided to us, the Company does not haye a
vigil mechanism and is not required to have a vigil mechanism as per the Act or SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015,

The Company is not a Nidhi Company. Accordingly. provisions of paragraph 3(xii) (a),
(b) and (c) of the Order are not applicable.

In our epinion and according to the information and explanations given to us, the Company
s in compliance with Sections 177 and 188 of Companies Act, 2013 where applicable, in
respect of all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable
Indian Accounting Standards.

In our opinion and based on our examination, the company does not have an internal audit
svstem and is not required to have an internal audit system as per provisions of the Act,

A
(b) During the year, the Company“foes not require o appoint Intemal Auditor as per the

(15)

(16) (a)

Section 138 of the Companies Act, 2013, Accordingly, paragraph 3(xiv)(b) of the Order is
not applicable to the Company

In our opinion, the Company has not entered into any non-cash transactions with directors
or persons connected with them, covered under section 192 of the Companies Act, 2013,
Accordingly. paragraph 3(xv) of the Order is not applicable to the Company for the vear
under report.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934, Accordingly, paragraph 3(xvi)(a). (b) and (¢) of the Order is not applicable
1o the Company

(b) There is no core investment company within the Group {as defined in the Core Investment

(17)

(18)
(19)

Companies (Reserve Bank) Directions. 2016) and accordingly reporting under clause
3(xvi)(d) of the Order is not applicable.

The Company has incurred cash losses of Rs. 1.08 Lakhs during the financial year coversd
by our audit and cash losses of Rs. 0.08 Lakhs in the immediately preceding financial vear

There has been no resignation of the statutory auditors of (he Company during the vear

On the basis of the financial ratios, ageing and expected dates of realisation of linancial
assets and pavment of financial liabilities. other infarmation accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come 1o our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeling its liabilities existing at
the date of balance sheet as and shen they fall due within a period of one vear [rom the
balance sheet date. We, however, state that this is not an assurance as to the future viability

of the Company. We further state that our reporting is based on the facts up 1o the date of
the audit report and we neither give any guarantee nor any assurance (hal all labilities




falling due within a period of one vear from the balance sheet date. will get discharged by
the Company as and when (hev fall due.

(20) The company is not required 10 work out provision for CSR contribution due (o non-
applicability of any conditions specified under section 135 of the Companies Act, 2013,
Accordingly. reporting under clause 3(xx) of the Order 1s not applicable to the Company
for the vear.

(21) The company does not have any subsidiary or associale company during the vear
Accordingly, reporting under clause 3(xxi) of the Order is not applicable (o the Company
for the vear.

For Dhirubhai Shah & Co LLP
Chartered Accountants
Firm Regn. No. 102511W/W 100298

).W)’ |
M

Anik Shah

Partner

Membership No. 140594
UDIN: 23140594BGWFOI1770

Place: Ahmedabad
Date: May 25, 2023




FERNWAY TECHNOLOGIES LIMITED
CIN: U17301G12017PLCOS9607

BALANCE SHEET AS AT 315T MARCH, 2023

i s
i

NON-CURRENT ASSETS
(8) Property, Plant and Egquipment
(b) Financizl Assets
[c) Other Nop Current Asgiets

CURRENT ASSETS
[a) Inventuries
(1) Financial Assats
(1) Castrand Cash Equivalents
[¢] Other Curreny Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY
|a) Equity Shari Capital
(b} Other Equity

LIABILITIES
NON-CURRENT LIABILITIES
1) Financial Liatllities
(0] Provisions
{c) Deferred Tax Liabiliues (Net)
(d) Other Non Current Liabllifes.

CURRENT LIABILITIES
(&) Finanuizl Liabilities
(i) Gther Financial Liabilities
(b} Dher Cureant Labilies
() Brovisions

TOTAL EQUITY & LIABIUTIES

{% in lakhs)
Asat Azall
31" March; 2023 I Wach 202

35,84 1.92
3584 1.92

» 35,84 1.02

A40.00 5.00
(4.22} (3.14)
3578 1.88

0.06 0.06

6.06 0.06

3584 1,92

The accompanying notes 1 ta 20 are an integral part of the Financial Statements

“as per pur report of even date sitached”

For Dhirubhal Shah & Co LLP
Chartarsd Accoutitants
Firy Registration Numbar: 10251 1W/W100258

Anlk S Shah
Pantaer N
Membarship Number 140584 S0 0
Rlfica; Ahmedatiad S
Dare :May 25, 2023

On Behalf Of The Baard Of Directors

A

Mr. Nintish Patel
Rirectaor
(DIN: DOT35549)

Dlrécrur .
(DIN: 00039543)

Plgce: Vadodara
Mate 1 May 25, 2023



FERNWAY TECHNOLOGIES LIMITED
CIN: U17301GJ2017PLCOSYE07
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH, 2023
(X in lakhs)
Particulars T e ISR
o - . Na. 31" Warch, 2023 1% Marth, 2022

INCOME

Revenue from operations - -

Other incame 8 0.39 -

TOTAL INCOME 0.39, -

EXPENSES
Cost of Materials Cansumed - A
Excise Duty - -
Purchiases of Stock In Trade - -
Changes In Inventarias of finished goods, work-in-progress and
Stock-in-Trade 1 . -
Employee banefits expense ¥ . S
Finance Costs . -
Deprecigtion ant amortization expenses = -
Dthier expenses 9 1.47 0.08
TOTAL EXPENSES 147 0,08
Profit/(Loss) before exceptional items and tax (1.08) {0.08)
Exceptional Items (net) - -
Profit/{Loss) before tax {1.08) (0.08)
Tax items
Currant tax -
Earlier years tax peovisions (weitten back) -
Deferrad tax asset / (liability) - -
Total tax items -

