l Dhirubhai Shah & Co LL

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To,

The Members of Stellent Chemicals Industries Limited (F ormerly known as Fernway
Textiles Limited)

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Stellent Chemieals Industries
Limited (Formerly known as Fernway Textiles Limited) (“the Company ™). which comprise
the Balance Sheet as at 31" March. 2023. the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows
for the vear then ended. and notes (o the financial statements, including a summary of
significant accounting policies and other explanatony information (hereinafter referred 10 as
“the financial statements™)

In our opinion and 1o the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the
indian Accounting Standards prescribed under the section 133 of the Act read with (he
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other
accounting principles generally accepted in India of the state of affairs (financial position) of
the Company as at 31" March., 2023, the loss (financial performance including other
comprehensive income). changes in equity and its cash flows for the year ended on that date

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing ("SAs”) specified under section 143(10) of the Act. Our responsibilities under those
Standards are (urther described in the Aucditor ‘s Responsibilinies for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute af Chartered Accountants of India (“ICAI" Y 1ogether with
the ethical requirements that are relevant (o our audit of the financial stalemenls under the
provisions of the Act and the Rules made thereunder. and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics, We
believe that the audit evidence obtained by us is sufficient and appropriate 1o provide a basis
for our opimien on the financial statements.

Information Other than Financial Statements and Auditor's Report Thereon

The Company’s management and the Board of Directors are responsible for the other
information, The other information comprises the information incl uded i the Board's Report
including Annexures to Board's Report. Business Responsibility Report but does not include
the financiul statements and our auditor's report {thereon.
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and. in doing so, consider whether the other information is materially inconsistent
with the financigl statements or our knowledge obtained during the course of our audit or
otherwise appears to he materially misstated.

If, based on the work we have performed, we conclude that there 1s a material nusstatement of
this other information, we are required to report that fact. We have nothing te report in this
regard.

Management's Responsibilities for the Financial Statements

The Company s Managemen! and the Board of Directors are responsible for the matters stated
in section 134(5) of the Actwith respeet 1o the preparation and presentation of these [inancial
statements that give a true and fair view of the financial position. financial performance
(including other comprehensive income).changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified und®r section 133 of the Act read with relevant Rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregulanties; selection and application of
appropriate accounting policies: making judgments and estimates thal are reasonable and
prudent; and design, implementation and maintenance of adequate intemnal financial controls.
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant 1o the preparation and presentation of the financial statements that give a frue
and fair view and are free [rom material misstatement, whether due to fraud or error.

In preparing the financial statements. the Management and the Board of Directors are
responsible for assessing the Company ‘s ability to continue as a going concern. disclosing. as
applicable, matters related to going eoncern and using the going concern basis ol accounting
unless management either intends to liquidate the Company ar 1o cease operations. or has no
realistic alternative but to do so,

The Board of Directors are also responsible for overseeing the Company 's linancial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statement.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement. whether ‘due to fraud or error. and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guaraniee that an audit conducted in accordance with SAs will alwavs detect a
material misstatemenl when it exists. Misstatemenits can anse from fraud or error and are
considered material if, individually or in the nggregate, they could reasonably be expected (o
influence the economic decisions of users taken on the basis of these financral statements

As parl of an audit 1n accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of matertal misstatement of the financial statements. whether
due to fraud or error. design and perform audit procedures responsive 1o those risks. and
obtain audit evidence that 1s sulficient and appropriate to provide a basis for our opinion.




The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting (rom error, as fraud may involve cellusion. forgery. intentional omissions.
misrepresentations. or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriale in the circumsiances. Under section 143(3)(1) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate intenal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness ol accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and the Board of
Directors

. Conclude on the appropriateness of managemenis and Board of Director’s use of the
going concern basts of accounting and. based on the audit evidence oblamed, whether a
matenal uncertainty exists related to events or conditions that may cast stgmficant doubt
on the Company s ability 1o continue as a going concem. I we conclude that a matenal
uncertainty exists. we are required to draw attention in our auditor's repori (o the related
disclosures in the financial statements or. if such disclosures are inadequate. to modify
our opinion. Qur conclusions g based on the audit evidence obtained up to the date of
our auditor’s reporl. However. future events or conditions may cause the Company 10
cease (o continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and evenls in a2 manner (hat achieves fair presentation.

Matenality is the magniiude of misstatements 1n the financial statements thay, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the linancial statements may be influenced We consider guanttative materiality and
qualitative factors i (1) planning the scope of our audit wark and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statemens

We communicate with those charged with govemance regarding, among other maners, the
planned scope and uming of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence. and to communicaie with them all
relationships and other matters that may reasonably be thought to bear on our independence.
and where applicable, related safeguards.

From the matters commumicated with those charged with governance, we are required 1o
determine those matters that were of most significance in the audit of the financial statemenls
of the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when.
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication,




Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 (“the QOrder™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act.
2013. we give in “Annexure A” a slatement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable,

As required by Section 143(3) of the Act. based on our audit we reporl that

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary [or the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those baoks.

(c) The Balance Sheet. the Statement of Profit and Loss (including Other C omprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows (lthe
financial statements) dealt with by this Repori are in agreerhent with the books of account.

(d) In our opinion. the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act. read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended.

(e) On the basis of the written representations received from the directors as on 3" March,
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
31" March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act

() In our opinton. the provision of section [43(3)(1) is hot applicable to the company for the
vear under report as per the Notification dated 13062017 in respect of our report on
whether the company has adequate internal linancial controls with reference 1o the financial
statement of the company

(@) The provigions of Section 197 of the Companies Act. 2013 in respect of managenal
remuneration are not applicable to the company and therefore our reporting on managerial
remuneration as required under section 197(16) of the Act 1s alse not applicable for the vear
under report

(h) With respect to the other matters (0 be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given (o us:

I The Company dees not haye any pending litigations as at 319 March. 2023 on its
financial position in its financial statements

i According to the information and explanations provided 1o us, the Company did
nol have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

i There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company,
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iv,

,.al

(a) The Company's Management and the Board of Directors have represenied tha,
to the best of their knowledge and belief. no funds have been advanced or loaned

otherwise, that the Intermedi ary shall. whether, directly or indj rectly lend or invest
in other persoris or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries,

(b) The Company's Management and the Board of Di rectors have represented. that,
to the best of their knowledge and belief ne lunds have been receiyed by the
Company from any person or entity, ncluding foreign entiy: (“Funding Parties™).
with the understanding. whether recorded in writing or otherwise. thal the
Company shall, whether, directly or indirectly, lend or iny est in other persons or
entities identified in any manner whatsoeyer by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like an behal
of the Ultimate Beneficiaries; and

(c) Based on the audit pro‘::adurcs that have heen considered reasonable and
appropriate in the circumstances, nothing has come [ our notice that has caused ys
to believe that the representations under subsclause (i) and (it) of Rule 11(e) as
provided under (a) and (b) abon €. contawn any material misstatement

