Dhirubhai Shah & Co LLP

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Ta,
The Members of Stellent Chemicals Industries Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Stellent Chemicals Industries Limited
{“the Company”), which comprise the Balance Sheet as at 31* March, 2024, the Statement of Profit
and Loss {including Other Comprehengtve Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting polictes and other explanatory information {hereinafter referred to
as “the financial statements”)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the infoermation required by the Companies Act, 2013 {“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under the section 133 of the Act read with the Companigs {Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally accepted in
India, of the state of affairs {financial position) of the Company as at 315" March, 2024, the loss
(financial performance including other comprehensive income), changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
("SAs”) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibifities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India {"ICAI”} together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Information Other than Financial Statements and Auditor’s Report Thereon

The Company’s management and the Board of Directors are responsible for the other information.
The other information comprises the information included in the Board’s Report including Annexures
to Board’s Report, Business Responsibility.Report but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not expre
any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this régard.

Management’s Responsihilities for the Financial Statements

The Company’s Management and the Board of Directors are responsible for the matters stated in
section 134{5) of the Act with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance {including
other comprehensive income),change; in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards
specified under section 133 of the Act read with relevant Rules issued thereunder. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsihilities for the Audit of the Financial Statement,

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design a

controls,




. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and the Board of Directors.

. Conclude on the appropriateness of managements and Board of Director’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material yncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether tHe financial statements represent the underlying transactions
and events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatery Requirenﬁents

1. Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the vear. Accordingly, reporting under section 197(16) of the Act is not
applicable.

2. Asrequired by the Companies (Auditor's Report} Order, 2020 {‘the Order’) issued by the Central
Government of India in terms of section 143{11) of the Act, we give in the “Annexure A”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3. Asrequired by Section 143(3} of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from cur examination of those hooks.

(c) The financial statements dealt with by this report are in agreement with the books of account;
(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with the Companies {Indian Accounting Standards)

Rules, 2015 as amended.

(e} On the basis of the written representations received from the directors as on 31* March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31% March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.
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{f} In our opinion, the provision of section 143(3){i) is not applicable to the company for the year
under report as per the Notification dated 13.06.2017 in respect of our report on whether the
company has adequate internal financial controls with reference to the financial statement of the
company.

{g)

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:

The Company does not have any pending litigations as at 31% March, 2024 on its financial
position in its financial statements.

According to the information and explanations provided to us, the Company did not have
any long-term contracts ificluding derivative contracts for which there were any material
foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(a} The Company's Management and the Board of Directors have represented that, to
the best of their knowledge and belief, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
("Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in cther persons
or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries. .

{b) The Company's Management and the Board of Directors have represented, that, to
the best of their knowledge and belief, no funds have been received by the Company
from any person or entity, including foreign entity {“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party {“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

{c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause {i) and (ii) of Rule 11{e) as provided under (a) and
(b) above, contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.
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vi. Based on our examination which included test checks, the Company, in respect of

financial year commencing on 1st April 2023, has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log)
facility and the same has been operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across
any instance of audit trail feature being tampered with.
As proviso to Rule 3{1) of the Companies {Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11{g) of the Companies (Audit and Auditors} Rules, 2014
on preservation of audit trail as per the statutory requirements for record retention is
not applicable for the financial year ended March 31, 2024,

For Dhirubhai Shah & Co LLP
Chartered Accountants
Firm Regn. No. 102511wW/wW100298

M) )\"-"]-

Anik Shah

Partner

Membership No. 140594
UDIN: 24140594BKAKAW3730

Place: Ahmedabad
Date: May 23, 2024




ANNEXURE-A TO THE INDEPENDENT AUDITOR’S REFORT

(Referred to in ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Steflent Chemicals Industries Limited of even date for the year ended 31* March, 2024)

Based on the audit procedures performed by us for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
provided to us by the Company and the books of account and other records examined by us in the normal

course

{1}

(a}

(e)

(2) (a)

(b)

(3)

(4)

(5)

(6)

of audit and to the best of our knowledge and belief, we state that;
In respect of the Company’s Propegty, Plant and Equipment and Intangible Assets:

(A} The Company does not have any Property, Plant and Equipment and Capital Work-In-Progress
hence reporting under clause 3{i}(a},{b),(c) and {d) of the Order is nct applicable.

{B} The Company does not have any intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company as at 31%
March, 2024 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 {as amended in 2016) and rules made thereunder.

The Company does not have any Inventory hence reporting under clause 3{ii}{a) of the Order is
not applicable.

During the year, the Company has not been sanctioned working capital limits in excess of X 5
crore, in aggregate, at any points of time during the year, from banks or financial institutions an
the basis of security of current assets and hence reporting under clause 3{ii)(b) of the Order is not
applicable.

the year, the Company has not made any investment or provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties and hence reporting under clauses 3(iti}{a), {(b),
{c}, {d}, {e) and {f) of the Order are not applicable for the year under report,

In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of guarantee provided, as applicable, The Company has not made
any investment or given any loans during the year.

The Company has not accepted any deposits from the public within the meaning of the directives
issued by the Reserve Bank of India, provisions of Secticns 73 to 76 of the Act, or any other relevant
pravisions of the Act and the rules framed thereunder. Hence reporting.under clause 3(v) of the
QOrder is not applicable.

