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DhirubhoiShoh & Co LLP

CHARTERED ACCO U NTANTS

INDEPENDENT AUDITOR'S REPORT

To,
The Memberi ot Fernway Tech no logies Limited
Report on the Audit oi the Financial Statements

Opinion

We have sudited the accompanying financial statements of Fernwey Technologies Limitcd ("thc
Company"), which comprise the Balance Sheet as at 31't March, 2024, the Statement of Profit and Loss
(including Other Comprehensive lncome), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and.notes to the financial statements, including a suriflary of
significant accounting policies and other explanatory information (hereina{ter referred io as "the
financial statements")

In our opinion and to the best of our information and accordinE to the explanations given tc us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act")
in the manner so required and give a true and fair view in conformity with the lndian Accounting
Standards prescribed under the section 133 of the Act read with the Companies ( ndian Accounting

Standards) Rules, 2015, as amended,("lnd A5") and other accounting principles genera ly accepted in

lndia, of the state of affairs of the Company as at 31't March, 2024, the losses (inc uding other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis ror Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
("SAs") specified under section 143(10) of the Act. Our responsibilities under those Standards are

further described in the Auditor's Responsibilities for the Audit af the Finonciol Stotements seclian of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the

lnstitute of Chartered Accountants of lndia 1"lCAl") together with the ethical reqLirements that are

relevant to our audit of the financial statements under the provisions of the Act :rnd the Rules rnade

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the lcAl's Code of Ethics. We believe that the audit evidence cbtaired by us is

sufficient and appropriate to provide a basis for our opinion on the financial statements.

ln{ormation Other than Financial Statements and Auditor's Report Thereon

The Company's Board of Directors are responsible for the oiirer information. The other lnformation
comprises the information lncluded in the Board's Report including Annexures to Board's Report,
Business Responsibility Report but does not include the financial statements and our auditor's report
ihereon.

Our opinion on the financial statements does not cover the other information and we do not exprdss

any form of assurance conclusion thereon.

In connection with our audit of the financiai statements, our responsibiity is to read the other
informatlon and, in doing so, consider whether the other information is materially inconslstent with
the financial statements or our knowledge obtained during the course of our audit or oth
appears to be materially misstated.
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lf, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard-

Management's Responsibilities forthe Financial Statements

The Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act

with respect to the preparation and presentation ofthese financial statements that give'a true and

fair view of the financial position, financial performance (including other comprehensive

income),changes in equity and cash flows ofthe Company in accordance with the accounting principles

generally accepted in India, including the lndian Accounting Standards specified under section 133 of
the Act read with relevant Rules issued thereunder. This responsibility also inclLldes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the

assets ofthe Company and for preventing and detecting fra!ds and other irregularities; selection and

application of appropriate accounting golicies; making judgments and estimates that are reasonable

and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness ofthe accounting records,

relevant to the preparation and presentation ofthe financialstatementsthatgiveatrueandfairview
and are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, the Mana8ement and the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless managernent either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Eoard of Diredors are also responsible for overseeinS the Company's financial reporting process.

Auditor's Responsibilitier forthe Audit ofthe Financial Statement.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, blt is not a guarantee
that an audit conducted in accordance with sAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they cor.rld reasonably be expected to influence the economic decisions of users taken
on the basis ofthese flnancialstatements.

As part of an audit in accordance with SAs, we exercise professional judgment and rnaintain
professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fra!d is higher than for one resulting from
error, as fraud may involve collusion, for8ery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal contro! relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. L,nder section 143(3)(i) of il'e Companres

Act, 2013, we are also responsible for expressing our opinion on whether the Compan'y has

adequate internal financial controls system in place and the operating effectiveness of such

controls.
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Evaluatetheappropriatenessofaccounting policies used and the reasonablenessofaccounting
estimates and related disclosures made by management and the Board of Directors.

Conclude on the appropriateness of management's and Board of Director's use of the goinB

concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a goin8 concern. lf we conclude that a material wlcertainty
exists, we are required to draw attention in our audito/s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. our
conclusions are based on the audit evidence obtained up to the date of our auditor's repot.
However, future events or conditions may cause the Company to cease to continue as a Soing
concern.

Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether tlG financial statements represent the underlyinB transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, amonB other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal controlthat we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements re8ardinB independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where app,icable, related safeguards.

Report on Other LeSaland ReSulatory Requirements

1. Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not
applicable.

2. As required by the Companies (Auditor's Report) Order,2020 ('the Order') issued by the Central
Government of lndia in terms of section 143(11) of the Act, we give in the "Annexure A", a

statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3. As required by Section 143(3) of the Act, based on our audit we report that:

(a) We have sou8ht and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the accompanying financial

(b) ln our opinion, proper books of account as required by law have been kept by the Company so far
as it appearsfrom ourexamination ofthose books.

(c) The financial statements dealt with by this report are in aBreement with the books of account;

(d) ln olr opinion, the aforesaid financial statements comply with the lndian Accounting Standards

specifled underSection 133 ofthe Act;

(e) On the basis of the written representations received from the directors as on
taken on record by the Board of Directors, none of the directors is disqualified
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

315rMarch, 2024
as on 31i March,



(f)

(c)

ln our opinion, the provision of section 143(3)(i) is not applicable to the company for the year

under report as per the Notification dated 13.05.2017 in respect of our report on whether the

company has adequate internal financial controls with reference to the financial statement ofthe
company.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and tb the best

of our information and accordin8 to the explanations given to us:

The Company does not have any pending litigations as at 315r March, 2024 on its financial
position in its financial statements.

According to the information and explanations provided to us, the Company did not have

any long-term contracts irtluding derivative contracts for which there were any material

foreseeable losses.

There were no amounts which were required to be transferred to the lnvestor Education

and Protection Fund by the Company.

(a) The Company's Management and the Board of Directors have represented that, to
the best of their knowledge and belief, no flnds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreiSn entity
("lntermediaries"), with the understanding, whether recorded in writing or otherwise,
thatthe lntermediary shall, whether, directly or indirectly lend or invest in other persons

or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries")or provide any Suarantee, security or the like on behalfofthe
Ultimate Beneflciaries.

(b)The Company's Management and the Board of Directors have represented, that, to
the best of their knowledge and belief, no funds have been received by the company
from any person or entity, including foreign entity ("Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall,

whether, directlyor indirectly,lend orinvest in othe r perso ns or e ntities identified in any

manner whatsoever by or on behalf of the Funding Party ("ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
th6 repre.ehtati6n. u^de/ .ub .1.!.e (i) ..d (ii) of Rule 11(e) es prowided uhde. {a) a"d
(b) above, contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

r.
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vi. Based on our examination which included test checks, the Company, in respect of
financial year commencing on 1st April 2023, has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log)

facility and the same has been operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not corne across

any instance of audit trailfeature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014

on preservation of audit trail as per the statutory requirements for record retention is

not applicable for the financial year ended March 31,2024.

For Dhirubhalshah & Co Ll,P

Chaftered Accountants
Firm Regn. No. 102511WW100298

PlaGe: Ahmedabad
Date: May 23, 2024
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ANNEXURE.A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in 'Report on Other tegal and Regulatory Requirements' section of our report to the

Members of Fernway Te.hnologles Limited ofeven date for the year ended 3lstMarch, 2024)

Based on the audit procedures performed by us for the purpose of reporting a true and fair view on the

financial statements of the Company and taking into consideration the information and explanations
provided to us by the Company and the books of account and other records examined by us in the normal

course of audit and to the best of our knowledge and belief, we state that:

(1) ln respectofthe Company's Propvty, Plant and Equipmentand lntangible Assets:

(a) (A)TheCompanydoesnothaveanyProperty,PlantandEquipmentandCapitalWorkln,Progress

hence reporting under clause 3(i)(a),{b),(c) and (d) of the Order is not applicable.

(B) The Company does not have any intangible assets during the year.

(b) No proceedings have been initiated durin8 the year or are pending against the Company as at 31rt

March, 2024 for holding any benami property under the Benami Transactions (Prohibition) Act,

1988 (as amended in 2016) and rules made thereunder.