The C ompany has neither declared nor paid any dividend during the year

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaming
books of accaunt using accounting software which has a feature of recording audit
trail (edit log) facility is applicable 1o the Companv with efTect from Apnil 1. 2023
and accordingly, reporting under Rule | (2) of the Companies (Audit and
Auditors) Rules, 2014 IS not applicable for the financial vear ended March 3.
2023,

For Dhirubhai Shah & Co LLP
Chartered Accountants
Firm Regn. No. 10251TW/W100298
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Anik Shah S o
Partner : o
Membership No, 140594 )
UDIN: 23 140594BGWFOJ7145

WD

Place: Ahmedabad
Date: May 25, 2023



ANNEXURE-A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in “Report on Other Legal and Regulatory Requirements’ section of our report to the
Members ol Stellent Chemicals Industries Limited (Formerly known as Fernway Textiles
Limited) of even date (or the year ended 31" March. 2023)

Based on the audit procedures performed by ‘us for the purpose of reporting a true and fair view
on the financial statements of the Company and taking into consideration the information and
explanations provided to us by the Company and the books of account and other records examined
by us in the normal course of audit and to the best of our knowledge and beliel, we state that.

(1) In respect of the Company 's Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company does nat have any Property. Plant and Equipment and Capital Work-In-
Progress hence reporting underclause 3(1)(a).(b).(c) and (d) of the Order is not applicable.
e

(B) The Company does not have any intangible assets during the year.

(¢) No proceedings have been initiated during the vear or are pending against the Company as
at 31" March. 2023 for holding any benanm property under the Benami Transaclions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(2) (a) The Company does not have any Inveniory hence reporting under clause 3(ii)(a) of the
Order 1s not applicable,

(b) During the year, the Company has not been sanctioned working capital limits in excess of
2 5 crore, in aggregate, at any points of time during the year. from banks or financial
institutions on the basis of security of current assels and hence reporting under clause
3{(1)(b) of the Order is not applicable.

(3) During the year. the Company has not made any investment or provided any guarantee or
security or granted any loans or advances in the nature of loans. secured or unsecured. to
companies, firms, Limited Liability Partnerships or any other parties and hence reporting
under clauses 3(iii Ma) (b), (2). (d), (e) and () of the Order are not applicable for the vear
under report

(4) In our opinion, the Company has complied with the provisions of Sections 185 and 186 of
the Companies Act, 2013 in respect of guarantee provided. as applicable The Company
has not made any investment or given any loans during (he vear

(5) The Company has not accepted any deposits from the public within the meaning of the
directives issued by the Reserve Bank of India, provisions of Sections 73 to 76 61 the AcL.
or any other relevant provisions of the Act and the rules framed thereunder. Hence reporting
under clause 3(v) of the Order is not applicable.
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(6) The maintenance of cost records has not been specified for the activates of the Compans
by the Central Government under Section 148(1) of the Companies Act. 2013

(7)(a) The Company has generally been regular in depositing undisputed statulory dues including
Goods and Service Tax, provident fund. emplovees’ state msurance, income-tax, duty of
customs. cess and any other statutory dues. as applicable. to the appropriate authotities.
Further, no undisputed amounts pavable in respect thereof were outstanding al the vear end
for a pertod of more than six months from the date they became pavable.

(b) According to the information and explanations given to us, there are no dues of income-
tax. duty of customs. and Good and Service Tax which have not been deposited as at 31"
March, 2022 on account of any dispute.

(8) There were no transactions relating 1o previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

(9) (n) The Company has not taken any loan / borrowing during the vear hence reporiing on
default in repayment of loans or other borrowings or in the paymenl of interest thereon (o
any lender 1s not applicable. -

(b) The Company has not been declared wilful defaulter by any bank or financial (nstitution
or other lender

(¢) The Company has not taken any term loans during the vear and there are no outstanding
term loans at the beginning of the vear and hence, reporting under clause 3(ix)(c) of the
Order 1s not applicable for the year under report,

(d) The Campany has not taken any loan / borrowing dunng the year hence reporting under
this clause is not applicable.

(e} The Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidianes. associate or joint ventures and hence. reporting under
clause 3(ix)(e) of the Order 15 not applicable for the year under report

(f) The Company has not raised any loans during the vear on the pledge of securities held in
its subsidiaries, associate or joint ventures and hence, reporting on clause 3(1x)f) of the
Order is not applicable for the yvear under report.

(10) (a) The Company has not raised anv money by way of initial public offer or further public
offer (including debt instruments) during the vear. Hence, reporting under clause 3(x)(a)
of the Order 1s not applicable to the Comipany lor the year under repon

(b) During the year, the Company has not made any preferential allotment or privale placemen
of shares or convertible debentures (fullv, partially or optionallv convertible) and hence.
reporting under clause 3(x)(b) of the Order is not applicable (or the vear under report.

(11) (a) No fraud bv the Company or anv fraud on the Company has been noticed or reported during
the vear,




(b) No report under sub-section ( 12) of section 143 of the Companies Act has heen fjled by
the auditors in Form ADT-} as prescribed under rule 13 of Companies (Audit and
Audrtors) Rules, 2014 with the Central Government. during the yvear and upto the date of
this report.

(¢) Based on the information and explanations provided 1o us. the Company does not have a
vigil mechanism and is not required 1o have a vigil mechanism as per the Act or SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015

(12)  The Company is not a Nidhi Company. Accordingly, provisions of paragraph 3(xif) (a),
(b) and () of the Order are not applicable,

(13) In our opinion and according to the information and explanations given to us. the Company
i1s in compliance with Sections 177 and 188 of Companies Act. 2013 where applicable. in
respect of all transactions with the related parties and the details of related par
transactions have been disclosed in the financial statements as required by the applicable

Indian Accounting Standards,

(14) (a) In our opinion and based on 0ur”exammation. the company does not have an internal audi
system and is nel required to have an internal audit system as per provisions of the Act.

(b) During the year, the Company does not require (o appoint Intemal Auditor as per the
Section 138 of the Companies Act. 20(3, Accordingly, paragraph 3(xiv)( b) of the Order is
not applicable to the Company.

(15) In our opinion, the Company has ot entered nio.any nen-cash transactions with directors
Or persens connected with them, covered under section 192 of the Companies Act, 2013
Accordingly, paragraph 3(xv) of the Order is not applicable to the Company for the year
under report.

(16) (a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Acl, 1934, Accordingly. paragraph 3(xvi)(a). (b) and (c) of the Order is not applicable
to the Company

(b) There is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xv1)(d) of the Order is not applicable.

(17) The Company has incurred cash losses of Rs. 1.07 Lakhs durin g the financial vear covered
by our audit and cash losses of Rs. 3 38 Lakhs in the immediately preceding linancial vear

(18)  There has been no resignation of the statutory auditors of the Company during the year

(19) On the basis of the financial ralios. ageing and expected dates of realisation of linancial
assels and payvment of financial liabilities. other information accompanying (he financial
statements and our knowledge of the Board of Directors and Managemen plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe. that any material uncerfainty exists as on the dute of
the audit report indicating that Company is not capable of meetin £ 1ts liabilities existing at
the date of balance sheet as and when they fall due within a period of one year (rom the
balance sheet date. We, however. sate that this is not an assurance as o the future viability




of the Company. We further state that our reporting is based on the facts up o the date of
the audit report and we neither give any guarantee nor any assurance thai all liabilities
falling due within a period of one vear from the balance sheet date. will get discharged by
the Company as and when they fall due,

(20) The company is not required 1o work out provision for CSR contribution due to non-
applicability of any conditions specified under section 135 of the Compames Act. 2013
Accordingly, reporting under clause 3(xx) of the Order is not applicable to the Company
for the vear.