The maintenance of cost records has not been specified for the activates of the Company by the
Central Government under Section 148{1) of the Companies Act, 2013,




(7){(a) The Company has generally been regular in depositing undisputed statutory dues including Goods
and Service Tax, provident fund, employees’ state insurance, income-tax, duty of customs, cess
and any other statutory dues, as applicable, to the appropriate authorities. Further, no
undisputed amounts payable in respect thereof were outstanding at the year end for a period of
more than six months from the date they became payable.

(b} According to the information and explanations given to us, there are no dues of incomé-tax, duty
of customs, and Good and Service Tax which have not been deposited as at 31* March, 2024 on
account of any dispute.

(8) There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961).

(9) {a} The Company has not taken any ISan / borrowing during the year hence reporting on default in
repayment of loans or other borrowings or in the payment of interest thereon to any lender is
not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or other
lender.

{c) The Company has not taken any term loans during the year and there are no cutstanding term
loans at the beginning of the year and hence, reéporting under clause 3{ixj(c} of the Order is not
applicable for the year under report.

(d) The Company has not taken any loan / borrowing during the year hence reporting under this
clause is not applicable.

(e) The Company does not have any subsidiary, associate or joint ventures hence reporting under
clause 3{ix}{e) of the Order is not applicable.

{f} The Company does not have any subsidiary, associate or joint ventures hence term loans cannot
be raised by pledging shares. Accordingly, reporting under clause 3{ix}{f) of the Order not
applicable. '

{10) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Hence, reporting under clause 3(x)(a) of the Order
is not applicable to the Company for the year under report.

(b} During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) and hence, reporting
under clause 3{x}{b) of the Order is not applicable for the year under report.

{11} (a} No fraud by the Company or any fraud on the Company has been noticed or reported during the
year.

{(b) No report under sub-section {12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.
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(12)

(13)

(c)

{14) {a)

(15)

(16)

17

(18)

(19)

(b)

(a)

(b)

Based on the information and explanations provided to us, the Company does not have a vigil
mechanism and is not required to have a vigil mechanism as per the Act or SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

The Company is not a Nidhi Company. Accordingly, provisions of paragraph 3{xii) {a), {b) and (c}
of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Sections 177 and 188 of Companies Act, 2013 where applicable, in respect of all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements as required by the applicable Indian Accounting Standards.

[n our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Act.
[ 4

During the year, the Company does not require to appoint Internal Auditor as per the Section 138
of the Companies Act, 2013. Accordingly, paragraph 3(xiv)({b) of the Order is not applicable to the
Company.

In our opinion, the Company has not entered into any non-cash transactions with directors or
persons connected with them, covered under section 192 of the Companies Act, 2013.
Accordingly, paragraph 3(xv) of the Order is not applicable to the Company for the year under
report.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, paragraph 3{xvi)(a), {b} and (c) of the Order is not applicable to the
Company.

There is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3{xvi{d) of
the Order is not applicable.

The Company has incurred cash losses of Rs. 0.34 Lakhs during the financial year covered by our
audit and cash losses of Rs. 1.07 Lakhs in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financiat assets
and payment of financial liabilities, other information accompanying the financial statements and
aur knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to cur attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year fram the
balance sheet date, will get discharged by the Company as and when they fall due.




(20) The company is not required to work out provision for CSR contribution due to non-applicability
of any cenditions specified under section 135 of the Companies Act, 2013, Accordingly, reporting
under clause 3(xx) of the Order is not applicable to the Company for the year.

For Dhirubhai Shah & Co LLP
Chartered Accountants
Firm Regn. No. 102511W/W100298

W SJ)\.‘L

Anik Shah

Partner

Membership No. 140594
UDIN: 24140594BKAKAW3730

Place: Ahmedabad
Date: May 23, 2024




Stellent Chemicals Industries Limited (Formerly known as Fernway Textiles Limited)

G U24100G)2017PLC099677

STAINDALONE BALANCE 5HEET AS AT 31st MARCH, 2024

ASSETS
NON-CURRENT ASSETS
[z Property, Plant and Equipment
i) Financial Assets
(il Investments
i Other Non Current Assets

CUERENT ASSETS

TR DTIES

Jat biancial Assets
i} Cash and Cash Fquivalents
tit Other bank balances

ra, Otboer Current Assets

TOTAL ASSETS

CILITY AND LABILITIES
EAUITY

; Equity Share Capital
:';j 1 Cthar Egunty

LiABILITIES
NON-CURRENT LIABILITIES
[#} Financial Liabilities
Ll Provizians
o ksferred Tax Labilities (Met)
o) Other Nan Current Liabilities

CURRENT LIABILITIES
fai Fonancial Liakilities
oy Other Financial Lighindics
Tk Cther Current Liatilities
V3 Provisions

PO AL ECHUTY & LIABILITIES

As at
Note No.  31% March, 2024
4 530.84
530.84
B 2.18
6 20.00
'l,n’ -
22.18
553.02
5 590.00
s @110
552.90
10 0.12
0.12

$53.02

ine uCcompanying notes ace an integral part of the Financial Statements
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(% in lakhs)
As at
31" March, 2023
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12.41
20.00
2.64
35.05
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4.19
4.39
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Stelient Chemicals Industries Limited (Farmerly known as Fernway Textiles Limited)
CIN: U24100GJ2017PLCO99677
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH, 2024
{% in lakhs)
Note No. Year ended Year ended
31" March, 2024 31" March, 2023