(2) (a)

(b)

The Company does not have any lnventory hence reporting under clause 3(ii)(a) of the Order is

not applicable.

During the year, the Company has not been sanctioned working capital limits in excess of 15
crore, in aggregate, at any points of time during the year, from banks or financial institutions on
the basis ofsecurity of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable.

During the year, the Company has not made any investment or provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companres,

firms, Limited tiability Partnerships or any other parties and hence reporting under clauses

3(iiiXa), (b), (c), {d), (e) and (f) of the order are not applicable for the year under report.

ln our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of guarantee provided, as applicable. The Company has not made
any investment or given any loans during the year.

The Company has not accepted any deposits from the public within the meaning of the directives
issued by the Reserve Bank of lndia, provisions ofSections 73 to 76 ofthe Act, or any other relevant
provisions of the Act and the rules framed thereunder. Hence reportine under clause 3(v) of the
Order is not applicable.

The maintenance of cost records has not been specified for the activates of the Company by the
Central Government under Section 148(1) of the Companies Act, 2013.

(3)

(4)

(s)
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(8)

(7)(a) The company has generally been regular in depositing undisputed statutory dues including Goods

and Service Tax, provident fund, employees' state insurance, income-tax, duty of customs, cess

and any other statutory dues, as applicable, to the appropriate authorities. Further, no

undisputed amounts payable in respect thereof were outstanding at the year end for a period of
more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of incomc_tax, duty

of customs, and Good and Service Tax which have not been deposited as at 31'r March, 2024 on

accountofany dispute.

Therewere notransactionsrelatingto previously unrecorded incomethat have been surrendered
or disclosed as lncome during the year in the tax assessments under the Income Tax Act, 1961 (43

of 1961).

{9) (a) The Company has not taken any lJan / borrowing during the year hence reporting on default in
repayment of loans or other borrowings or in the payment of interest thereon to any lender is

not applicable.

(b) The company has not been declared wilf!l defaulter by any bank or financial institution or other
lender.

(c) The Company has not taken any term loans during the year and there are no outstanding term
loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not
applicable forthe Vear under report.

(d) The Company has not taken any loan / borrowing durin8 the year hence reporting under this
clause is not applicable.

(e) The Company does not have any subsidiary, associate or joint ventures hence reporting under
clause 3(ixxe) of the Order is not applicable.

(10)(a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Hence, reporting under clause 3(x)(a) of the Order
is not applicable to the Company for the year under report.

(b) During the year, the Company has made preferentialallotment of 30,00,000 optionally convertible
preference shares having face value of Rs. 10 per share by complying requirements of the Act. As

on the date of this report, the said fund received by the Company is lying in the bank account
pending utilization.

(11) (a) No fraud by the Company or any fraud on the Company has.been noticed or reported during the

(f) The Company does not have any subsidiary, associate orjointventures hence term loans cannot
be raised by pled8ing shares. AccordinSly, reporting under clause 3(lxxfl of the order not
applicable.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 ofCompanies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and up to the date ofthis report.



(12)

(13)

(a) Based on the information and explanations provided to us, the Company does not have a vigil
mechanism and is not required to have a vigil mechanism as p€r the Act or SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015.

The Company is not a Nidhi Company. Accordingly, provisions of paragraph 3(xii) (a), (b) and (c)

ofthe Orderare not applicable.

ln our opinion and according to the information and explanations given to us, the Company is in

compliance with Sections 177 and 188 of Companies Act, 2013 where applicable, in respect of all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements as required by the applicable lndian Accounting Standards.

(b) There is no core investment company within the Group (as defined in the Core tnvestment
Companies (Reserve Bank) Directions,2016)and accordingly reportinB under clause 3(xvi)(d)of
the Order is not applicable.

The Company has incurred cash losses of Rs. 1.95 Lakhs during the financial year covered by our
audit and cash losses of Rs. 1.08 Lakhs in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company durin8 the year.