(21)  The company does nol have anv subsidiarv or associate company during the vear
Accordingly. reporting under clause 3(xx1) ol the Order 1s not applicable to the Company
for the year

For Dhirubhai Shah & Co LLP
Chartered Accountants .
Firm Regn. No. 102511W/W100298 ° .
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Anik Shah

Partner

Membership No. 140594
UDIN: 23140594BGWFOJT145

Place: Ahmedabad
Date: May 25, 2023




Stellent Chemicals Industries Limited {Formetly known as Fernway Textiles Limited)
CIN: U20100612017P1C099677
STANDALONE BALANCE SHEET AS AT 315t MARCH, 2023
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Dat=, May 25,2005




Stellent Chemicals Industries Limited (Formerly known as Fernway Textiles Limited)

CiN:'UMlOOGJZDl?PLCDQQGI'?

STANDALONE STATEMENT OF PROFIT AND LO55 FOR THE YEAR ENDED 318T MARCH, 2023
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For DHIRUBHA! SHAH & co e
Chartareq Atcountante
Firm Registration Number; 102511W/winpyae

P@W‘ ). J"i

Anik S Shah
Partner
Membership Nymber- 140594

Place: Ahmiedabad
Date: May 25,2023
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On Behalf Of The Board Of Directors

Stellent Chemjcy I8 Industries Limited

=1 Mr. Nirish Pata)
Dirgctor Direror
LN 00039543 DIN: 00p34548

Place: Vadodara
Date: May 25, 2023



Stellant Chemlcals Industries Limited {Formerly known as Fernway Textiles Limited)

CIN: U24100G)2017PLCOIFETT

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 3451 MARCH, 2023
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stellent Chemicals (ndustries Limited (Formerly known as Fernway Textiles Limited)

CINT U24100G12017ALC098677

STATEMENT OF CHANGES (N EQUITY FOR THE YEAR ENDED ON 3157 MARCH, 2023

(A} EQUITY SHARECARITAL o T L — »
For the year ended 31" March, 2023 _ __ _ £ In lakhis]
. . - ; ,Jr Change I Equity shere || Rebtited _H_lllnéz [ Chanwﬁ Eﬂﬂjﬂ’ | . .
paleay : Eigiadadias captaldug o prior merod | 38 4t EsUARH, | share capital dueng bpidtids
2 Aprll, 2 l et $ wz | theyenr ok 205 |
i i i o | o ]
Efjulty Share Capital 5.00 - 5.00 - 500
Far the year ended 31" March, 2022
- = i i [ (I =
o - . - o ; .
- - ‘Crange inEquity share: | Resated balinea [ Clangesin EQUIY | o oo oo oy
- 4 v " - i 3 4.0 ol U S35 ek -
Particalars h:":fj;::;"- eapital Hue to prior perad || asarascip stera capital dutli hh"""’zﬁl '
v. U Jtems zm i th!‘(&ﬂ. | -wh’ﬂ'ﬁ. et !
Eouitty Shase Capital 500 5.00 500
_ a
[8) PREFERANCE SHARE CARITAL N .
For the year anded 31" March, 2023 (% Indakhis)
. _ Thange in Edulty shote | Restated balsnce |  Ehanges inEquity | | 5 i
Particulars “’m" -‘“I' :;’;; capitsl due to pdoepariod | - asatistApr), share capial during ' h:l‘:lﬁ;.gl
| Aptll | ledd 2082 N T I 2024 |
Preferance Share Capitil 585.90 - 585.00 L8500
For the year ended 31" Marth, 2022 {%in faktis )
T Change nEquity hare | Restated bajance | Changesin Bauly | oo -
Particulass “:":r N copithl dun ta prior perlod | asatist Aprl, | abare agical during “u'm:",;;’
petl ZRax Jreme 2023 U theyeat AT
preferance Share Canital 35 - 35.00 550.00 585,00
(Gl OTHER EQUITY
For the year ended 31" March, 2023 (i bak s}
Ty | Capital Redumptinn: ; | Bither Compratimagive : o
- Particulars i ] T £y b
articuli General Reserve bl | |n=_mw ruings Inéom atal Cther Equity
Balanice as at 13t Aprll, 2022 - . 127.42) {27.42)
Addition { [Delductian) Durng the ¥ear - - .
Transterred from Statemitnt &f Prolif and Loss - {1.07) (o7
|Balance vs at 31st March. 2023 - - 128.49) - {28.49)
For the year anded 317 March, 2022 %1 Tk
: : ek : .| capitsl ﬂuump&m dltigj-g:ui-ijmnhaii_ﬂva By e e
) Particufars G:l_n_ml_ﬂgi_u_w{rl esarvel :tmnjmf fxmipsl| " Total Dther Equny
Halarice as al 151 Aprll, 2021 - (8A5) [BAS5)
Adamnn ! (Beduction) Dutlng the Year - - |15:59) - {15.59)
Transfarrad from Statensant of Profit and Lots (338 [3.38)
Balarte as at 3138 March, 2022 - - [27.42] - {Z742)
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Stellent Chemicals Industries Limited (Formerly known as Fernway Textiles Limited)
CIN: U24100GJ2017PLCD99677

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023
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4 - NON CURRENT - FINANCIAL ASSETS - INVESTMENTS.
Investments (Unguoted)

Investments at Cost, fully paid up
Investment in Associates
Investment in Equity Shares

T

i

i

Detalls of Investments
~ No.af

i

T . Face value per unit

Unguoted Investments;
Investment in Equity Instruments
Investment in Associates (Al cost) 3
McGean India Chemical Private Limited (FKA Chem-verse
Consultants [1) Private Limitad)

e

Rz.10 11,515

e
i

5 - CASH AND'CASH EQUIVALENTS
A} Balances with Banks
- In Current Accounts |

@
e

& - CASH AND CASH EQUIVALENTS
Al Fixed deposits with Banks

& S

7 - Other Currant Assats. .

Reimbursament of expenses - MeGean Roheo Inc.

G
.