Profit/(Loss) for the year ) T (0.08]
Other Comprehensive Income/ {Loss) far the year -
Total Comprehensive Income/ (Loss) for the year _[i'oT) W
Earnings Per Equity Share (Basic and Diluted){in Rupess) 10 (0.42) (0.15)

The accompanying notes 1 to 20 are an integral part of the Financial Statements

"As par our report of even date attached"

for Dhirubhai Shah & Co LLP ON BEHALF OF THE BOARD OF DIRECTORS
Chartered Accountants
Firm Registration Number: 10251 1W/W100298

Mr. Bharat Pat T Patel
Anik 5 Shah Director Diractor
Partnar {DIN: DDO39543) (DIN: 00029549)

Membearship Number: 140594
Place: Ahmedabad Place: Vadodara
Date : May 25, 2023 Date : May 25, 2023




FERNWAY TECHNOLOGIES LIMITED
CIN: U17301GI2017PLCOY9607

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

[A) CASH FLOW FROM OPERATING ACTIVITIES
profit/ (loss] Batore Tax
Adjustments for:
Depreciatian god amaruation
(mtarest and finance Gt ges
Infatet Ineama

Oilers

Qperating Protit before Working Capital Changes

Adjustments for thanges in working capital |
Cash Generated from Dpuarstions

Intarme taxes pald
et Cashilow from Opurating Activities

{B) CASH FLOW FROM INVESTING ACTIVITIES
Purchave of fined 315615
Addditions i capital werk I pragress
Nex Cashliow Irom Investing Activities

(C] CASH FEOW FROM FINANCING ATTIWATIES
Pronseds fram Ssue of Braferance Shares
hiet Cashliow from Financing Activities

Net inerease/|Decrease] in Cash and Cash Equivalents

Cash and bank balancas at the beginning of the year
Cash and bank balances at the end of the year

NOTES:

- (i lakhz)
Year ended| Yenranded
31" mamh, 2023 31" parety, 2022

(1.08) {{1.08)

(1,08) (0.08)

- [0.02)

{1.08) (0-0)

__11.08) {0,201

35.00

35,00 =

33.92 0,10/

1.97 202

25,84 192

1] Thie above cash How statemant Jads Bédn prepared 35 per the Tinditect method ™ sevourin the indinn Accounting Standard (Ind AS) -

7 Statement of Cash Flaws:
2} Figures in tracket jndicate cash outflaw.

3) Peevious eaar figures hove besn regrouped and recast wheraver nepessary 10 canfirm o current year's classification.

Cilsh and cash aquivalénts at the end of the year consist of eash on hand, cheques, drafton hand and balanca with banks 23 follows;

Particulars

Ralgrifoes wWitly baiiks
fncurtent accolnts
Coshoon hat

Asat M
31" Wiarch, 2023 21" Mareh; 2022
35,84 182
35.&# L92

"Asg pér our report of aven date stiacned”

For Dhirubhat Shah & Co LLP
Charterad Acauntants - )
Firm fegutratan Number: 102511W /AW 140224

W ). ‘h:)/"

Ak S Shah

Partrier

Membership Numbar: 140594
Place: Anmedabiad

Date : May 25, 2023

ON BEHALF OF THE BOARD OF MRECTORS

M8 M. Nimish Patal
Dl!c_ﬂ:.!t- Uiregtar

(BN G034543) (DIN: Diniesay)
Place: Vadodara

Date : May 26, 2023



FEBNWAY TECHNOLOGIES LIMITED

CIN: UL7300GI2Q17PLCOSAROY
STATEMENT OF CHANGES IN ZQUITY FOR THE YEAR ENDED ON 3157 MARCH, 2023
JA]EQUITY SHARE CAPITAL e =
For the vear ended 31 Maich, 2023 _ _ _ __(sim !akh;).
. . m | thangeinEquitvshare | Restatad bdlanee | Chamgesingauity |y
. . " o ; :
Parifacs - . Ralence 2sal 1 copitl due to prior period | wsat 2stApel] | share capital during: ylm_g bs3t 31"
gl ggaa | SRR A 222 | theyesr M
Touity Sharn Cagal 5.00 .00 5,00
For the year ended 31" March, 2022 _
I R o L [ —
a| Ghangsn Equby shard || Restated balunee | Changes INEqulty | o oo
Particulrs Balance 3 33| oot dus to arkar perind | 5 st 25t Aprll, | share caplal during. “xsrgnu
Apety el ey [ 2020 theyesr.
I | ]
Equity Share Capltal 5.0, 5.00 500
[8) PREFERANCE SHARE EAPITN: .
4 .
For theyear ended 31" March, 2023 #” _ (Sin fakhst
. o] ClENgAInEquity shars || Restuted balsnce | Thanges in Eauity el
Particulars. .| oottt et e period | as st st Ape, | shurecapltal urive | EHFEERE Y
| L [tems w22 the ymar balil
Preferance Shote Copitel - 35.00 350
|C) OTHER EQLIITY o
For the year endid 11" March, 2023 % kakhs)
| Particuiars GenorstResenar| P PRI | e careings | comprabensive [ Total e Exulty
. | Incoma
Balance as an 15t Apnl, 2022 {3.14) - (3.4}
Addilion / IDetuction) Dunng the Y e - - .
Transferrad from Statement of Profil and Loss {L0B)| 11.08)
vidend on Eguity Shares . - -
Othiir Compnshinnlve ineame/ (Iusy) for the yest - - -
Ealance as 4t 345t Minch, 2023 - {222} . {49.22)
Eor the year ended 31" March, 2022 1% Lalinig}
- . Othar _ -
Partitulirs G o] Rudarin Clﬂ!il:::;::pﬂm Refdined Earmings |  Comprehessive | Total Cthet Equity’
- AL Ineame
Halznce bs at 15t Aptil, 2071 {3,061 {3.08)
Trniturrsd frois Stalwient af Polil and Los (13108} (0:08)
Balanca a5 at ist Marth, 2022 - {3.14) B [114)

“4s perour repart of even dite amathed”

Far Dhirulial Shal & Co (4P
Chintered Accuuntants

Fitim Rogigteation Nusnbor: 1HRSLIW/AVIN0298

).)‘-éf
P’ /

Anlk 5 Shah

Barnar

Membiarihie Numbar 180594
Place: Ahmedabiad

Qirte 2
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\! E HaAA ~ .