On the basis of the financial ratios, a8eing and expected dates of realisatlon of financial assets
and payment of financial Iiabilities, other information accompanying the financialstatements and
our knowledge of the Eoard of Directors and ManaBement plans and based on our examination
ofthe evidence supportin8the assumptions, nothinB has come to ourattention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our
reportin8 is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, willget discharged by the Company as and when they fall due.

(14)(a) ln our opinion and based on our examination, the company does not have an internal audit
system and is not required to haveran internal audit system as per provisions of the Act.

(b) DurinB the year, the Company does not require to appoint lnternal Auditor as per the Section 138

of the Companies Act, 2013. Accordingly, paragraph 3(xiv)(b) of the Order is not applicable to the
Company.

(1s) ln our opinion, the Company has not entered into any non-cash transactions with directors or
persons connected with them, covered under section 192 of the Companies Act, 2013.
Accordingly, paraSraph 3(xv) of the Order is not applicable to the Company for the year under
report.

(16) (a) The Company is not required to be registered under Section 45-lA of the Reserve Bank of lndia
Act, 1934. Accordingly, paragraph 3(xvixa), (b) and (c) of the Order is not applicable to the
Company.

(17)

(18)

(1s)



{20) The company is not required to work out provision for CSR contribution due to non applicabilitY

ofanyconditionsspecified undersection 135 ofthe Companies Act, 2013. Accordingly, reporting

under clause 3(xx) of the order is not applicable to the Company for the year-

For DhirubhaiShah & Co l"LP

Chartered Accountants
Firm Regn. No. 102511Ww100298

fuY' 
r'r''r

Anik Shah

Partner
Membershlp No. 140594

UDIN: 241405948|(AKAV3704

Plaae: Ahmedabad
Date: May 23,2024
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FERNWAY TECHNOIOGIES LIMITED

CIN: U17301G12017P1c099607

SIATEMENT OT PROFIT AND TOSS FORTHE YEAR ENOED 3lSTMARCH, 2024
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FERNWAY TECHNOLOGIES I.IMITED

NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2024

1. CORPORATE INFORMATION

Fernway Technologies timited is a company incorporated on 30ih October, 2017. lt is a wholly owned

subsidiary of Shri Dinesh Mills Limited (SDML) who is a company heving a very strong presence in the

textile industry for more than 60 years; manufacturing worsted Iabrics (menswear), paper makers felts

and industrial textiles.

2. SASIS OF PREPARATION AND SIGNIFITANT ACCOUNTIN6 POLICIEs

a) Sasis of preparation

ln accordance with the notification issued by the Ministry of Corporate Affairs, the Company has

adopted lnd AS notified under the Companies (lndian Accounting Standards) Rules, 2015 with effect
fiom April1,2077 .

b) Functionaland Dresentationcurrencv

These financial statements are presented in lndian rupee, which is the company's functional currency.

All amounts have been rounded to the nearest lakh, unless otherw;se indicated.

c) Basis of measurement

The financial statements have been prepared on historical cost basis, except certain financial assets and

liabilities which have been measured at fair value (refer accounting policy re8arding financlal
instruments).

All assets and ljabiljties have been classifled as current or non-current as per the Company's normal
operating cycle and other criterla set out in the S€hedule lll to the Act. Eased on the nature of products

and the time between acquisition of assets for processing and their realization in cash and cash

equivalents, the Company has ascertained its operating cycle as 12 months for the purposes of current /
non-current classiflcation of assets and liabilities.

Current versus non-aurrent ctassif iaation

The Company presents assets and liabilities in the balance sheet based on current/ non current
classification.

An esset is treated as current when it is:

a. Expected to be realized or intended to be sold or consumed in normal operating cycle
b. Held primarilV for the purpose of trading
c. Expected to be realized within twelve months after the reportinB period, or
d. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability'for at

least twelve months afterthe reporting period

@,oh:i,'..,,'i \:'-e:.-'.,ii'):)



FERNWAY TECHNOLOGIES I.IMITEO

NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2024

All other assets are classified as non-current

A liability is current when:
a. lt is expected to be settled in normal operating cycle

b. lt is held primarilyforthe purpose oftrading
c. lt isdue to be settled within twelve months afterthe reporting period, or
d. There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reportin8 period .
All other liabilities are classified as non-current.