Particulars

INCOME

Revenue from operations 1z - -

Otkerincome 12 - 0,10

TOTAL INCOME ; 0.1
EXPENSES

ZTost of Materials Consumed

Excise Duty h

Purchases of Stack in Trade 13 - -

=

Changes in Iwventaries of finished goods, work-in-progress

and Steck-in-Trade - -
Employee banefits expense - -
Finanze Costs

Depreciation and amartization expenies - -
Other exponyes 14 0.33 1.17
TOTAL EXPENSES 033 1.17
Profit/{Loss) before exceptional items and tax {0.34)

Exteptional tems (net)

Profit/{Loss) before tax {0.34)
Tax itcms
Currant tax . -

Earlier yoars tax provisions fwritten back], -

Doferred tay asset {{liability - -
Total tax items
Profit/{Loss) for the year {0.34} {1.07)
Other Campreahensive Inceme/ {Loss) for the year -
Total Comprehensive Income/ {Loss) for the year {0.34} {1.07}
Earnings Per Equity Share (Basic) 15 {0.69) {214y
Earnings Per Equity Share {Diluted) 15 (0.01) {0.02)

The accompanying notes are an integral part of the Financial Statements

“As per our report of even date attached”
For DHIRUBHAI SHAH & CO LLP Cn Behalf Of The Board Of Directors

Chartered Accountants Stellist Chemicals Industries Linmted
Firm Registration Mu=ber: 10251 1WAN 100298

Anik § Shah - Mimish Patel
Fartner Cirector Director
Membership Number: 140594 DIN: CO035543 DIM: 60039549

Place: Akmodabad
Date: May 23, 2024

Piace: Vadodara
Date: May 23, 2024




Stellent Chemicals Industries Limited {Formerly known as Fernway Textiles Limited}
Gl U24100G02017PLCOS9677
STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2024

Year ended Year ended
(8] CASH FLOW FROM OPERATING ACTIVITIES 31" March, 2024 31" March, 2023
Frafity (loss) Before Tax {0.3a} [L.a7)
Arjustmants for
: W oAaTnarheanie
est and finande cnarges

interest income -

Hoa Cash adjustimet -

Crhiars - -
Operating Profit before Working Capital Changes [0.34) {1.07)
Aajustmests for chirsess inowoang capitan v [2.64) [0.08]

_ i7.59) )
Cash Generated from Operatians [202.23) {115]
RS TR IO EE - BT o]
MNet Cashflow from Operating Activities [10.23] (l.l‘%]—
{B) CASH FLOW FROM INVESTING ACTIVITIES
Furchase of fised aziets -
vurchaso of vestrens - -
lyestenln Fixed Deposils - [20.00)
Net Cashflow from Investing Activities - (20,0
() CASH FLOW FROM FINANCING ACTIVITIES
tof Jnsecered oans
Srctesdy om lssus of Shares . T
Mek Cashflow from Finanging Activities -
et Increasef(Decrease) in Cash and Cash Equivalents [10.23) 121.15]
Cash and bank balances at the beginning of the year 12.41 33.56
Cash and bank balances at the ead of the year . 2.18 12.41
MOTES:
LeThe showe tasb dowe statesens has poon orepersd a3 e the oaeoot e eiiog ' san Sscounlivg steulard e sud - F v
e guesin sracket ndieate cash outflow.
AVProvious veas ! gures have been regraused and recast wharay o ceiisiaty Lo onfrmoro cuirent vear's <lassification.
Lash and cash equivaients at the end of the year consist of cash on hand, cheques, draft on hand @nd balance with hanks as fallows:
. As at As at
Particulars a st
317 March, 2023 31 march, 2023
Bilances witl aarks
Incurent accaunts 218 1241
Cadionhand
2.18 1211

St our repcet Gl even date mtached

For OHIRUBHAI SHAH & CO LLP

Cn 8chatl Of The 2oard Of Directers
Chartered Accountants
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Steilent Chemicals Industries Limitad {Formerly known as Fernway Textiles Limited)

CIN: U24100G) 2017PLCOY3677

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR EMDED QM 318T MARCH, 2023

(A} EQUITY SHARE CAPITAL
For the year ended 31*' Mareh, 2024

(% in lakk:

Particulars

Change in Equity sharg
capttal due to prior period
items

Balance asat 1
April, 2023

Restated balance !
as at 1st April,
2023

Changes in Equity
share capital during
the year

Balance as at 317 |
Mazch, 2024

e Sivare Zap bl

5.00

500

For the year ended 31 March, 2023

[ in lakhsr

Partizulars

: Balance as 5 . Change in Equity skare

capital due ta prior period :
‘ april, 2022 | P priere

itemns

Restated balance
as at 1st April,
2022

Changes in Equity
share eapital during
the year

Balance as at 31
March, 2023

[E: fare Canital

20

| 5

5.0

[B) PREFERENCE SHARE CAPITAL
For the year ended 31% March, 2024
=

1% in lakhs!

Particulars

Change in Equity share
capital due to prior peried |
iterms

Bafance as at 17
| April, 2023

Restated balance
as at 1st April,
2023

Changes in Equity
share capital during
the year

Bafance asat 317" '
March, 7024

l=remce Share Canital

SRR

For the year ended 31" March, 2023

1% lalkhsg)