ON SEHALF OF THE BOARD OF DIRECTORS

(DI T03e543)
Place: Vadodars
‘Dae -

A

e Nimish Patel
Blractor
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FERNWAY TECHNOLOGIES LIMITED
CIN: UL7301G)2017PLC099607
NOTES FORMING PART OF THE STANDALOME FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

[ I lskhs)
- Asgr L
4 EASH/AND £aSH EQUIVALENTS SstMarch; 2028 3151 Macch, 203
Al Bidtangus with Banks
- in Carrent Accounts 35.84 1.97
35.84 142
—— —
L CoAsmo o Asat
5 SHARECAPITAL o 3istMarch. 2623 315t March, 2022
Authorised:
50,000 [FY-S0000) Equity Stires of Re. LD edet 5,00 5,00
) 35.00 .
3,50,000 (P¥D] D.O1% Dpitionally Convertille NoncUmilative Prefalence Shares
40.00 5,00
lrued, Sybscribed snd pald-up;
50,000 {PY-50000) Fyuity Sharas of As, 10 each, filty paid yp 5.00 5.00
. - VL 35.00
350,000 [#v4) 0.01% Optienally Convertible Noncumuliive Brefersnce Shares
SLOU 3a¢,
5,1 Recenciliation of Equity shares outstanding at the begltinlng and at the end of the Reparting year
; s st = o AR
Partlcutars 3Lt Mareh, 2003 s March; 2022
N, of Shares {Rs, tn Lakhs) Mo, of Shares: |Rs. in Lakhs]
At the beginning of the year 50,000 5.00 50,000 5.00
Audd: Shares issued pursuant 1o conversion of wary iy - - - .
Shiares outstanding a1 the and of thie veal 50,000 5,00 50,000 5.00
5.2 Reconcilintion of Preferance shares outstanding at the baginning and at the end of the Repurting year
i 3 b b i ST
Particulars ' 315t March, 2023 31st March; 2022
No, of Shares {R< In Lakhs) ‘No. of Shares (8e. tn Lakhs)
Avthi beginning of the yiar . . -
Add: Shares lsued pyrsuant to cnvetsion of wareants 3,560,700 35.00 ; 2
Shiwes outstanding at the end of the year 3,50,000 35.00 - -

5.2 Thrmis/Rights attached to the aquily shares
The Commpany has one tliss of sharzs referred to 85 aquity shaves laving 2 parvidue of Rs. 10 eacly Eath sharenolder is antitied 1o one vate per share
el In the event of liguidation, the squity shareholders are ehigihie to receive the remaining assets of the Company after distribution of al)
preferantial amaounts. in proportion 1o thalr sharehalting.

5.3 Number of Equity Shates heid by each shareholder halding more than 5% Shares in the company
Nama of Sharehelder 35t March, 2023 . et Mach, 2022

No, of Shares % of Holding  No.af Shares. % of Holding
Stier Ditvesh Mills Limited 50,000 100.00 50,000 10,00




538 Number of Praferance Shatés hald by aach shassholder hoiding more than 5% Shates in the company

- Stptutory suit

- e - s nt . aat
aitie of Shareholdes el Ll
No. ot Shares: s of Holdlng Mo, ot Shares % of Holding
Shyi Dieesh Mills Lmttad 3,50,000 100.00 0,00
5.A8 Equity Shares Held by Pramoters
- i . - i - Asat i &&A’m _ .
Mt of fromoters R o MtmMach023 31st March, 2022
No. of Shares %ofHalding  No, of Shares % of Holding
Shyri Pinissiy WLy Limired 50,000 100,00 58,000 100,00
5B Preferance Shares Hald by Pramaturs
o 2 As 3t - Asat
Narie of Promoters e . . Noofstnfus - No:of Shares
No. of Shares % of Holding  No.of Shares %% af Holding
Shrl Gnesh Mills Limied 350,000 100,00 - n.og
o i 2 Asat Asot . N
- OTHER EQLATY. . 30t March, 2023 315t March, 24022 .
Prafit i Loss
Dpening Balancs L A {#.14} [3.06]
Net Profivfar thie year {1.08) {0.08)
Clasitig Balance [4.22) {3.14)
§ Agar A
7 - EURRENT FINANCIAL LABILITIES - OTHERS FisUMaeh 2023 31stMarch, 2022
Otfeer Dues 0.06 0.06
0.06 (.05
) VeanEnded “YearEndud
$-OTHER INCOME S1stMarch, 2023 33stMarch, 2022
Interest Recarved
- Tirkum Banks 0.39
039 .
L Year Ended Yeur Ended!
9 OTHER EXPENSES 31atMarch, 2023 315t Warch, 2022
Paymens to Auditors D.0E [\
Logal & Professiannl Feas 045 .
RO.C Expamses 1.27 :
Other Exp . oL -
147 .08
* +payients 10 the auditors for
0.08 0.0z



s s e e G Cred K Fr e

- S S - = ‘fﬁfw - %‘&m.j
G - i i
-

~EARNINGS FERSHARE . . 3lstMorch.2023  33stMarch,2022
Prafit/{losy) aviilable for equity sharehaltlers (nog) (0.08)
Weighted average numbers of equity shiaves outstanding 259,041 $0,000
Neieiral value per dguily share Lin Rupees) 10.00 10,00
Eamings /lloss} Per Equity Share- Bssic and Diluted (In Rupees) (0.42) (Das)
Noté: 15

The Company has prepared Its financial statements as per (nd AS provisions, as s Holding Company Is coveratd unider the applcabiliny efiteria of
prapning its firancial statements as per fnd AS.