B -SHARE CAPITAL
Authorised;
50,000 Equity Shares of Rs, 10 each {PY 50,000)
1,00,00,000 Preference Shares of Rs. 10 each (PY 100,00,000)

.

issued, Subscribed and paid-up:

50,000 Equity Shares of Rs: 10 each, fully paid up

3,560,000 0.01% Optionally Convertible Mon-cumulstive Preferance Shares of Rs, 10 sach (PY
3,50,000)

55,010,000 0.01% Optionally Convertible Non-cumulative Preferance Shares of Rs. 10 each (PY
55,00,000)

8.1 Reconciliation of equity shares autstanding at the heginning and at the end of the Reporting year

As at hsat
315t March; 2023 31st March, 2022
530.84 530.84
530.84 530.84
| Asat Asat
3lst March, 2023 308t March, 2022
530.84 530.84
Asat As at:
3istMarch, 2023 3ist March, 2022
12,41 33.56
1241 33.56
Az at Asat
31st March, 2023 31st March, 2027
20,00 -
20.00 .
Asat Asat.
315t March, 2023 31st March, 2022
2,64 2.64
2,64 2.64
Asat Asat
315t March, 2023 3lst March, 2022
5.00 5.00
1,060.00 1,000.00
1,005.00 1.005.00
5,00 5.00
35.00 35.00
550.00 550.00
550.00 580,00
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Particilars .  31stMarch, 2023  atstMareh, 2022

No. of Shares (Rs. In Lakhs) No. of Shares (Rs. |r Lakhs)
At the beginning of the year 50,000 5.00 50,000 5.00
Add: Shares issued . - - =
Shares outstanding at the end of the year 50,000 5.00 50,000 5.00
8.1A Rer.cmculiation of preference shares outstanding at the beginning and at the end of the Reporting year

- . A5 - A=

Particulars - _ 3lstMarch, 2023,  ataMarh 2022

No. of Shares (Rs. In Lakhs) No. of Shares (Rs: In Lakhs)
At the beginning of the year 58,50,000 585.00 3,50,000 35.00
Add: Shares ssued - - 55,00.000 55(1.00
Shares oulstanding 3t the end of the year 58,50,000 585.00 58,50,000 585.00

During the pravious year Company has issued 55,00,000 0.01% Optionally Conweruble Non-cumulative Preference Shares of Rs. 10 each tait's
Halding company Dinesh Mills Limited on 15th Decemnber 2022

8.2 Terms/Rights attached ta the equity shares b

The Cempany has pne class of shares referred to as equity shares having a par value of Rs. 10 each. Each shareholder is antitled to one vote per
share hald. In the event of liquidation, the equity shareholders are eligible to raceive the remalning assats of the Company after distribution of all
preferential amounts. in preportion to their shareholding,

8.3 Number of Equity Shares held by each shareholder helding more than 5% Shares In the company

- Asat ) Asat
Name of Sharehalder 31st March, 2023 316t March, 2022
No. of Shares % of Holding No. of Shares % of Holding
Shri Dinesh Mills Limited 50,000 100.00 50,000 100.00

8.4. Shareholding pattern of Promoters

. fAsat Bz at
Name of Sharehalder : J1st March, 2023 3st March; 2022
No. of Shares % of Holding No. of Shares % of Holding
Shrl Dinesh Mills Limited 50,000 100,00 50,000 100,00

8.3A Number of Preference Shares held by each shareholder holding more than 5% Shares in the company

— ) i As Rt i As It.
Name of Sharehalder ~ 3lst March, 2023 31st March, 2022
No, of Shares % of Holding No. of Shares % of Halding
Shri Dinesh Mills Limited 54,50,000 100.00 58,50,000 100.00

B.4A Sharsholding pattern of Promoters

_ Fee Asat s at
Name of Shareholder " 31stMarch, 2023 31st March, 2022
No. of Shares % of Holding No. of Shares %.of Holding
Shri Dinesh Milis Limited 54,50,000 100.00 58,50,000 100.00
- - Asat Asat
;97bﬁTHE$:EQ,UIfl_'_Y- . . 3ist March; 2023 3ist March, 2022'
Profit and Loss
Opening Balance (27.42) (8:45])
Adjustments during the year - (15.59)
Net Profit for the year {1.07) {3.38)
Closing Balance {28.48) (27.43)

Asat
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10 - CURRENT FINANCIAL LIABILITIES - OTHERS

Other Dues

e

11-Revenue From Operation

Sales - Trading

11.1 Disaggregation of Revenue

i

S
i

 31stMarch, 2023 31st Miirch, 2022

4,39 4.47
2,39 447

~ YearEnded - Year Ended"
- 3stMarch, 2023 315t March, 2022

= 0.29

= 0.25

Disaggragatipn of revenus into various categories to depict the nature; amount, timing and uncertalinty of revenue and cash flows

Particulars
.

G
“

Revenue by Product type

- Goods

Revenue by time of Recognition
- Av 3 pointn time®

12 - Dtherincome o

Sundry Batances written back:
Intarest Receivied
- Fram Banks

.

13 - Pyrehases of Stock iny Trade

Purchases of Trading Goods

14 - OTHER EXPENSES

Audit Faeg

Travelling expenses

Legal & Professional expenses
Other Exp

**Payments to the auditors for
- Statutory audit

S
G i
G i

e

15- EARNINGS PER EQUITY SHARE

Profit/(less) avallable for aquity sharsholders

Welghted average numbers of equity shares putstanding

Neminal value per equity share (In Rupees)
Earnings /{loss) Per Equity Share- Basic EPS

Profit/(loss) availzble for aquity shareholders

Weighited average numbers of equity shares outstanding

Nominal valus per equity share (in Rupees)

i

G
G
G

b R sl
| 3tstMarch, 2023 31st March, 2022
5 0.29
- 0:29
VearEnded  YearEnded
: 315t March, 2023 31st March, 2022
0.10 -
0.10
YearEoded VearEnded
31stMarch, 2023 3lst March, 2022
- 0.19
= 0.19
- YearEnded Vear Ended

| SIstMarch, 2023 3istMarch, 2022

0.07 0.06

. 0.73

1.00 1.93

0.10 0,76

1.17 3.47

‘0.07 .06

YearEnded —  Vearfnded
. 31st March, 2023 31st March;, 2022
{1.07) {3.38)

50,000 50,000

10,00 10,00

(2.14) (8.75)

(1.07) (3.38)

5£9,00,000 59,00,000

10.00 10.00



Earnings /{loss) Par Equity Share- Diluted EPS (0.02) {0,086}

Note: 21

The Company has prepared its financial statements as per Ind AS provisions, as Its Holding Company is covered under the applicabllity criteria of
preparing 1ts financlal statameants as per Ind AS.