| Changein Equity shaee ! Restated balance Changes in Equity ,
. Balance as at 171 , . o . . ! Balance as at 31"
Particulars A capital due to prior period . as at 1st Aprii, share capital during 1
April, 2022 ) Mareh, 2023
| items 2022 the year ) “
Prefererse Shace Canial £85.00 | - 58500 | :
[C1OTHER EQUITY
For the yoar endad 31%° March, 2024 1 Lok
i Other :
. Capital Redumption i :
Particulars General Reserve P Re - ptie ¢ Retained Earnings Comprehensive Total Gther Equry
sory
| : Income
& a5 at 15l Ageil, 2023 - . {28.49)] 2829015
adaition ) Dedagtion, Duning the vear - - {8]' 1527
liarsferrad { o0 Statement of Prafit ane Loss : - - {0.34) - [ 1:
|Balange as at 31st March, 2023 [ - - (37.10p -
for the year ended 32" March, 2023 (% in lakhs:
Capital Redumptia Other
: apita mption : . . -
Particulars General Resarve P Rese Hme ! Ratained Earmings Camprehensive Tatal Other Eqaity
. by Iy <
® : income .
Saarce 25 at st Al 2G20 ‘ . - {37.42) ; 127.421]
|- fCeduction) Cunng the Yog- ! - - - -
Jdracsferred fror Statemeant of Profit and Loss : - {1.07} - [1-0?]]
[Balance as at 315t March, 2023 L - - (28.49) - {20.43]
s per ou repart o zven date attacncd”
For DHIRUBHAI SHAH & €O Lep On Bebalf 04 The Board Of Directors
LUArtEl T AcLmantanty srelznt Thoris gk ndastoes Limited
Fom Argistrehin KNureaan 10231 IWANINT IR
Anik § Shah . 3 Hirnish Patel
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Bar bzt Number: 140392 LAMEBASAD CiY:
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stellent Chemirals Industries Limited {Formerly known as Fernway Textiles Limited)
CIN: D2A100G12017PLCO99GT T
wOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2024

As at As at
- NON CURRENT - FINANCIAL ASSETS - INVESTMENTS 31st March, 2024 31stMarch, 2023
veestrents (Lnguoted) '
Seestiments at Cost, fully paid up
Inwestment in Assaciates
. oesientin Bowty Skies 530.24 530.84
530.34 530.584
Cetanls of Investments
Face value per No. of Asat As at

Partuicutars

shares/units 31st March, 2024

Lrguoted Investments:
socstmentie BEgqu Ly instramerts
hivestiment in Associates (At cost)

dia Cremical Provate (imited JFAA Dhem-verse
f Private Lin-ted)

Rs.1Q 11,515

530.84

zi bants

ica te Lieuzed (Foremaly known @s Shom-yvarse Consu tants |

Ares e naving face valug of Rs 10 and ssuad ot premiiam of Rs.43
As at
31st March, 2024

% - CASH AND CASH EQUIVALENTS

A, Bdiefes w Lo 3anks

FRS R WA R SITIN 3

nsitare.

31st March, 2023

530.84

rivate Lated)

As L
31st March, 2023

218 12.41
2.18 12,41

Asg at Asat
- CASH AND CASH EQUIVALENTS 31st March, 2024 3ist March, 2023
S heed ceposily with Bares 20,00 20,00
20.00 20,00

As at As at

7 - Otner Current Assels xstmarch, 2024

SO Lbrneient of oxpenies - Moo Roheo ne

31st March, 2023

2.64

264

As at

# - S4AHE CAPITAL 31lst March, 2024

Authoised:

SCC Zyanty Shares al Ra 20 en

1By Z0.C00

As at
31st March, 2023

.00 500
Daas U 200 Medrence Snares of #5010 each (P 100,00 D000 LL00.00 1,500.00
CLGESLO 0300

ssuad, subscribed and paid-up:
Lt s by naes of A5 14 eack. Tuiy paid ap .00 5.00

Il 003 pnonally Zonveriole Nan-cumulative Preferesce Saares of B3 10 eacn (PY
35.00 3500
21 Dptionally Convert:hle Hon-carmdlatwe B ve Snaees of As 10 eion (PY
S50.00G 550.00
- 590,20 590.0
4.1 Acconeiliation of equity shares outstanding at the beginning and at the end of the Reporting yaar
AL at Asat

#articulars 31st March, 2024
MNe. of Shares [Rs. In Lakhs)

cning of the year 30,000 5.00

s ssuer

31st March, 2023
MNe. of Shares
53,000

{Rs. In Lakhks)
5.00

gitzrancmng al lbe enc of the year 50,000 500

50,000

£.0d




8.14 Reconciliation of preference <hares outstanding at the beginning and at the ond of the Reparting year
As at
31st March, 2024
No. af Shares {Rs. In Lakhs)
58,500,000 585.00

Particulars
No. af Shares
A7 the begiroing of the year
Add thares izsued

58,500,000

as at
31st March, 2023

[Rs. In Lakhs)
' 585,00

Shares cutstancing at ti end af te year 58&,50,000 525,00
rarngt the prow Sus yea Compary hag issued 35.00,000 2.01% Optionally Comert:hle Mon-crm!s

lnesh Bills = terd o 250k Recener 2073

8.2 Terms/Rights attached te the equity shares

Tra Ca~pany kes ooe ¢ ass af searcs seferrad te as ecury skares aaving @ par vaue of Rs 10 eack. Sack sharebalder 5 ertitled “o ane vae pershae b

avent & hguidzlion, the egquity share!
their sharerz.ding
r

8.3 Numnber of Equity Shares held by each shareholder holding more than 5% Sharas in the comparyy
Asat
31st March, 2024
Nao. of Shares % of Holding
50,0060 140.00

Mame of Sharehalder

Mo, of Shares
San Dingsh By | —ineg

&.4. Sharehalding patiern of Promotars
Asat
31st March, 2024
Ne., af Shares e af Holding