Note: 17

The Company dots not have any contiagent llabilities #nd commitments &5 at 31st March, 2023

Note: 18

As the Company 15 yet o commeni |t gpérations, there are no emgiliyées in the tompany hence o repolting i requlred aspers fnd AS 18

Note: 19 |

o
The Company has considered the Impary of COVID - 19 pandemicon s bldihess oparationy ant francal results based an its review of cutran
Inacators of future economic conditions: However, the Impact assessment is 3 COMINUINE Procass given The uncertainities Resociated with I1s nature
and dusation, end sccordingly, the Cofmpany will contidue t manitar sny changes to fiturs aconomic conditiong

Note: 20
The figures for the previous periods have been tegrouped whanever niscessary i confivi to th cUrvent poriod presestation

"Ag per our report of even date attnehed”

_ ©On Buhalf Of The Board Of Directars
For Dhinibhal Shah & Co Li#
Charrered actountants
Firm Registration fumbee; 102511W/W100298°
pow ) "
Mir. Bharat Ptel Mt fiimish Patul
Anik 5 Stivh Dimector Dhrectar
Partney (UINL U0n3G543 ) (DN, O0DA9549)
Msribership Numbe 140594 '
Place: Ahmedabad  Flate: Vadadare

Date : May 25, 2029 Date s May 25, 2023




FERNWAY TECHNOLOGIES LIMITED

CIN: U17301GJ2017PLC0OS9607
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2023

11~ RELATED PARTY DISCLOSURES AS PER INDIAN ACCOUNTING STANDARD-24
(2] Related Parties
1. Helding Compeny

- Shri Dinesh Mills Limjuad

2. Key Managemant Personnel

Name Designation
Bharatbhal Upendrabhal Patel Diractor
Wimishbhal Upendeabibal Farel Dirscinr
Rakesh Shiulthagwan Agrawal Director
Adlitya Bharat Patsl Diractor
(B} Transactions with related parties: s (%11 lakhs)
) . Key
H
‘Nature of Transaction C:D ing Hﬂ:‘:: ::::ﬂ“: Total c:ldm: Managemem Total
'Tlﬂ!“\' pany Personnel
2022:23 2022-23 202223 202122 2021-22 202122

[Rs. In Lakhs) {Bs. InLakhs)  (Rs.iniskhs) (Rs.Inlakhs) ([Rs.InLakhs) {Rs.inlakhs)

lssive of Prifaianes Shars 35.00 . 15.00 - -
Refmbursement of expenses: - = . @ .
Piyment of Outstanding | - : . . . .




i s S 13 Eox e
. . . ’Yﬁw . MW

10-EARNINGS PERSHARE S = ke Murch, 2023 3xt Mareh, 2022
peofiti{fasy) avallable for egqulty sharehalders {1.08) {0.08),
Weighted pverage numbers of equity $hares oustmding, 253,081 50,000
Narminal valtie peceguity shais (in Bupess) A0.00: 1000
Earnings /(loss} Per Equity Share- Basic and Dilited (in Rupees) {0.a2) 0.15)

Nots: 16

The Company has prepaced ns firanchil satements a per Inid AS proviions, s its Holding Company bs covered under the applicanility eriteria of
preganing s finangial statements as per Ind AS.

Note 17
The:Company does not have any contingent Niabiities and commitmens as at 31t Maren, 2023
Note: 18

As thie Company is yet to commence its opiarians, thert are no emjlgass In the compaity handcs o rpaning i requited as per nd AS 19

Note: 19

The Company has considered the impare of COVID - 13 pandeémic an it Linsihess aparations ant ivancial roults bssett an 1ts review of cutrent
indicators of future economic candifions: However. the Impac assessment is § continuing procass given the:uncertatnities associated with Its rature
and duration, shg sccordingly, thit Company will contine 1o moniter any changes to future ecantmic ennditions

Note: 20
The figures for the previsus getlods tave Heet tegrolpet whrdever Hochssary to canfiem (o L curcenl peritd presehtation

"s per our report of aven date attachad™

. On Bahalf Of The Board Of Directors.
For Dhinsbhal Shah & Ca LLP
Charterad Accountarts
Flem Regissration Number 102511W/W100298
pow ).} Bl
Mr. Bharat Patel Mr. Nimish Patel
Anik 5 Shah [irector Director
Partngt QDN DODAGSE3) (LN DOpatSg)
Membership Mumbe: 140594 )
Place: Ahemedabad Wlace: Vadodara

Dats : May 25, 111 Dote ; My 25, 2023




FERNWAY TECHNOLOGIES LIMITED
CIN: U17301612017PLC0ASE0? _
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2023

12 FINANCIAL INSTRUMENTS - ACCOUMTING CLASSIFICATIONS AND FAIR VALUE MEASUREMENTS

The falr valises of the flnancial assets ang liabilities are Included 3t the amount 30 which [he Instrument couli) be excHanged In a cufrant transactien

Between whling partles, other thari in a foresd or liquidation sale-
The following methods and sssumptlons wers used to estimite the falr values:

1. Fur valuesof cash and shiort tarm depasits, trade and other sHort team recaivabiles, trade payabiles, othar curtent abilitles, shor term ladne

from banks and other financial institutions appraximate thelr carrying amounts largely due to short-term maturities of these Instruments.