Oeferred tax assets and liabilities are classified as non-current assets and liabilities,

2A. USE OF ISTIMATES

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. This note provides an overview of the areas that involved a higher
degree of judgment or complexity, and of items which are more likely to be adjusted due to estimates
and assumptions turning out to be different from those originally assessed. Detailed information about
each of these estimates and judgments is included in relevant notes together wjth informatjon about
the basis of calculation for each affected line item in the financial statements.

Critical estimates and iudqments

The areas involving criticalestimates orjud8ments are:
a) Estimationofcurrenttaxexpense and payable- Referaccounting policies - 3.9
b) Estimated useful life of property, plant & equipment and intangible assets - Refer accounting

policies - 3.1
c) Estimation ofdefined benefit obligation - Refer accounting policies'3.8
d) Estimation of fair values of contingent liabilities - Refer accounting policies - 3.12
e) Recognition of revenue - Refer accounting policies - 3.4

fl Recognition of deferred tax assets for carried forward tax losses - Refer accounting policies - 3.9
g) lmpairment offinancialassets - Refer accounting policies - 3.2 &3.5

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, includinB expectations of future events that may have a financial impact on the group and that
are believed to be reasonable under the circumstances,

e\
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FERNWAY TECHNOLOGIES TIMITED

NOTES ANNEXED TO AND FORMING

FOR THE YEAR ENDED 31ST MARCH,

3. SIGNIFICANT ACCOUNTING POTICIES

PART OF THE FINANCIAL STATEMENTS

2024

3,1Properw, plant and equipment:

Property, plant and eqLripment are stated at original cost net of tax / duty credit availed, less

accumulated depreciation and accumulated and accumulated impairment losses, if any. Costs

include financing costs of borrowed funds attributable to acquisition or construction of fixed

assets, up tothe date the assets are put-to-use,

When significant parts of property, plant and equipment are required to be replaced at

inteNals, the Company derecognizes the replaced part, and recognizes the new part with its
own associated useful life and it is depreciated accordingly. where components of an asset are

significant in value in relation to the total value of the asset as a whole, and they have

substantially different economic lives as compared to principal item of the asset, they are

recognized separately as independent items and are depreciated over their estimated economic

usefullives.

All other repair and maintenance costs are recognized in the statement of profit and loss as

incurred unless they meet the recognition criteria for capitalization under PropertY, Plant and

Equipment

TanEible Fixed Assets:

(a) Depreciation on all fixed asset is provided on straight line value method. Rate of
depreciation is accordance with the provisions of section 123 of the Companies Act,

2013 considering the useful life provided in part "C" of the s€hedule ll- Depreciation on
additions to the assets during the yeer is being provided on pro-rata basis with
reference to the month of acquisition /installation. Depreciation on assets sold,

discarded, demolished or scrapped during the year is being provided up to the month in

which such assets are sold, discarded, demolished or scrapped.

Capital Work- in- oroqress

Capital work- in- progress represents directly attributable costs of construction to be capitalized.
All other expenses including interest incurred during construction period are capitalized as a

part of the construction cost to the extent to which these expenditures are attributable to the
construction as per lnd A5-23 "Borrowing Costs". lnierest ,ncome earned on temporary
investment of funds brought in for the project during construction period are set off from the
interest expense accounted for as expenditure durin8 the construction period.



FERNWAY TECHNOLOGIES TIMITED

NOTES ANNEXEO TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31ST MARCH,2024

3.2 lmpairment ol non-linancial ass€ts

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal/external factors. An lmpairment loss is recogniued wherever the
carryinB amount of an asset exceeds its recoverable amount. The recoverable amount is the greater

ofthe asset's net selling price and value in use. ln assessing value in use, the Company measures it
on the basis of discounted cash flows for the remaining year's (remaining useful life) projections

estimated based on curent prices, Assessment is also done at ea€h Balance Sheet date as to
whether there is any indication tha[ an impairment loss recognized for an asset in prior accounting
periods may no lon8er exist or may have decreased. After impairment, depreciation is provided on
the revised carryinB amount of the asset over its remainlng useful life.