Mame of Sharehalder

Mo. of Shares
Shri Diresh W is Limited

58,50,000

hclders a2 eligib’e Lo recaive the “emaning assets of tne Campany a‘ter distributien of all peeferereal amansits, A o

50,000

SALD

Fraference Shares of Rs. 20 cacs 1y s Hzldlisg compe

As at
3lst March, 2023

3 of Helding
19000

As at
31st March, 2023

% of Holdieg

50,000 100.00 50,000 e an

8.3A Number af Preference Shares held by each shareholder holding mare than 5% Shares in the company

Asat As gt
Mame of Sharchalder 31st March, 2024 31st March, 2023

Ha. of Shares % of Holding Mo of Shares % of Heidmng:

SR e B ingebed 58,50,000 100.00 53,50,000 100,00
8.4A Sharcholding pattern of Promaters

As at Asat

Mame of Sharcholder 315t March, 2024

No. af Sharas % of Holding
58,50,000 100.00

Ma. of Shares
Shri Dinech B 5 Livited

As at

B - QTHER EGQUITY 31st March, 2024

Frofit and Loss
Cpenirg Halanca

58,50,000

31st March, 2023

% of Holding
102,07

Ag at
31st March, 2023

[28.45) W2rAan
Adjustrrears during the vear (8.27]
MNet Predis for the vear [0.34) (.07}
Cigsing Sa anmrce {37.10) 28,47
As at Asab

10 - CURRENT FINANCIAL LIABILITIES - OTHERS 31st March, 2024

Other Cucs 0.12

31st March, 2023

1.310

0.12

4.3n

As at

11 - Revenue From Operation 31st March, 2024

Saleg .‘:faci; 3

Year Ended
31st March, 2023

11.1 Disaggregation of Revenue

Csazareastion of rovanae irto various categerios ta depict the nature, amonns, tnag gnd uncertasy of revence and sash flaws
Particulars M As at

31st March, 2024
Revenue by Product type

- Goods '
Revenue by time of Recognitian

Year Endert
31st March, 2023

-ALE ponbn bme*

1023115100293
r. AEEA Y
. y‘




12 - Other income

srom ks

13 - Purchases of Stack in Trade

Furcheaes of Traging Gusos

i+ OTHER EXFENSES

Ausil Fopsy

Travs ing eaienses

su.onal Badanueg

vezal & Prod
M :

AR

SLE Lo the auetars for

13- EARNINGS PER EQUITY SHARE

H 8]

walable Toe gouity evg-al
SVETIEE nuinbie

iders

ot eguaity sharas gutstanding
Ty oshiave i Buepeas)

Earnings /(loss) Per Equity Share- Basic EPS

fomnal vaae peEr e

dassl dvailatle for squ Ly sharcholders

Ui al sim

Ay hes preparea its inans

STulei el s g Ind A%,

lyote, 22

3 Incuslries 2 vale

Hola: 23

T amg

[vote: 24

ot bave any eriploy:

otk 25

i the

3ist March, 2024

As at

Year Ended

31st March, 2023

31st March, 2024

- ' 0.10
- 0.0
As at Year Ended

315t March, 2023

3&st March, 2024

As at

Year Ended

31st March, 2023

ical neastoies Lim Led 1aremerly ke 3z Farnua
B sz dinalgamated wt
g datee Wl Juy 2052 mzaing amalganzalion offec

ve oo st Apnl 2532

¢ des nol heve any cealngent Lazilities and come=itrr enzs as at 3115 warch, 2024,

£85I the company hence na repedting is rogured as per led A% 26,

e neen menrcuped wheneye necesian

Leonien tacthe ool oy

0.06 0.07
011 1.00
¢17 .10
0.34 1.17
0,06 0.07

As at Year Ended
31st March, 2024 31stMarch, 2023
{C.3a; 11.07}
50,000 0,000
10.00 10.00
[6.69] [2.14)
{0.34] 11.07)
559,00,000 30,040,000
10.00 10.00
0.0} 10.02)

q?.

=
o

By
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P& FINARGIAL ™NETRURF TS - ACLOUNTING CLASSIFICATICNG AND TA'R wallIE MEASLURERMENTS
B .

TATCH apgETy ans

sal

NSt raTey ary

Ao are take

e s b e s freele e egasd ¢

ted Lanadjustan

warkeis oedopy oA e

1906 % Tier RIS ezt o e recn

ST I

WL Tignres as a1 March 31, 1323

Carrying Amournt Far value
Fiancial 1l rument Hate No. : Totalfair | Amartined I
FVTRI 34| Tatal Lewel L Leuet 2 | leweta Tutal
Wah.r | Gt
|C.l'rnntn-.\r_-ls
[7nresrt ahiities
1
IHiranc al Liakilities
S . . . 4an &30 - ; 530 A3
- - - - 1.39 430 - i F 138
W Figures s at March 31, 2024
Carmying Amniinl Fair valin
Finaiad Instrument Meste Fo. T TotafFair Amettied
FVTRL RV Tatal lewel 1 Lewel 2 Lavetd Ental
H Walie i Cost i
sCurrent dssets
!I narcial Asser
1 - - CE - 1B 2%
- - - - A Q0 el
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Stelicnt Chemicals Industries Limited {Formerly known as Fermway Testiles Limited)
it U24150GI201FPLCOS06T7
ITES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T WARCH 2024