Z Financial instrumarits with fiked and verlable interest rates are evalumtad by the Company based on parameters such as intarest rates and
Itdiviguzl eradit worthinass of tha counturparty. Basad on the evaluntlon, allowancas are taken to account for the expected louses of these

receivables.

The company uses the following higrarchy fur determining and disclosing tha fale valies of lnancial Justrumernts by vallstion teghnigus;
level 1:Quoted (unadjustad) prices in active markets for identical assets or liabilities,

Lavel 7 Dthey technlques for which 3l frputs which have a skgnificant sffistte on the recorded falr value are obsarvable, elthur directly or

intiractiy.

Lewzl 2 Technigues whith use Inputs thar have 3 significant effects o the recarded falr value Ut are pot based on observable narket

lll. Figures as'at March 31, 2022

|

v
Carrying Amount Fair value
Financial Instrument Note No. evirL | svoa Total F_a[r Amortised Yoral || Lavels | iteval2 Level 3 Total
i Value Cost

Current Assets
Financial Assets
i1y Cash ana Cash Cquivalents . - 162 1.92 -

. - - 1.92 182 - - -
Current Liabllities
Finandial Liabilitles
(I} Othars - - G406 (.06 - - -

. - - 0.06 0.06 - - - -
IV, Figures ns at March 31, 2023

Carrying Amount Fair value
Firantial Instrument Nota No. vree | Fvoct Total Fair | Amortlsed total | tavett | Leverz Lavel 3 Total
Valuge Cost

Current Assels
Financial Assats
1) Cash and Cash Equivalans - 3584 3584 -

- - 35.84 5.84 - i -
Currant Liabilities
Financial Liabilities
(1) Others - 0.08 .06 - - -

- - ~ 0.06 0.06 - = - -




FERNWAY TECHNOLOGIES LIMITED

CiN: U17301G12017PLCO99607
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2023

13. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

As on the reporting dsite, the Company has not started its business operatinns, hence, the palicy related to risk management is yet o
be formed by the management of the Company.

Capital management

Far the purpeses of the Company’s eapital management, capital includes. fssued capital and all ather equity raserves. The grimary
objective of the Company's Capital Management is to maximise sharahalder valug, The company manages ite capital structure and
makes adjustments in the light of changes in economic efvironment and the requiremnent of the financial covenants. As on the

Thie company monitars capltal using gearing ratio, which is total debt divided by total capital plus debt,

As at Asat
Preticulgey 3103  31-03-202
Total Debt - s
Equity s 5.00 5.00
Capital and net delit 5.00 5.00

Gearing ratio = E




FERNWAY TECHNOLOGIES LIMITED

CiM: UA7301GIRO1TPLCO9960T

NOTES ANNEXED TOAND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2023

MOTE 14: Ratios as per Schedule 1| requirmments

; : - i As at Asat
Ratios Numesator Denaminator - Vari
31-03-2023 | 31.03-2022 SR
Current zetin Tt pnt assats Current liabilities 60740 3256 118537%
Teht equity ratlo Tot) debt Sharehdldars equity™® 0.00 .00 03,005
f d :

e T B o s - st B

Dbt servibe coverage ratlo ) : P ol (T peymeants + Prinpipat 0.00 [1}s] 0.00%

: tanes - Nan-cash Ak :
el rapaymanty
) . (|Predit 7 (less] attributabled % - P
J . 27,08
Fatirn an equity. voawiakrs ol the Company Sharehokder's equity -3.03% 5% 0
e fr i

IvantEty Wrnaver ratio I:-l::le]nue o Gpefytons |rvertary 0,00 ong 0.00%,
ﬁuuun wration .

Trade raceivable turnover ritio® m et v fam Bpetaligite Trade recaivabie 0.00 000 0.00%
Nt credit | purchasegg =

Trade Payuble turnover Ratio Gross oredit purchsses -|Frade payables 0.00 0.00 0.00%
purehase raiurn

Nat caphal tornover satlo Ravenue {rom: Operations|Working ‘apllal = CUjrten 0.00 0.0 U008
[Netl |assets = Current labliities
_ — Tror s

tet profit percentage. Nt profil ?N"m'; iy "R Reram 0.00% G00M 0.00%
L Capthial woyplayeld 2
Eaml 4 ! \

Return an capital emplayed e ::fm betore. INSfETa) aenaliac’s Equity + Mo 3.08% s 7o

Currant Borrowing
B I ore Interest
Raturm & ivestment E:ana?m B Hratar agsers 3.03% AT 24,819

1. Current Ratla: incresed dut to igher cash baianee comparsd (e previous yean due to Lisue of preferanca share during the year,

2. Return of Efjulty: Decretod o lksye of preterance share copital during rhe year,

3. Raturn on capital employed: Decresed Lo issue of preferance shara caprtal during the vear.




NOTE 15: ADDITIONAL DISCLOSURE AS PER NEW SCHEDULE If REQUIREMENTS

2 The Company has nat carmied it any revaluation of Propery, Plint and Equibmant Iy sy of the pariod: reportad in this Financial
Statements hence fgporting is not applicable.

[

b This(e have bedn ho rocesdihge Initlatid oF pending aganst the Company foe g sny benaml property under the Banami

Transactlems (Prohititian) Aut, 1258 (A5 of 1282) urvd the riles made thereunder.