3,3 Foreign Currency Tra nsaations

The Company's flnancial statements are presented in lNR, which is also the Company's functional

lnitialRecosnition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchanSe rate between the reporting currency and the foreign currency at the
date oftransaction.

Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items, which
are meesured in terms of historical costs denominated in foreign currency, are reported using the
exchange rate at the date ofthe transaction. Non-monetary items, which are measured at fair value
or other similar valuation denominated in a foreign currency, are translated using the exchange
rate at the date when such value was determined,

Exchanqe Differences

Exchange differences arising on the settlement of monetary items or on reporting Company's
monetary items at rates different from those at which they were initially recorded during the year

or reported in previous financial statements includinB receivables and payables which are likely to
be settled in foreseeable future, are recognized as income or as expenses in the year in which they
arise. All other exchange diff€rences are recognized as income or as expenses in the period in which
they arise.

Transactions covered under forward contracts are accounted for at the contracted rate. All export
proceeds have been accounted for at a fixed rate of exchange at the time of raisin8 ini/oices.
Foreign exchange fllctuations as a result ofthe export sales have been adjusted in the statement of
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FERNWAY TECHNOLOGIES LIMITED
NOTES ANNEXEO TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2024

profit and loss account and export pro€eeds not
the rate prevailing as atthe balance sheetdate.

3.4 Revenue recognltion

realized at the balance sheet date are restated at

Revenue is recognized to the extent it is probable that the economic benefits will flow to the
company and the revenue can be rgliably measured.

3.5 Financial lnstruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. FinancialAssets

a. lnitial recognition and measurement:

All financial assets are recogni2ed initially at fair value (FVOCI / amortized cost /
FVTPL). Purchases orsales of financial assets that require deliveryofassets within a

time frame established by regulation or convention in the market place kegular
way tradesl are recognized on the settlement date, trade dete, i.e., the date that
the Company commits to purchase or sellthe asset.

b. Subsequentmeasurement:

For purposes of subsequent measurement, financial assets are classified in four
categories:

i. Debt instruments at amortized cost:

A 'debt instrument' is measured at the amorti2ed cost if both the following
conditions are met:

- The asset is held with an objective of collecting contractual cash flows

- Contractualterms of the asset give rise on specified dates to cash flows that
are "solely payments of principal end interest" [5PPl] on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest rate [ElR] method. Amortized cost is

calculated by taking into account any discount or premium on acquisition (if any)
and fees or costs that are an integral part of the ElR. The EIR amortization is
included in finance income in the Statement of Profit aId Loss. The losses arising
from impairment are recognized in the profit or loss. This category generally
applies to trede and other receivables.
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FERNWAY TECHNOLOGIES LIMITED
NOTES ANNEXEO TO AND FORMING PART OT THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH,2024

ii. Debt instruments at fair value through other comprehensive income IFVTOCI]l

A'debt instrument' is classified as at the FWOCI if both of the following criteria
are met:

- The asset is held with objective of both - for collecting contractual cash flows
and selling the financial assets

- The asset's contractual cash flows represent SPPI.

Debt instrumentt included within the Fwocl category are measured initiallv as

well as at each reporting date at fair value, Fair value movements are recognized

in the other comprehensive income [OCl]. However, the Company recognizes

interest income, impairment losses & reversals and foreign exchange gain or loss

in the Statement of Profit and Loss. On derecognition of the asset, cumulatlve
gain or loss previously recognized in OCI is reclassified from the equity to
Statement of Profit and Loss.

iil. Debt instruments, d€rivatives and equity instruments at fair value through
profit or loss IFVTPL]:

FVTPL is a residual category for debt instruments. Any debt instrument, which

does not meet the criteria for categorization as at amortized cost or as FWOCI,

is classified as at FWPI. Debt instruments included within the FVTPL category
are measured at fair value with all changes recognized in the P&1.

iv. Equity instruments measured at lair value through other comprehensive
income IFVTOCI]:

All equity investments in scope of lnd AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognized

by an acquire. in a business combination to which lnd A5103 applies are

classified as at FVTPL. For all other equity instruments, the Company may make

an irlevocable election to present in other comprehensive income subsequent
changes in the fair value, The Company has made such election on an
instrument by- by instrument basis. The classification is made on initial
recognition and is irrevocable. lf the Company decides to classify an equity
instrument as at FWOCI, then all fair value changes on the instrument, excludinS
dividends, are recoBnized in the OCI. There is no recycling of the amounts from
OCI to Statement of Profit and Loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity. tquity
instruments included within the FVTPL category are measured at fair value with
all changes recogni2ed in the Statement of Profit and Loss.

c. Oere(ognition:

A financial asset is primarily derecognized when. '

i. The Company has transfefied its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without materlal

6'
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FERNWAY TECHNOLOGIES LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENOED 31ST MARCH, 2024

delay to a third party under a'pass-through'arrangement; and eitfier [a] the
company has transferred substantially all the risks and rewards of the asset, or

[b] the Company has neither transferred nor retained substantially all the risks

and rewards of the asset but has transferred control of the asset.

B, Finan.ial liabllities:

a. lnitial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through proflt or loss, loans and borrowings, payables, or as over the €ounter
derivatives designated as hedging instruments in an effective hedge, as

appropriate. All financial Iiabilities are recognized initially at fair value and, in the
€ase of loans and borrowings and payables, net of directly attributable transaction
costs,

b. subsequentmeasurement:

The measurement of financial liabilities depends on their classification, as

described below:

I. Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss in€lude financial liabilities
held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. This category also includes over the counter
derivative financial instruments entered into by the Company that are not
designated as hed8ing instruments in hed8e relationships as defined by lnd AS

109.

Financial liebilities designeted upon initial recognition at fair value through
profit or loss are designated as such et the initial date of recognition, and only if
the criteria in lnd AS 109 are satisfied for liabilities designated as FWPL, fair
value Bains/ losses attributable to changes in own credit risk are recognized in

OCl. These gains/ Iosses are not subsequently transferred to P&1. However, the
Compeny may transler the cumuletive gain or loss within eqLrity. All other
changes in fairvalue ofsuch liability are recognized in the statement of profit or
loss. The Company has not designated any financlal liability as at fair value
through profit and loss.

ii. Loans and borrowings:

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortized cost using the EIR method. Gains and losses are
recognized in profit or loss when the liabilities are derecognized as Well as

through the EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an
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NOTES ANNEXEO TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH,2024

integral part of the ElR. The EIR amortization is included as finance aosts in the

statement of profit and loss.

c. Derecognition:

A financial liability is derecognized when the obligation under the liability rs

discharged or cancelled or expires. When an existing financlal liability is replaced by

another from the same lender on substantiallY different terms, or the terms of an

existing liability are substantially modifled, such an exchange or modification ls

treated as the derrcognition of the original liability and the reaognition of a new

liability. The difference in the respective carrying arnounts is recognized in the

statement of Profit or loss.

Reclasslfiaation of fina ncial assets:

The Company determlnes classification of financial assets and liabilities on initial

recognition. After initial recognition, no re€lassification is made for financial assets which

are equity instruments and financial liabilities. For financial assets which are debt
instruments, a reclassification is made only if there is a change in the business model for
managing those assets, changes to the business model are expected to be infrequent. lf
the company reclassifies financial assets, it applies the reclassification prospectively from
the reclassification date which is the first dav of the immediatelv next reporting period

following the change in business model. The Company does not restate anY previously

recognized 8ains, losses [including impairment Sains or losses] or interest.

D. Offsetting of financial Instruments:

Financial assets and flnancial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable le8al right to offset the recognlzed

amounts and there is an intention to settle on a net basis, to realize the assets and settle

the liabilities simultaneously.