’
o7 WELATED PARTY DISCLOSURES AS PER INCIAM ACCOUNTING STANDARD-24
iclated Parties
L HLEing Lompany
E RCTRR A [HES VT P
Zosabsididary Company
: CUUmEmEA Ingustties Pryate Linges iAmalgamated)
i Assuciate Company
Cinecerss Conagltants] | Provale Liviged
. L 4
4. Lellow Subsidiary
- Lmesh Remadies timitez
- Feneay Techne agios Limited
U key Munagemes Persannel
MName Desigriation
1Lt Liha: Patal Jrearor
shbiar Upendrabonal Falel Ca-ekor
vbhag . zn Azrawa! Ciracto-
wrishbig fatel Acddivonzl Boertor wee T 1st Movemgar, 2037
by Iransactions with related parties: [Rs. In takhs)
Holding Compan Holding Compan Ker
5 bs‘.id'al gc m §nl :S{ tel Hey Managameat Total Suirsidiar gCo 1" :n ;‘:’S{ster Mang, :nem : Total
. - r 3 I i & E
Mature of Transaction u fary Lomgany/sister Persoane| o : ¥ Lompany/o Ber
Concern Congem Personse|
2023-24 2023.24 2023-24 2022-23 2022-23 2022-23

feenes 3radey Lo Heiding

vl Prefors e snares of

sade 1 Fellow Sabsidiary : . -

L HNANCIAL RISK MANAGERMENT OBJECTIVES AND POLICIES

porbng lale, the Company #as ob stated its mi s, vence, The polcy celaled toris- rEnngerrEcbiz vel (o be farncod w, tee

widoiurng

R |

e g of te Company.

il nanagement

i

s Capilel
EE5 1% BLONSITIL Evairenment and

Uie pursoses sl the Company's capita, imana ibocapitat ncludes ivsued cap' e, and 2l clher Repaaby reservey The onimary shjective of the Sompa

Sl

SIrent sto maamiza sharercldor vilue, The company manazes its casital srruslare and —-rakes adjusiments in the ight of cha

e cenuicemant ol the firanoa covena~ty, &5 or the reperiing o ate the compaty by rat started its cusiness oocratwng.

b dee ded by tate | capita plus g0t

I TGN CAE ST U N geanIng ralic, v lg 1otal @

As at As at
31-03-2024  31-03-2023

s lies

590,00 550.00
Capita. and net det 590,00 L4040
RN TR TP ) -

IR79 1003
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Stellent Chemicals Industries Limited {Formerly known as Fernway Textiles Limited)

CIN; U24100G02017PLCOSSET?

NOTES FORMING PART OF THE 5T YDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2024

L)
MOTE 1% Ratios as per Schedule ) remofremants
! A Jit
| Ratins Humerator Denominatar 52l Al Variancn
i A1/03/2024 31/03/2023
1 e 154 81 749 2113%
I G.00 n.ao
Ezrmimgs avaias’e for deot servine = fat oo ool A Lesse aymants
: asav ac . i 2 & LaE Y e 00 0.00
er tgves - Mo wretating expesiesy SpAYTTINDE
F- Dattnhulet e o oweers of the : ]
T thutez e 3 sy = Sharahzlzors syt * -0.06%" .19 -e7.aTE
i Can
3 neaumns [Hat [ Iy n.co .00 i
2ot TmEmator el n.en n.na .
| ; —
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i
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: |
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Stellent Chemicals Industries Limited
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st
March, 2024

1. CORPORATE INFORMATION

Stellent Chemicals industries Limited was incorporated on 6'" November, 2017. During the Previous year
pursuant to section 233 of Companies Act,2013 the "Stellent Chemicals Industries Private Limited" was
amalgamated with Stellent Chemical Industries Limited vide order dated 14th July 2021 making
amalgamation effective from 1st April 2021.

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

r

a) Basis of preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has
adopted Ind AS notified under the Companies {Indian Accounting Standards} Rules, 2015 with effect
from April 1, 2017.

b) Functional and presentatien_currency

These financial statements are presented in Indian rupee, which is the Company’s functional currency.
All amounts have been rounded to the nearest lakh, unless otherwise indicated.

¢) Basis of measurement

The financial statements have been prepared on historical cost basis, except certain financial assets and
liabilities which have been measured at fair value {refer accounting policy regarding financial
instruments}. '

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule Il to the Act. Based on the nature of products
and the time between acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purposes of current /
non-current classification of assets and liabilities. '

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

a. Expected to be realized or intended to be scld or consumed in normal operating cycle

b. Held primarily for the purpose of trading

c. Expected to be realized within twelve months after the reporting period, or

d. Cash or cash equivalent unless restricted from being exchariged or used to settle a liability for at
least twelve months after the reporting period :

All other assets are classified as non-current.




Stellent Chemicals Industries Limited
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st
March, 2024

A liability is current when:

a. Itis expected to be settled in normal operating cycle :

b. [tis held primarily for the purpose of trading

c. Itis due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

Al other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,
[ 4

2A. USE OF ESTIMATES

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. This note provides an overview of the areas that involved a higher
degree of judgment or complexity, and of items which are more likely to be adjusted due to estimates
and assumptions turning out to be different from those originally assessed. Detailed information about
each of these estimates and judgments is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:

a) Estimation of current tax expense and payable — Refer accounting policies - 3.9

b) Estimated useful life of property, plant & equipment and intangible assets — Refer accounting

policies - 3.1 '

c) Estimation of defined benefit obligation — Refer accounting policies - 3.8

d} Estimation of fair values of contingent liabilities - Refer accounting policies - 3.12

e) Recognition of revenue - Refer accounting policies - 3.4

f} Recognition of deferred tax assets for carried forward tax losses — Refer accounting policies - 3.9

g} Impairment of financial assets — Refer accounting policies - 3.2 & 3.5 '

Estimates and judgments are continually evaluated. They are based on histerical experience and other
factors, including expectations of future events that may have a financial impact on the group and that
are believed to be reasonable under the circumstances.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Property, plant and equipment:

" Property, plant and equipment are stated at original cost net of tax / duty credit availed, less
accumulated depreciation and accumulated and accumutated impairment losses, if any. Costs
include financing costs of borrowed funds attributable to acquisition or construction of fixed
assets, up to the date the assets are put-to-use.