Note: 22 . _ _

The Comparative figures are of Stellent Cherleal industries Limited (Feremerly knawn as Fernway Textilas Limitad), howaver during the yean
pursuant to section 233 of Companies Act,2013 the “Stellent Chemicals Industries Private Limited" was amalgamated with Stellent Chemical
(ndustries Limited{Foremerly known as Fermway Textiles Limited) vide order dated 14th luly 2622 making amalgamation effective from 1st April
1022,

Note: 23
The Company does not have any contingent liabilities and commitments as at 31st March, 2023

Note; 24
Tha Company does not have any employees In the company hence noreporting s required as per Ind AS 19

Note: 25 3
The figures for the previcus periads have been regrouped whenever necassary to confirm to the currant period presentation




Stelient Chemicals Industries Limited [Formerly known & Fernwoy, Textiles Limited)
CIN: U24100G)201TPLLO99ETT
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023

16, FINANCIAL INSTRUMENTS - ACCOUNTING CLASSIRCATIONS AND FAIR VALUE MEASUREMENTS
THe fuir valugs of the financtal zizets and Halillinies arzindluded at the amountat which the Instrument could e ecchanged I a curming transaction betwasn Willing parties, other than
m & forced o lguidation sale,
The follewing m=thads and assumptions wWire vsed 1o esthmate the iy values:
1 Fair values of cash and short term depoaits, trade.and atner shart term recewvebles, trada payables, other current natiiities, short 1erm loans from banks and otner financial
hstititlons approsimiate their @rrying amoynts largely dpe g shart-term matutitles of thede [nstryments,
b Financial insturments with Head and varldble infarast vates are dvalusted by the Campany based on paramelers such 85 interpst raves and Individial eredit worthiness of
the counterparty, Baset on the evelitation, allowsnces are taken to account for the e'arpectead lsses of these recevatiles,
The company uses the foliowing Merarchy for determinmg and disciosing the fair values of financlal nstroments by valletion tachnique:
Luygl 1 Qiigted (nadjustad) prices Inactive markes for Identital Bssets os labifites.
Leve! 2: Other tachiniaues far which all (nputs which hive a significant effects an the recorded falt valus are observable, enher directly opindirectly.
Level 3 Technigues which ufe Inputs thist have 3 significant effects an the recotded falf value that arg not based on bbssrvable imarket data

lik Figures as st March 31,2022

Carrying Ampunt Fair volue
Financlal nstrument NoteWNo:| eompt | Fvoct el (o Total Lavel1 Level2 Level 3 Total
' alue Cost
Current Assets a
Financid| Assets o
|it Cash and Casn Equivalents - . - 331.56 3356 - . 3356 33,56
- - - 33,56 3356 . - 13138 33.56
Current Liabilities
Financlal Liabilitles
1) O1hers . . - 4,47 447 - - .47 447
- . . 2.87 a47 E E 2.47 447
IV, Flgures as at March 31, 2023
Carrying A Fair value
Tenealimomen: Natedol rvrew | rvog | ToRRlPer | Amartesd Total Level 1 Leve! 2 Level 3 Total
Value Cost
Currant Assets
Firancial Assets
1] Caigh and Ciagh EqUivilents - . - 1Al 1241 - - 1241 1201
{1} Other bank batances - . - 20,00 20100 - . 20.00 2000
= J B 1241 12.41 ' B 1241 1241
Current Libillties
Financial Liabillties
11} Others 5 438 4.39 - - 434 4,30

- - - 438 4.39 < . a39 .39




Steltent Chemicals Industries Limited [Farmerly known as Fernway Textiles Limited)

CIN: U28100612017PLC0O9G 77

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2023

17 - RELATED PARTY DISCLOSURES AS PER INDIAN ACCOUNTING STANDARD-24

[2) Related Partieg:

1. Halding Company
- Shi Dinesh Mils Limited

Z, Subsididary Company
- Stellegnt CHomieals Industries Private Umitag [Amalganated|

3. Assorlate Company
Chemiverss Cansulrante(|) Brivate Limited

4. Fellow Subsldiary
- Binash Remedios Limvited
- Farnway Tethnologies Limitey

5. Key Management Personnel b
Name Designation

Bharatbhal Upendrabhal Pate) Diroergr

Nimishbibal Upendrabhal pagal Birector

itakesh Shivkhagwan Agrawal Dirocrar

Nishank Nimishitihial pati Additional Dirattor w.ef 15t Novemlber, 2022

Holding Company / _
Nuture of Transaction Subsidiary Company/siste 'Y Management
Personnel

Concarn
2022-23 2022-13

Issue of Preferapica Shares te Holding

Cafmpiiny ) .

Subscriptitin of Pipferetite Shares of

Subsidiary

nvestment in Assoclate - -

Saigs made In Fellaw Subsidiary = S

Total

2022.23

‘Holding Company /
Subsidiary Company/Sister

Coneem

2021-22

(Rs. In Lakhs)
Key
Management Total
Parsonnel
2021-22 2021-22

- 550.00
- 530.83
. 0.29



stelleny Chemicals Industries Lmited [Formurly knownas Farnway Textiles Uimited]
CIN: LU24100GIZ017PLLDS96T7
NOTES FORMING PART OF THE STANRDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH 2023

18, FINANCIAL AISK MANAGEMENT OBIECTIVES AND POLICIES

A4 an the feporting date; the Company has not started ite manifacturing oparainng, heaca, (he polidy rali=d o rish management ls vt to be fermed by ihe
management af the Company,

Capital ranaganinng

for the purposes of the Company's capitsl management. capital includes issued capital and all other equity reserves. The pnimary olijective of the Company's Capial
Maragement I< to makimive sharaholder value, The company manages lts Gapltal stilicture and makes adjUstments in the light of changes in sconomic environment
and the requirement of the financial coverantscAs an the repanting date, the company has not started its business operations

‘The company monitors capital using gearing rarlo, which iy total debt divided by total apital plus debt

Agat A at
Cathaliane 31032023 3103-2022
Towdl Debt - -
Equity. 530,00 550.00
Capital and netdebl 590.00 S90.00
Gearing ratio = -




Stellent Chemicals Industries Limited (Formerly known as Fernway Textiles Limited)

CIN: U24100612017PLCOSI67T

MOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS EQR THE YEAR ENDED 315T MARCH 2023

'NOTE 19: Ratlos a< purSchedute (11 requirements

o Asat As ot
Ratios Limarat Danoming Varignce
i - il w208 | 31082022
Cutrent tatin Current sssets Lurrent Habives 799 210 Rkl
[ Dbt e quity ratio Tatul debt Shureholdied"s aquity™ 200 {00 000k
Earniniie avallanle for debt serviee = Nap
. [ Debt service = Interedt & =35 payments .
ot 3 el . a.0a 000N,
Delir sarvive coverags ratly profit after tiwes + Noncash operaning [ s 0.00
ERDENLES
oy e - - :
Retturs o Squity TR/ Nous) wtribiaable to Onnac oM e oMy sl s g emaem
Camprany :
| IHyentaty Wknnver ratle Revenne fram Operations (Het] Inyentory .00 [} 0%
I::l:t e T T Rudariue from Operations (Net) Trade racelunhle 0.0!‘.'-, 000 .00
' = .
Trude Payabile turmovet Ratio M sTadt puitehaces =Gross adhawrsimies Trade poyabies 0.00 LBl Ao
« purchase return )
) ) ! - ) Werking capltal = Tutient assets -
=1 | =i 2 : , 0, =100, €
#nt cupitil turnever rstle Revonuefiom Operatians (Net] 5 3 Currate Ttilites 0,00 o
Met profit pey I et profit Mevenun Tram Qpaeratinn [het] - SLI2DA6N) <))t
. = § et I
At an capits) amileyed  [Earhings befare interest and taves Calial eunploiyeds Sansholder's Equity 0.19% aeon|  -amamn
- » Nan Sarrent Barrawing
Return an Investment |Earnings before interest and toxes Total Asikts -0.19% L - T

" Shoreholdel’s eqility escludes rovaluatinn surplus, capital cantribution r2eesve and debarture redamption resanve

oy - 3151 March 2023

Retuin an Equity - Retitrn og Eqully haa been decreased on the account af ygnificant decrease i loss during the year,

et capital turnover ratlo - Net capital thitiiver retiz has bosn dociessed an account of o reviimie g the yeut,

Net profit percentage ratlo - Mt prafit peErcemage ratio has hesn decrezsed an tha secouiit of signilicant decrEats (nlass during the yenr,

Returm on eapitat wmplayed « Retun) on capital amployed has bean dotreasod an the secount of significant desrease in lnss durmg the year.