© AS per the intemal assessmmeant of the Managament, the Company does not have any Wansaztions with companies struck off
. Thete i ehiirges or satistaction of chargas yut 1o b reglatéred with Reglitrar af Companias beyond the siatutary pennd,

£ Falliwiitg ls the uniliscloted Ineame surtandered ol disclosed 35 Incame during the parod /year it the tax assesamants bnder th
Ihcome Tax Att, 1961
March3t,  Mareh3l,
a Transactiong not recarded I the books but surendered/disciosed under Incame Tax - :

By Frevlously unrecorded incomeand recorded during the perioag .

¢ Praviowuly unrecarded intame and not recorded during the peried =

o Frevisusly unrecorded assets and raconted during the periad .

¢ Previoosly unpecordied avietsand hot sscorded uurlrlg:n'ewmd -
o

. The Company bve not advanced o loaned | ar e funds w0 any other puson{s) oc entity(ies), including forslgn entities
[Intermodiaries) with the understanding thar the Intermedinry shall:

3] directly ar indlrectiy lend ar invest in ather persons.ar entities identified in any manner whatsoesar by ar on behalf of the company
(Ulfivate Banuficiarés] or

() provide any guarantes, secutity ar the (ke 10 ot an behalf of the Ultimate Beneficialles

& The Companmy have not recsived any fund fram any persends) ot entitylizg), including fareign antivies (Funding Party) with the
ungerstanding (whether recacdie in writing or utherwisel that the Company shail

[a1 directly or Indirectly lend ar invest inother persans ar enfitivs: ientifiesd inany manner whatsoever by or on betialt of the Funding
Party (UNimare Baneliciaries) or

{b) provide any gudrattes, secutlty or the ke an Buhalfof the Ultimate Benificiarin,

b The Company & net deciared as willlul defaultac by any Bankoor Flpancial Hsitbtion g on the balince shuet date

11 During the yual, the Campany Has ot traed s invegted in Crypto Currency ar Virutal Curreney

Ty ped gur et ol suen date sttuchpd”

For Dhirubhai Shah & Co'LLE DN BEHALF OF THE BOARD OF DIRECTORS
Charrered Accauataiiis
Firm Regiseration Number 102541W/W100255

A

Nir. Mimish Fatal
Arill & Shah Dirgttor
Paitner (DM; CE03U543) {CiN: oG36s49)
Membarship Nutber 14
Place: Ahmuiabag Place: Vadodar
Date : May 25, 2023 Date : May 25, 2023




FERNWAY TECHNOLOGIES LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 318T MARCH, 2023

1. CORPORATE INFORMATION

Femway Technologies Limited is a company incorporated on 30" October. 2017 It is a wholly owned
subsidiary of Shri Dinesh Mills Limited (SDML) who is a company having a very strong presence in the
textile industry for more than 60 years; manufacluring wersled fabrics (menswear), paper makers felts
and industrial textiles. The company is yetl te commence its cperations hence there is no revenue during
the year.

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
&) Basis of preparation

In accordance with the notification issued by the Ministry of Carporate Affairs, the Company inas adopted
Ind AS notified under the Companies {Indian Accounting Standards) Rules, 2015 with effect from April 1,
2017,

b) Functional and presentation currency a

e

These financial statements are presented in Indian rupee, which is the Company's functional currency. All
amounis have been rounded fo the nearest lakh, unless otherwise indicated.

¢) Basis of measurement

The financial statements have been prepared on historical cosl basis, except cerigin financial assels and
liabilittes which have been measured at fair value (refer accounting policy regarding financial
instruments).

All assets and liabilities have been classified as current or nen-current as per the Company's normal
operating cycle and other criteria set out in the Schedule Ill to the Acl. Based on the nature of products
and the time between acquisition of assels for processing and their realization in cash and cash
equivalents, the Company has ascerlained ils operating cycle as 12 months far the purposes of current /
non-current classification of assels and liabilities.

Current versus non-current classification

The Company presents assets and liabiliies in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realized within twelve months afier Lhe reporting period, or

Cash or cash equivalent upless restricted from being exchanged or used lo settle a liabllity for at
least twelve months after the reporting period

ap o

All other assets are classified as non-current.

A liability is current when:

It is expected to be seftled in normal operating cycle

1t is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the seftiement of the liability for at least twelve months after
the reporting period

ap o

Rl

O]

'[ﬁr.}l'ﬁi il
HISEDRRA




FERNWAY TECHNOLOGIES LIMITED _
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2023

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2A. USE OF ESTIMATES

The preparation of financial statements requires the use of accounting estimates which. by definition, will
seldom equal the actual results. This note provides an overview of the areas that involved a higher
degree of judgment or complexity, and of items which are more likely to be adjusted due to estimales and
assumptions tuming out to be different from those originally assessed. Detailed information about each of
these estimates and judgments is included in relevant nates together with information about the basis of
calculation for each affected line item in the financial statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:
a) Estimation of current tax expense and fayable — Refer accounting policies - 3.9
b) Estimated useful life of property. plant & equipment and intangible assets - Refer accounting pelicies
-31
¢) Estimation of defined benefit abligation — Refer accounting policies - 3.8
d) Estimation of fair values of contingent liabllities - Refer accounting policies - 3.12
e) Recognition of revenue - Refer accounting policies - 3.4
f) Recognition of deferred tax assets for carried forward tax losses - Refer accounting policies - 3.9
g) Impairment of financial assets — Refer accounting policies - 3.2 & 3.5

Estimates and judgments are continually evaluated. They are based on historical experience and ather
factors, including expectations of future events that may have a financial impact on the group and thal are
believed to be reasonable under the circumstances.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Property, plant and equipment:

Property, plant and equipment are staled at original cost net of tax / duty credit availed, less
accumulated depreciation and accumislated and accumulated impairment losses, if any. Coslts
include financing costs of borrowed funds attributable to acquisition or construction of fixed
assets, up to the date the assets are pul-to-use.