Stellent Chemicals Industries Limited
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st
March, 2024

When significant parts of property, plant and equipment are required to be replaced at
intervals, the Company derecognizes the replaced part, and recognizes the new fart with its
own associated useful life and it is depreciated accordingly. Where components of an asset are
significant in value in relation to the total value of the asset as a whole, and they have
substantially different economic lives as compared to principal item of the asset, they are
recognized separately as independent items and are depreciated over their estimated economic
useful lives,

All other repair and maintenance costs are recognized in the statement of profit and loss as
incurred unless they meet the Yecognition criteria for capitalization under Property, Plant and
Equipment

Tangible Fixed Assets:

(a) Depreciation on all fixed asset is provided on straight line value method. Rate of
depreciation is accordance with the provisions of section 123 of the Companies Act,
2013 considering the useful life provided in part “C” of the schedule Il. Depreciation on
additions to the assets during the year is being provided on pro-rata basis with
reference to the month of acquisition /installation. Depreciation on assets sold,
discarded, demolished or scrapped during the year is being provided up to the month in
which such assets are sold, discarded, demolished or scrapped.

Capital Work- in- progress

Capital work- in- progress represents directly attributable costs of construction to be capitalized.
All other expenses including interest incurred during construction period are capitalized as a
part of the construction cost to the extent to which these expenditures are attributable to the
construction as per Ind AS-23 “Borrowing Costs”. Interest income earned on temporary
investment of funds brought in for the project during construction period are set off from the
interest expense accounted for as expenditure during the construction period.

3.2 Impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater
of the asset’s net selling price and value in use. In assessing value in use, the Company measures it
on the basis of discounted cash flows for the remaining year’s {remaining usefu! fife) projections
estimated based on current prices. Assessment is also done at each Balance Sheet date as to
whether there is any indication that an impairment loss recognized for an asset in prior accounting
periods may no longer exist or may have decreased. After impairment, depreciation is provided on
the revised carrying amount of the asset over its remaining useful life.




Stellent Chemicals Industries Limited
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st
March, 2024

3.3 Foreign Currency Transactions

[
The Company’s financial statements are presented in INR, which is also the Company’s functional
currency.

Initial Recggnition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of transaction. ’

Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items, which
are measured in terms of historical costs denominated in foreign currency, are reported using the
exchange rate at the date of the transaction, Non-monetary items, which are measured at fair value
or other similar valuation denominated in a foreign currency, are translated using the exchange
rate at the date when such value was determined.

Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting Company’s
monetary items at rates different from those at which they were initially recorded during the year
or reported in previous financial statements including receivables and payables which are likely to
be settled in foreseeable future, are recognized as income or as expenses in the year in which they
arise. All other exchange differences are recognized as income ar as expenses in the period in which
they arise.

Transactions covered under forward contracts are accounted for at the contracted rate. All export
proceeds have been accounted for at a fixed rate of exchange at the time of raising invoices.
Foreign exchange fluctuations as a result of the export sales have been adjusted in the statement of
profit and loss account and export proceeds not realized at the balance sheet date are restated at
the rate prevailing as at the balance sheet date.

3.4 Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

3.5 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.




Stellent Chemicals Industries Limited
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st

March, 2024

A. Financial Assets

&,

Initial recognition and measurement:

All financial assets are recognized initially at fair value (FVCOCI / amortized cost /
FVTPL). Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place [regular
way trades] are recognized on the settlement date, trade date, i.e., the date that
the Company commits to purchase or self the asset.

Subsequent measyrement:

For purposes of subsequent measurement, financial assets are classified in four
categories:

i

Debt instruments at amortized cost:

A ‘debt instrument’ is measured at the amortized cost if both the following
conditions are met:

- The asset is held with an objective of collecting contractual cash flows

- Contractual terms of the asset give rise on specified dates to cash flows that
are "solely payments of principal and interest" [SPPI] on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest rate [EIR] method. Amortized cost is
calculated by taking inte account any discount or premium on acquisition (if any)
and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the Statement of Profit and Loss. The losses arising
from imgpairment are recognized in the profit or loss. This category generally
applies to trade and other receivables,

. Debt instruments at fair value through other comprehensive income [FVTOCI)]:

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria
are met:

- The asset is held with ohjective of both - for collecting contractual cash flows
and selling the financial assets

- The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as
well as at each reporting date at fair value. Fair value movements are recognized
in the other comprehensive income [OCl]. However, the Company recognizes
interest income, impairment losses & reversals and foreign exchange gain or loss
in the Statement of Profit and Loss. On derecognition of the asset, cumuiative
gain or loss previously recognized in OCI is reclassified from the equity to
Statement of Profit and Loss.




Stellent Chemicals Industries Limited
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st

March, 2024

c.