Return on nvestmant < feturn on (hvestment Han Bewn Hegreasad on the sceount of dgnificant décrpae il durimg the year

NOTE 200 ADUITIONAL DISCLOSURE AS PER NEW SCHERULE Il REQIUIREMENTS

a: The Campany has ot cartiad outtmy ravaluation of Progarly, Plant and Equipment /I sny of (e porlpd 2ol ted |0 this Finaneal Staturments hance repoting (s not

Ia::) 1§t the inldy 1y

benami| prapenty urcher the Buna i TI‘I naations (Prahibition) Act, 1988 (45 of 1588} and the rules made thereunder.

Az per the interhel

ol the Mai

4 As pet the M

vt of thi i

aarint, P Campany dies nit have spyf i

=ations with samy

strugk aff,

W und' um:lvn:Hm Rlven b us, there hive besn to proceddmps inltfated or pandlm wimmat the Company for haloing any

ipany, there no charges of Sthiaction of ehnrgus pet to be registered with Beglstrar of Companles bevond the statutary penod;

. As per informution; explination atd underiking glveri 1o s, there s no undisclesed Thiome surramdeces or disclizsed s (harre duting the pariod / year ) the tax
aagessments under the incams= Tax A4, 1951

A

1 The Campany hyve it

ok

i hrid 6t a4 funds 1o any athar pensanls) or entitvlies], incliding foceign 2nities lIntermedanes] with the undersmnding

(o] diractly af [ndirectly Tpnd ot Inpest in athnr perTans ar entilies idamlified fn any mammer whatsoessr by or on behalf of the company (UTimate Beneficiunes) or
() provids any guarantes, securjty ar tha like 1a or an hehalt of the Uitimate Baneficiarios

g The ©

fanry e not fecel

writing or otherwise) thist the Campaty shall:

Ly furdd from any pucsan(s) o7 sntievlles), Seoluding fateign entities (Funding Farty) with Ui understanding (whether recorded in

|6 dirzctiy or indir=ctiy land o Invest i othar persons or antifles antified In any mannat whatsoever by or on behall of the Funding #arty (Ultinate Benefiruries) or
[bYaravide sny guarantas, security or the ke on beball of the Ulimate Beneficiaries,

I The Company [ nov declsrad as willful definittst by any benk of Firencial Initiution we on the balance heetdate

| Buring the yeur, the Company has st traded or invested in Grypto Currency or Virtal Currenoy
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Stellent Chemicals Industries Limited (Formerly Known as Fernway Textiles Limited) _
Notes Annexed 1o and forming part of the Standalone Financial Statements for the year ended on 31st
March, 2023,

1. CORPORATE INFORMATION

Stellent Chemicals Industries Limited (Formerly known as Fernway Textiles Limited) was incorporated on
6" November, 2017. During the Previous year pursuant to section 233 of Companies Act.2013 the
"Stellerit Chemicals |ndustries Private Limited" was amaigamated with Slellent Chemical Industries
Limited (Formerly known as Fernway Textiles Limited) vide order dated 14th July 2021 making
amalgamation effective from 1st April 2021.

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted
Ind AS notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from April 1,
2017,

b) Functional and presentation currency

These financial statements are presente‘_&-}a Indian rupee, which is the Company's functional currency. All
amounts have been rounded to the nearest lakh, unless otherwise indicated.

¢) Basis of measurement

The financial statements have been prepared on historical cost basis, except certain financial assets and
liabilities which have been measured at fair value (refer accounting policy regarding financial
instruments).

All assets and liabilities have been classified as cutrent or non-current as per the Company's normal
operating cycle and other crileria set out in the Schedule |l fo the Act. Based on the nature of products
and the time between acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 manths for the purposes of current /
non-current classification of assets and liabilities.

Current versus non-current classification

The Company presents assets and liabiliies in the bafance shest based on cumrent/ non-current
classification.

An asset is treated as current when it is:

a. Expected to be realized or intended to be sold or consumed in niormal operating cycle

b.  Held primarily for the purpose of trading

¢ Expected to be realized within twelve months after the reporting period, ar

d.  Cash or cash equivalent unless restricted from being exchanged or used to seftle a liability for at
leasl twelve manths after the reporting period

All other assets are classified as non-current.

A liabifity is current when:

It is expected to be settled in normal operating cycle

Itis hekd primarily for the purpose of trading

Itis due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

All other liabilities are classified as non-current,

eoow

Deferred tax assets and liabilities are classified as non-current assets and liahilities.




Stellent Chemicals Industries Limited (Formerly Known as Femway Texiles Limited)
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st
March, 2023,

2A, USE OF ESTIMATES

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results, This nete provides an overview of the agreas that involved a higher
degree of judgment or complexity, and of items which are more likely to be adjusted due lo estimates and
assumptions turning out to be different from those eriginally assessed. Detalled information aboul each of
lhese estimates and judgments is included in relevant notes together with information about the basis of
calculetion for each affected line item in the financial statements.

Critical estimates and judgments

The areas invelving critical estimates or judgments are:
a) Estimation of current tax expense and payable = Refer accounting policies - 3.9
b) Estimated useful life of property, plant & eguipment and intanpgible assets — Refer accounting policies
-3
c) Estimation of defined benefil obligation — Refer accounting policies - 3.8
d) Estimation of fair values of contingent liabilities - Refer accounting palicies - 3,12
e) Recognition of revenue - Refer accounting policies - 3.4
f) Recogpition of deferred tax assets fog carried forward tax losses — Refer accounting policies - 3.9
g) Impairment of financial assets — Refer dccounting policies - 3.2 & 3.5

Estimates and judgments are confinually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the group and that are
believed to be reasonable under the circumstances.

3, SIGNIFICANT ACCOUNTING POLICIES
31 Propert}. piant and equipment:

Property, plant and equipment are stated at original cost net of lax / duty credit availed, less
accumulated depreciation and accumulated and accumulated impairment losses, if any. Costs
inciude financing costs of borrowed funds attributable to acquisition or construction of fixed
assets, up to the date the assets are put-to-use

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Company derecognizes the replaced part, and recognizes the new part with its own
associated useful life and it is depreciated accordingly. Where components of an asset are
significant in value in relation to the total value of the assel as a whole, and they have
substantially different economic lives as compared to principal item of the assel, they are
recognized separately as independent items and are depreciated over their estimated economic
useful fives.