When significant parts of property. plant and equipment are required tc be replaced al intervals,
the Company derecognizes the replaced parl, and recognizes the new part with its own
associated useful life and it is depreciated accordingly. Where components of an asset are
significant in value in relation to the total value of the assel as a whole, and they have
suibstantially different economic lives as compared to principal item of the asset, they are
recognized separately as independent items and are depreciated over their estimated economic
useful lives.

All other repair and maintenance cos!s are recognized in the statement of profit and loss as
incurred unless they meet the recognition criteria for capitalization under Property, Plant and
Equipment




FERNWAY TECHNOLOGIES LIMITED -
NOTES ANNEXED TO AND FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2023

Tanqible Fixed Assets:

(ay Depreciation on all fixed asset is provided on straight line value method. Rate of
depreciation is accordance with the provisions of section 123 of the Companies Act. 2013
considering the useful life provided in part "C" of the schedule Il. Depreciation on
additions 1o the assets during the year is being provided on pro-rata basis with reference
lo the month of acquisition /installation. Depreciation on assels sold, discarded,
demolished or scrapped during the year is being provided up to the manth in which such
assets are sold, discarded. demolished or scrapped.

apital Work- in- proqress

Capital work- In- progress represents directly attributable costs of construction to be capitalized.
All other expenses including intefest incurred during construction period are capitalized as a part
of the construction cost to the extent 10 which these expendilures are attributable to the
construction as per Ind AS-23 “Borrowing Costs”. Interesl income earned on temporary
Investment of funds brought in for the project during construction period are set off from the
interest expense accounted for as expenditure during the construction period.

3.2 Impairment of noen-financial assets

The carrying amounts of assels are reviewed at each balance sheet date if there Is any indication of
Impairment based on internal/external factors. An impairment l0ss is recognized wherever the
carrying amount of an assel exceeds its recaverable amount. The recoverable amount Is the greater
of the asset's net selling price and value In use. In assessing value in use. the Company measures it
on the basis of discounted cash flows for the remaining year's (remaining useful life} projections
estimated based on current prices. Assessmen! Is also done al each Balance Sheet date as to
whether there'is any indication that an impairment loss recoanized for an asset in prior accounting
perlods may no longer exist or may have decreased. After impairment. depreciation Is provided on
the revised carrying amount of the asset aver its remaining useful life.

3.3 Foreign Currency Transactions

The Company's financial statements are presented in INR. which is also the Company's functional
currency.

Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
dale of transaction,

Conversion

Foreign currency monetary items are reporied using the closing rate. Nen-monetary ftems, which are
measured in terms of historical costs denominated in foreign currency, are reported using the
exchange rate al the date of the transaction. Non-monetary items. which are measured at fair value
or other similar valuation denominated in a foreign currency, are translated using the exchange rate
al the date when such value was determined.
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Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting Company's
monetary items at rates different from those at which they were initially recorded during the year or
reported in previous financial stalements including receivables and payables which are likely to be
settled in foreseeable future, are recognized as income or as expenses in the year in which they
arise. All other exchange differences are recognized as income or as expenses in the period in which
they arise.

Transactions covered under forward contracts are accounted for at the contracted rate. All export
proceeds have been accounted for at a fixed rate of exchange at the time of raising invoices. Foreign
axochange fluctuations as a result of the export sales have been adjusted in the statement of profit
and loss account and export proceeds not realized at the balance sheet date are restated at the rate
prevailing as al the balance sheet date.

3.4 Revenue recognition g

Revenus is recognized to the extent it is prohable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

3.5 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liabllity or equity [nstrument of another entity.

A. Financial Assets
a, [Initial recognition and measurement:

All financial assels are recognized initially at fair value (FVOC! / amortized cost /
FVTPL). Purchases or sales of financial assets that require delivery of assets within
a time frame established by regulation or convention in the markel place [regular
way irades] are recognized on the settiement date, rade date, i.e.. the dale thal the
Company commits to purchase or sell the asset

b. Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified in four
categones:
i. Debtinstruments at amortized cost:

A 'debt instrument' is measured at the amortized cost if baoth the following
conditions are met;

- The asset is held with an objective of collecting contractual cash flows

- Contractual terms of the assel give rise on specified dates 1o cash flows that are
"solely payments of principal and interest” [SPPI] on the principal amaumt
outstanding.

After initial measurement, such financial assels are subsequently measured at
amortized cost using the effective Interest rate [EIR] method. Amortized cosl Is
caloulated by laking into account any discount ar premium on acquisition {if any)
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iv.

and fees or costs thal are an integral part of the EIR. The EIR amortization is
Included In finance income in the Statement of Profit and Loss. The losses arising
from impairment are recognized in the profit or loss. This category generally
applies to trade and other recelvables.

Debt instruments at fair value through other comprehensive income
[FVTOCI]: ’

A ‘debl instrument’ is classified as at the FVTOCI if both of the following criteria
are mel;

- The asset is held with objective of bath - for collecting contractual cash flows
and selling the financial assets

- The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as
well as at each reporting date at fair value, Fair value movements are recognized
in the other comipfghensive income [OCI|. However, the Company recognizes
interest income, impairment losses & reversals and foreign exchange gain or loss
in the Statement of Profit and Loss. On derecognition of the asset, cumulative
gain or loss previously recognized in OCI is reclassified from the equity fo
Statement of Profit and Loss.

iii. Debt instruments, derivatives and equity instruments at fair value through

profit or loss [FVTPL]:

FVTPL is a residual category for debt instruments, Any debt instrument, which
does not meet the criteria for categorization as at amortized cost or as FVTOC!,
is classified as at FVTPL. Debt instruments included within the FVTPL category
are measured at fair value with all changes recognized in the P&L.