Debt instruments, derivatives and equity instruments at fair value through
profit or loss [FVTPL): '

FVTPL is a residual category for debt instruments. Any debt instrument, which
does not meet the criteria for categorization as at amortized cost or as FVTOC,
is classified as at FVTPL. Debt instruments included within the FVTPL category
are measured at fair value with all changes recognized in the P&L.

iv. Equity instruments measured at fair value through other comprehensive

income [FVTOCI]:

All equity inves:ments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognized
by an acquirer in a business combination to which Ind AS103 applies are
classified as at FVTPL. For all other equity instruments, the Company may make
an irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company has made such election on an
instrument by- by instrument basis. The classification is made on initial
recognition and is irrevocable. If the Company decides to classify an equity
instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the QCI. There is no recycling of the amounts from
0OCl to Statement of Profit and Loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity. Eguity
instruments included within the FVTPL category are measured at fair value with
all changes recognized in the Statement of Profit and Loss.

Derecoghition:

A financial asset is primarily derecognized when:

The Company has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a ‘pass-through’ arrangement; and either [a] the
Company has transferred substantially all the risks and rewards of the asset, cor
[b] the Company has neither transferred nor retained substantially all the risks
and rewards of the asset but has transferred control of the asset.

B. Financial liabilities:

Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as over the counter
derivatives designated as hedging instruments in an effective hedge, as
appropriate. All financial liabilities are recognized initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable transaction
costs.
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b. Subsequent measurement:

The measurement of financial liabilities depends on their classification, as
described below:

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. This category also includes over the counter
derivative finapcial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS
109.

Financial liabilities designated upon initial recognition at fair value through
profit or loss are designated as such at the initial date of recognition, and only if
the criteria in Ind AS 109 are satisfied for liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk are recognized in
CCl. These gains/ losses are not subsequently transferred to P&L. However, the
Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognized in the statement of profit or
loss. The Company has not designated any financial fiahility as at fair value
through profit and loss.

i. Loans and borrowings:

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortized cost using the EIR method. Gains and losses are
recognized in profit or loss when the liahilities are derecognized as well as
through the EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit and loss.

c. Derecognition:

A financial lability is derecognized when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
anocther from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

C. Reclassification of financial assets:

The Company determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no reclassification is made for financial assets which
are equity instruments and financial liabilities. For financial assets which are debt
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instruments, a reclassification is made only if there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. If
the Company reclassifies financial assets, it applies the reclassification prospectively from
the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Company does not restate any previously
recognized gains, losses [including impairment gains or fosses] or interest.

D. Offsetting of financial instruments:
|

Financial assets and financial Yiabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settle
the liabilities simultaneously.

3.6 Fair Value Measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

a. Inthe principal market for the asset or liability, or
b. In the absence of a principal market, in the most advantageous market for the asset or
liability
The principal or the most advantageous market must be accessible by the Company. The Company
uses valuation techniques that are appropriate in the circumstances and for which sufficient data

are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financiai statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

Level 1 — Quoted [unadjusted] market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

3.7 Retirement benefits

Company recognizes the undiscounted amount of short term em'bIOVee benefits during the
accounting period based on service rendered by employees. '
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3.8 Taxes on Income

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961 and tax laws
prevailing in the respective tax jurisdictions where the Company operates. Current tax items are
recognized in correlation to the underlying transaction either in P&L, OCl or directly in equity.

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their ca'rrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognized on the basis of reasonable certainty that
the company will be having sufficient future taxable profits and based on the same the DTA has
been recognized in the books.

The carrying amount (if any} of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset 1o be utilized. Unrecognized deferred tax assets are re-assessed at
each reporting date and are recognized to the extent the management estimates that it has
become reasonable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates (and tax laws] that have been
enacted or substantively enacted at the reporting date.

Deferred tax items are recognized in correlation to the underlying transaction either in OCl or
directly in equity. Deferred tax assets and deferred tax liabilities are offset if a legally enforceable
right exists to set off current tax assets against current tax liabilities.

3.9 Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
occur.

Borrowing costs which are not specifically attributable .to the acquisition, construction or
production of a qualifying asset, the amount of borrowing costs eligible for capitalization is
determined by applying a weighted average capitalization rate. The weighted average rate is taken
of the borrowing costs applicable to the outstanding borrowings of the company during the period,
ather than borrowings made specifically for the purpose of obtaining a qualifying asset. The
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amount of borrowing costs capitalized cannot exceed the amount of borrowing costs incurred
during that period. '

3.10 Earnings per equity share

Basic earnings per share is calculated by dividing the net profit or loss from continuing operation
and total profit, both attributable to equity shareholders of the Company by the weighted average
number of equity shares outstanding during the period.

3.11 Provisions, Contingent Liabilities and Contingent Assets:

Provision is recognized when the Company has a present obligation {legal or constructive) as a
result of past events and it is probable that the outflow of resources will be required to settle the
obligation and in respect of which reliable estimates can be made.

A disclosure for contingent liabifity is made when there is a possible obligation, that may, but
probably will not reguire an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision/
disclosure is made. The Company does not recognize a contingent liability but discloses its
existence in the financial statements,

Contingent assets are not recognized in the financial statements, Provisions and contingencies are
reviewed at each balance sheet date and adjusted to reflect the correct management estimates.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, using a current pre-tax rate that reflects, when appropriate, the risks specific
to the liahility. Commitments include the amount of purchase order {net of advances} issued to
parties for completion of assets. Provisions, contingent liabilities, contingent assets and
commitments are renewed at each balance sheet date.

3.12 Cash and Cash Equivalents
Cash and cash equivalent comprise cash on hand and demand deposits with banks which are short-

term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value.
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