All other repair and maintenance costs are recognized in the statement of profit and loss as
incurred uniess they meet the recognifion criteria for capitalization under Property, Plant and
Equipment

Tangible Fixed Assets:

(a) Depreciation on all fixed asset is provided on straighl line value method. Rate of
depreciation is accordance with the provisions of section 123 of the Companies Act, 2013
considering the useful fife provided in parl “C" of the schedule Il. Depreciation on
additions 1o the assets during the year is being provided on pro-rata basis with reference
to the month of acquisition finstallation, Depreciation on assets sold, discarded,
demolished or scrapped during the year is being provided up to the month in which such
assets are sold, discarded, demalished or scrapped.
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Capital Work- in- progress

Capital work- in- progress represents directly attributable costs of construction to be capitalized.
All other expenses including interest incurred during construction period are capitalized as a part
of the consfruction cost to the extent to which these expenditures are alttributable to the
construction as per Ind AS-23 “Barrowing Costs”. Interest income eamed on temporary
investment ‘of funds brought in for the project during construction period are set off from the

interest expense accounted for as expenditure during the construction period,

3.2 Impairment of non-financial assets

The carrying amounts of assets are reviewed al each balance sheet date if there is any indication of
impairment based on Internal/external faclors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater
af the assel's nel selling price and value in use. In assessing value in use, the Company measures it
on the basis of discounted cash flows for the remaining year's (remaining useful life) projections
estimated based on curren! prices. Assessment is also done at each Balance Sheel date as lo
whether there Is any indicalion that an impairment loss recognized for an asset in prior accounting
periods may no longer exist or may have decreased. After impairment, depreciation s provided on

the revised carrying amount of the asset over its remaining useful life.

3.3 Foreign Currency Transactions

The Company's financlal statements are presented in INR, which is also the Company's functional

currency.

\nitlal Recoanition

Foreign currency transaclions are recorded in the reporting currency, by appiying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the

date of transaclion.

Conversion

Foreign currency menetary items are reported using the closing rate. Non-monetary items, which are
measured in terms of historical costs denominated in foreign currency, are reporied using the
exchange rate al the date of the transaction. Non-monetary ilems, which are measured at fair value
ar other similar valuation denominated in a foreign currency, are translated using the exchange rate

at the dale when such value was determined.

Exchange Differences

Exchange differences arising on the seftlement of monetary itemms or on reporling Company's
monetary items al rates different from those at which they were initially recorded during the year or
reported in previous financial statements including receivables and payables which are likely to be
settled in foreseeable future, are recognized as income or as expenses in the year in which they
arise. All other exchange differences are recognized as income or as expenses in the period in which

they arise.

Transactions covered under forward confracts are accounted for at the contracted rate. All exporl
proceeds have been accounted for at a fixed rate of exchange at the time of raising invoices. Foreign
exchange fluctuations as a result of the export sales have been adjusted in the statement of profil
and Joss account and expor! proceeds not realized at the balance sheet dale are restated at the rate

prevaliing as al the balance sheel date.
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3.4 Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefits will fMlow to the
Company and the revenue can be reliably measured,

3.6 Financial Instruments

A financial instrument is any contract that aives rise 1o a financial asset of one entity and a financial
liability or equity instrument of another entity,

A. Financial Assets.

a.

Initial recognition and measurement:

All financial assets are recognized inftially at fair value (FVOCI / amortized cosl /
FVTPL). Purchases or sales of financlal assets that require delivery of assets within
a time frame established by regulation or convention in the market place [regular
way trades] are recognized on the settlement date, trade date. i.e., the date that the

Company commits to purchase or sell the asset.
Subsequent measurement:

For purposes of subsequent measurement, financial assets are classified In four
categories:

i. Debt instruments at amortized cost:

A 'debt instrument’ is measured at the amortized cost if both the following
conditions are met:

- The asset is held with an objective of collecting contractual cash flows

- Contractual terms of the asset give rise on specified dates 1o cash flows that are
"Solely paymenis of principal and interest” [SPPI] on the pringipal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest rate [EIR] method. Amartized cost is
calculated by taking into account any discount or premium on acquisition (if any)
and fees or costs that are an integral part of the EIR. The EIR amortization Is
included in finance income in the Statement of Profit and Loss. The losses arising
from impairment are recognized in the profit or loss. This category generally
applies to trade and other receivables.

ii. Debt instruments at fair value through other comprehensive income
[FVTOCIH:

A ‘debt instrument’ Is ciassified as at the FVTOC! if both of the following criteria
are met:

- The asset is held with objective of both - for collecting contractual cash flows
and selling the financial assets

- The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as
well as at each reporting date at fair value. Fair value movements are fecognized
in the other comprehensive income [OCl]. However, the Company- recognizes
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i,

iv.

interest income, impairment losses & reversals and foreign exchange gain or loss
in the Statement of Profit and Loss. On derecognition of the asset. cumulative
gain or loss previously recognized in OCI is reclassified from the equity to
Statement of Profit and Loss,

Debt instruments, derivatives and equity instruments at fair value through
profit or loss [FVTPL]:

FVTPL is a residual category for debt instruments. Any debt instrument, which
does not meet the criteria for categorization as at amorlized cost or as FVTOCI.
is classified as at FVTPL. Debt instruments included within the FVTPL calegory
are measured at fair value with all changes recognized in the P&L.

Equity instruments measured at fair value through other comprehensive
income [FVTOCI]:

All equity investments in scope of Ind AS 109 are measured af fair value. Equity
instruments which are held for trading and contingent consideration recognized
by an acquirer in a business combination 1o which Ind AS103 applies are
classified as at FVTPL, For all other equity instruments, the Company may make
an irrevocable efeclion to present in other comprehensive income subsequent
changes in the fair value, The Company has made such election on an
instrument by- by instrument basis. The classification is made on initial
recognition and is irrevocable. |f the Company decides to classify an equity
instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI, There is no recycling of the amounts from.
OCl to Statement of Profit and Loss, even on sale of investment. However, the
Company may fransfer the cumulative gain or loss within equity. Equity
instruments included within the FVTPL calegory are measured at fair value with
all changes recognized in the Statement of Profit and Loss.

c. Derecognition:

A financial asset is primarily derecognized when:

I

The Company has transferred its rights to receive cash flows from the asset or
has assumed an obligation o pay the received cash flows in full without material
delay to a third pay under a 'pass-through' arrangement; and either [a] the
Company has transferred substantially all the risks and rewards of the asset. or
[b] the Company has neither transferred nor retaiped substantially all the risks
and rewards of the asset bul has transferred control of the asset.

B. Financial liabilities:

a. Initial recognition and measurement:

Financial liabilities are classified. at injtial recognition, as financial liabilities a1 fair
value through profit or loss, loans and borrowings, payables, or as over the counter
derjvatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognized initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs,

b. Subsequent measurement:

The measurement of financial liabilities depends an their classification, as described
below:

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilitias
held for trading and financial liabilities designated upon initial recognition as at
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C,

fair value through profit or loss, This category also includes over the counter
derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS
108.