3.6 FairValue Measurement

The company measures financial instruments at fair value at each balance sheet date, Fair value is

the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is

based on the presumption that the trensaction to sell the asset or transfer the liability takes place

either:

a. ln the principal market for the asset or liability, or

b. ln the absence of a principal market, in the most advantageous market for the asset or
liability

The principel or the most advantageous market must be accessible by the Company. The Company

uses valuation t€chniques that are appropriate in the circumstances and for which sufficient data
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FERNWAY TECHNOI.OGIES LIMITED
NOTES ANNEXED TO ANO FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENOED 31ST MARCH, 2024

are available to measure fak value, maximizing the use of relevant observable inputs and

minimizlnB the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significanttothe fairvalue measurementas a whole:

Level 1 - Quoted Iunadjusted] market prlces in active markets for identical assets or liabilities

Level 2 - Valuation techniquetfor which the lowest level input that is significant to the feir
value measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

3.TRetirement bene{its

Company recognizes the undiscounted amount of short term employee benefits during the
accounting period based on service rendered by employees,

3.8 Taxes on lncome

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the lncome Tax Act, 1961 and tax laws
prevailing in the respective tax jurisdictions where the Company operates. Current tar items are
recognized in correlation to the underlying transaction either in P&1. OCI or directly in equity.

Deferred tax is provided using the liability method on temporary differences between the tax bases

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Oeferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differen€es, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognized on the basis of reesoneble certain[y that
the company will be having sufficient future taxable profits and based on the same the DTA has

been reco8nized in the books.
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The carrying amount {if any) of deferred tax assets is reviewed at each reporting oate and reduced

to the e*ent that it is no longer probable that sufficient taxable profit will be available to allow all

or part ofthe deferred tax asset to be utilized. Unrecognized deferred tax essets are re assessed at

each reporting date end are recognized to the extent the mana8ement estimates that it has

become reasonable that future taxable proflts will allow the deferred tax asset to be recovered-

Deferred tax assets and liabilities are measured at the tax rates [and tax laws] that have been

enacted or substantively enacted afthe reporting date.

Deferred tax items are recogni2ed in correlation to the underlying transaction either in OCI or
directly in equity. Deferred tax assets and deferred tax liabilities are offset if a legally enforceable
right exists to set off current tax assets against current tax liabilities.

3.9 gorrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchan8e differences arising from foreign currency borrowings to
the extent they are reBarded as an adjustment to the interest cost.

gorrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to Bet ready for its intended Lrse or sale are capitalized
as part ofthe cost of the respective asset. All other borrowing costs are expensed in the period they
occur,

Borrowing costs which are not specifically attributable to the acquisition, construction or
production of a qualifying asset, the amount of borrowing costs eligible for capitalization is

determined by applying a weighted average capitalization rate. The weighted average rate is taken
of the borrowing costs applicable to the outstanding borrowings of the company during the period,

other than borrowings made specifically for the purpose of obtaining a qualifying asset. The
amount of borrowing costs capitalized cannot ex€eed the amount of borrowin8 costs incurred
during that period.

3.10 Earnings per equity share

Basic earnings per share is calculated by dividing the net profit or loss from continuing operation
and total profit, both attributable to equity shareholders of the Company by the weighted average
number of equity shares outstanding during the period.
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Provision is recognized when the Company has a present obligation (legal or constrictive) as a

result of past events and it is probable that the outflow of resources will be required to settle the
obligation and in respectofwhich reliable estimates can be made.

A disclosure for contin8ent liability is made when there is a possible obligation, that may, but
probably will not require an outflow of resources. when there is a possible obligation or a present

obligation in respect of which the likelihood of outflow of resources is remote, no provision/

disclosure is made. The Company does not recognize a contingent liability but dis.loses its
existence in the fi nancial statements.

Contingent assets are not recognized in the financial statements. Provislons and contingencres are

reviewed at each balance sheet date and adjusted to reflect the correct management estimates.

lf the effect of the time value of money is material, provisions are discounted using a current pre-

tax rate that reflects, using a current pre-tax rate that reflects, when appropriate, the risks specific

to the liability. Commitments incllde the amount of purchase order (net of advances) issued to
parties for completion of assets. Provisions, contingent liabilities, contingent assets and

commitments are renewed at each balance sheet date.

3.12 Cash and Cash Equivalents

cash and cash equivalent comprise cash on hand and demand deposits with banks which are short-
term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of chan8es in value.