Equity instruments measured at fair value through other comprehensive
income [FVTOCI]:

All gquity investments in scope of Ind AS 109 are measured al fair value. Equity
instruments which are held for trading and contingent consideration recognized
by an acquirer in a business combination to which Ind AS103 applies are
classified as at FVTPL, For all other equity instruments, the Company may make
an imevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company has made such election on an
instrument by- by instrument basis, The classification is made on initial
recognition and is irevocable. If the Company decides to classify an equity
instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from
QOCI to Statement of Profit and Loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVTPL category are measured at fair value with
all changes recognized in the Statement of Profit and Loss.

¢. Derecognition:

A financial asset is primarily derecognized when:

i.

The Company has transferred its rights 1o receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without material

delay to a third party under a 'pass-through’ arrangement; and either [a] the
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Company has transferred substantially all the risks and rewards of the asset, or
[b] the Company has neither transferred nor retained subslantially all the risks
and rewards of the asset but has transferred control of the assel.

B. Financial liabilities:

C.

Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabifities at fair
value through profit or loss, loans and borrowings. payahles. or as over the counter
derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognized initially at fair value and. in the case of loans
and borrowings and payahles, nel of directly attributable transaction costs.

Subsequent measurement:

The measurement of financial liabilities depends on their classification, as described
below;

i. Financial liabilities at fair value through profit or loss:

e
Financial liabilities at fair value through profit or loss include financial fiabilities
held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. This category also includes over the counter
derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS
108.

Financial liabilities designated upon initial recognition at fair value through profil
or loss are designated as such at the initial date of recognition, and only if the
criteria in'Ind AS 108 are satisfied for liabllities designaled as FVTPL. fair value
gains/ losses attributable o changes in own credit risk are recognized in OCI.
These gains/ losses are not subsequently transferred o P&L. However. the
Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liabllity are recognized in the statement of profit or

loss. The Company has not designated any financial liability as at fair value

through profit and loss.

ii. Loans and borrowings:

After Initial recognition. interest-bearing loans and borrowings are subsequently
measured at amortized cost using the EIR method. Gains and losses are
recognized in profit or loss when the liabilities are derecogrized as well as
through the EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amartization is included as finance costs in the
statement of profit and loss.

Derecognition:

A financial liabilly is derecognized when the obligation under the liabilty is
discharged or cancelled or expires. When an existing financial liahility is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective camying amounts is recognized in the
statement of profit or loss.

/
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C. Reclassification of financial assets:

The Company determines classification of financial assets and liabilities an initial
recognition. After initial recagnition, no reclassification is made for financial assets which are
equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent, If the Company
reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following
the change in business model, The Company does not restate any previously recognized
gains, losses [including impairment gains or losses] or interest.

D. Offsetting of financial instruments:

Financial assels and financial liabilities are offset and the net amount is reporied in the
balance shest if there is a currently enforceable legal right to offset the recegnized amounts
and there is an Intention to settle on a net basis, to realize the assets and setile the
liabilities simultaneoisly. .

3.6 Fair Value Measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction fo sell the asset or transfer the liability takes place either:

a. In the principal market for the asset or liability, or

b. In the absence of a principal market. in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company. The Company
uses valuation techniques that are appropriate in the cireumstances and for which sufficient data are
avallable to measure fait value, maximizing the use of relevant obsarvable inputs and minimizing the
use of unobservable inputs.

All assets and liabllities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whale:

Level 1 — Quoted [unadjusted] market prices in aclive markets for identical assets or liabilities

Level 2 — Valuation techniques for which the fowest leve! input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

3.7Retirement benefits

Company recognizes the undiscounted amount of short term employee benefits during the
accounting period based on service rendered by employees.
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3.8 Taxes on Income

Tax expense comprises cumrent and deferred tax. Current income tax is measured al the amount
expected lo be palid to the tax authorities in accordance with the Income Tax Act, 1961 and tax laws
prevalling in the respective lax jurisdictions where the Company operates. Current tax items are
recognized in correlation to the underlying transaction either in P&L, OCI or directly in equity.

Deferred tax Is provided using the liabllity method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date,

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assels are
recognized for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assels are recognized on the basis of reasonable certainty that the
company will be having sufficient fufuge taxable profits and based on the same the DTA has been
recognized in the books.

The carrying amount (if any) of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized, Unrecognized deferred tax assels are re-assessed al each
reporting date and ari recognized lo the extent the management estimates that it has become
reasonable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities: are measured at the tax rates [and tax laws] that have been
enacted or substantively enacted at the reporting date.

Deferred tax items are recognized in correlation to the underiying transaction either in OCI or directly
in equity. Deferred tax assets and deferred tax liabilities are offsel if a legally enforceable right exists
to set off current tax assets agains! current tax liabilities.

3.9 Barrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the
exient they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective asset, All other borrowing costs are expersed in the period they
oCeuUr,

Borrowing costs which are not specifically atiributable to the acquisition, construction or production of
a qualifying asset, the amount of borrowing costs eligible for capitalization is determined by applying
a weighted average capfitalization rate. The weighted average rate is taken of the borrowing costs
-applicable to the outstanding borrowings of the company during the period, other than borrowings
made specifically for the purpose of obtaining a qualifying asset. The amount of borrowing costs
capitalized cannot exceed the amount of borrowing costs incurred during that period.