Financial liabilities designated upan initial recognition at fair value through profit
or loss are designated as such at the initial date of recognition, and only if the
criteria in Ind AS 109 are satisfied for liabilities designated as FVTPL, fair value
gains/ losses attributable to changes in own credit risk are recognized in OCJ.
These gains/ losses are not subsequently transferred to P&L. However, (he
Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognized in the statement of profit or
loss, The Company has not designaled any financial liability as at fair value
through profit and loss. '

ii. Loans and borrowings:

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at gmortized cost using the EIR method. Gains and losses are
recognized in prefil or loss when the liabilities are derecognized as well as
through the EIR amortization process. Amortized cost is calculated by laking into
account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the
statement of prafit and loss.

c. Derecognition:

A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the lerms of an
existing fiability are substantially modified. such an exchange or modification Is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

Reclassification of financial assets;

The Company determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no reclassificalion is made for financial assets which are
equity instruments and financial liabilities. For financial assets which are dett instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. If the Company
reclassifies financial assets, ft applies the reclassification prospectively from the
reclassification date which Is the first day of the immediately next reporting period following
the change in business model. The Company does not restate any previously recognized
gains, losses [including impairment gains or losses] or interest.

Offsetting of financial instruments:

Financial assets and financial liabilities are ofiset and the net amount is reported in the
balance sheet if there Is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realize the assets and settle the
liabilittes simultaneously.

3 sgasany 1100288) %
5 IR




‘Stellent Chemicals Industries Limited (Formerly Known as Fernway Textlles Limited)
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st
March, 2023,

3.8 Fair Value Measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid lo transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the

presumptior| that the transaction to sell the asset or transfer the liability takes place either:
a.  In the principal market for the asset or liability, or

b. In the absence of a principal market, in the most advantageous market for the asset or

liability

The principal or the most advantageous market must be accessible by the Company. The Company
uses valuation technigues thal are appropriate In the circumstances and for which sufﬁcle_nt data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the

use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial siatements are
categorized within the fair value hierarchy. described as follows, based on the lowest leve! input that

Is significant to the fair value measurement as a whole:
Level 1 — Quoted [unadjusted] market prices In active markets for identical assets or liabilities

Level 2 — Vaiuation techniques for which the lowest jevel Input that Is significant to the fair value

measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measuremenl is unohservahle

3.7 Retirement benefits

Company recognizes the undiscounted amount of short term employee benefits during the

accounting period based on service rendered by employees.

3.8 Taxes on Income

Tax expense comprises current and deferred tax Current income tax is measured at the amount
expected 1o be paid to the tax authorities in accordance with the Income Tax Act, 1861 and tax laws
prevailing in the respective tax jurisdictions where the Company operates. Current tax items are

recegnized in correfation to the underlying fransaction either in P&L, OCl or direclly in equity.

Deferred tax is provided using the lability method on temporary differences betwesrn the tax bases of
assels and liabilities and thelir carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabiiities are recognized for all taxable temporary differences. Deferred tax assels are
recognized for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized on the basis of reasonable certainty that the
company will be having sufficient future taxable profits and based on the same the DTA has been

recognized in'the books.

The carrying amount (if any) of deferred tax assets is reviewed at each reporting date and reduced to
the exient that i is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized 1o the extent the management estimates that it has become

reasonable that future taxable profits will allow the deferred tax asseét to be recovered.

Deferred tax assets and liabilities are measured at the lax rates [and tax laws] thal have been

enacted or substantively enacted at the reporiing date.
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necessarily takes a substantia perfed of time to get ready for its intended use or sale are capitglized
as par of the cos! of the respective asset. All other barrowing costs are expensed in the period they

applicable to rh'e. outstanding borrowftigs of the company during the period, other than borrowings
made specifically for the Purpose of obtaining a qualifying asset. The amaunt of borrowing costs
capitalized cannot exceed the amount of borrowing costs incurred during that period.

3.10 Earnings per equity share

Basic eamings per share is caiculated by dividing the net profit or loss from continuing operation and
total profit, both attributable to equity shareholders of the Company by the weighted average number
of equity shares outstanding during the period.

3.11 Provisions, Contingent Liabilities and Contingent Assets:

Provision is fecognized when the Company has a present obligation (legal or consiructive) as a
result of past events and it is probable that the outflow of resources will be required to settle the
obligation and in respect of which reliable estimates can be made.

A disclosure for contingent liability is made when there is a possible obligation, that may, bu
probably will not require an outflow of resources. When there is a possible obligation or a present
abligation in respect of which the likelihgod of outflow of resources is remote, no provision/

Contingent assets are not recognized in the financial statements. Provisions and contingencies are
reviewed at each bafance sheet date and adjusted to reflect the correct management estimates.

3.12 Cash and Cash Equivalents

Cash and cash eguivalent comprise cash on hand and demand deposits with banks which are short-
term, highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value.
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3.13 Recent Pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards
unider Companies (Indian Accounting Standards) Rules as issued from time to time. On 23rd March,
2022, MCA notified the Companies (Indian Accounting Standards) Amendment Rules, 2022,

applicable from 1st April, 2022, as below:

. Ind AS 103 - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method,
the identifiable assels acquired, and liabilities assumed must meet the definitions of assets and
liabilities in the Conceplual Framework for Financial Reporting under Indian Accounting Standards
{Conceptual Framework) issued by the Institute of Charlered Accountants of India at the acquisition
date. These changes do not significantly change the requirements of Ind AS 102. The Company

does not expect the amendment to have any significani impact in its financial statements.

il. Ind AS 18 — Proceeds before intended use

The amendmenits specify that the excéss of net sale proceeds of items produced while the Company
|s preparing the asset for its intended use over its cost of testing, if any, shall not be recognized in
the profit or loss but shall be deducted from the directly attributable costs considered as parl of cost
of an item of property, plant, and equipment. The Company does not expect the amendments 1o

have any impact in its recognition of its property, plant and equipment in its financial statements.

Il Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that that the ‘cost of fulfilling' a contract comprises the ‘costs that refate
directly to the contract’. Costs that relate directly 1o a contract can either be incremental costs of
fulfilling thal contract (examples would be direcl |abour, materials) or an allocation of other cosis that
relate directly to fulfilling contracts. The amendment is essentially a clarfication, and the Company

does not expect the amendment to have any significant Impact in its financial statements.

IV.Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the '10 percent’ test of Ind AS
109 in assessing whelher to derecognise a financial liability. The Company does not expect the

amendment to have any significant impact in its financial stalements.

V. Code on Social Security

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the
contributions by the Company towards Provident Fund and Gratuity, The Ministry of Labour and
Employment had released draft rules for the Code on Social Security, 2020 on 13th November,
2020, and invited suggestions from stakeholders which are under consideration by the Ministry. The
Company will assess the impac! and its evaluation once the subject rules are notified. The Company
will give appropriate impact in its financial statements in the period In which, the Code becomes

effective and the related rules to determine the financial impact are published.
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