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DhirubhoiShoh & Co LLP

CHARTERED ACCO U NTANTSINDIA,

INOEPENDENT AUDITOR'S REPORT

To,
The Mernbers of Stellent Chemicals lndustries Limited
Reporton the Audit ofthe FinancialStatements

opinion

we have audited the accompanying financial statements of Stellent Chemicals lndustries Limited
("the Company"), which comprise the Balance Sheet as at 31'r March, 2024, the Statement of Profit

and Loss lincluding Other Comprehenrve lncome), the Statement of Changes in Equity and the

Statement of Cash Flows for the year then ended, and notes to the financial statements, including a

summary of signiflcant accountinB policies and other explanatory information (hereinafter referred to

as "the financial statements")

ln oLrr opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act")
in the manner so required and give a true and fair view in conformity with the lndian Accounting

Standards prescribed under the section 133 of the Act read with the Companies (lndian Accounting

Standards) Rules, 2015, as amended, ("lnd AS") and other accounting principles generally accepted in

lndia, of the state of affairs (financial position) of the Company as at 31'1 March, 2024, the loss

(financial performance including other comprehensive income), changes in equity and its cash flows

for the year ended on that date.

Basis for opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing

("SAs") specified under section 143(10) of the Act. Our responsibilities under those Standards are

further described in the Auditor's Responsibillties for the Audit of the Finoncial Stotements seclian of
our report. We are independent ofthe Company in accordance with the Code of Ethics issued by the

lnstitlte of Chartered Accountants of lndia ("lCAl")together with the ethical requirements that are

relevant to our audit of the flnancial statements under the provisions of the Act and the Rules made

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the lcAl's Code of Ethics. We believe that the audit evidence obtained by us is

sufficient and appropriate to provide a basis for our opinion on the financial statements.

lnformation Otherthan Financial Statements and Auditor's ReportThereon

The Company's manaSement and the Board of Directors are responsible for the other information.
The other information comprises the information included in the Board's Report including Annexures

to Board's Report, Business Responsibility-Report but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not expr
any form of assurance conclusion thereon,
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ln connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledSe obtained during the course of our audit or otherwise
appears to be materially misstated.

lf, based on the work we have performed, we conclude that there is a material misstatement of this

other information, we are required to report that fact. we have nothinB to report in this rdgard.

Management'5 Responsibilities for the Finanalal Statements

The Company's Management and the Eoard of Directors are responsible for the matters stated in
section 134{5) of the Act with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, flnancial performance (including

other comprehensive income),changel in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in lndia, including the Indian Accounting Standards

specified under section 133 ofthe Act read with relevant Rules issued thereunder. This responsibility
also includes maintenance of adequate acco!nting records in accordance with the provisions of the
Act for safe8uarding of the assets of the Company and for preventinB and detecting frauds and other
irre8ularities; selection and application of appropriate accounting policies; making jud8ments and

estimates that are reasonable and prudent; and design, implementation and maintenance ofadequate
internalfinancialcontrols,thatwereoperatingeffectivelyforensuringtheaccuracyandcompleteness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error-

ln preparing the financial statements, the Management and the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the Soin8 concern basis of accountinB unless management either
intends to liqtlidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Audito/s Responsibilities lor the Audit ofthe FinancialStatement.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a Buarantee
that an audit conducted in accordance with SAs willalways detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basls of these financial statements.

As part of an audit in accordance with sAs, we exercise professional ludgment and maintain
professional skepticism throughout the audit. We also:

ldentifyand assessthe risks ofmaterialmisstatementofthe financialstatements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
notdetecting a materialmisstatement resultin8from fraud is higherthan forone resultingfrom
error/ as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design a_

procedures that are appropriate in the circumstances. Under section 143(3)(i) ofthe Co

Act, 2013, we are also responsible for expressing our opinion on whether the Com

adequate internal financial controls system in place and the operating effectivene
controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related dlsclosures made by management and the Board of Directors.

conclude on the appropriateness of managements and Board of Director's use of the going

concern basis of accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on the

Company's ability to continue as a going concern- lf we conclude that a material IJncertainty

exists, we are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion our
conclusions are based on the audit evidence obtained !p to the date of our auditor's report.

However, future events or conditions may cause the Company to cease to continue as a goinE

concern.

Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether tlte financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

We communicate with those char8ed with governance regarding, among other matters, the planned

scope and timing of the audit and siSnificant audit findin8s, including any siSniflcant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to comm!nicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

Report on Other Legal and ReSulatory Requirements

1. Based on our audit, we report that the Company has not paid or provided for any managerial

remuneration durin8 the year. Accordingly, reporting under section 197(16) of the Act is not
applicable.

As required by the Companies (Auditor's Report) Order, 2020 ('the Order') issued by the Central

Government of lndia in terms of section 143(11) of the Act, we give in the "Annexure A", a

statement on the matters specified in paragraphs 3 and 4 of the Ord€r, to the extent applicable.

As required bysection 143(3) ofthe Act, based on ouraudit we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

ln our opinion, proper books of account as required by law have been kept by the Cornpany so far
as it appears from our examination of those books,

2.

3.

(a)

(b)

(c) The financial statements dealt with by this report are in agreement with the books of account;

(d) ln our opinion, the aforesaid financial statements comply with the lndian AccoLrnting Standards

specified under Section 133 of the Act, read with the Companies (lndian Acco!nting Standards)

Rules, 2015 as amended.

(e) On the basis of the written representations received from the directors as on
taken on record by the Board of Directors, none ofthe directors is disqualified
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

315'March, 2024
as on 31ri March,



/ (f)

(s)

ln our opinion, the provision of section 143(3)(i) is not applicable to the company for the year

under report as per the Notification dated 13.05.2017 in respect of our report on whether the
company has adequate internal financial controls with reference to the financial statement of the
company.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule

11of the companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best

of our information and according to the explanations given to us:

The company does not have any pending litigations as at 31't March, 2024 on its flnancial
position in its financial statements.

According to the information and explanations provided to us, the Company did not have

any long-term contracts i6cluding derivative contracts for which there were any material
foreseeable losses.

There were no amounts which were required to be transferred to the lnvestor Education

and Protection Fund by the Company.

(a) The Company's Management and the Board of Directors have represented that, to
the best of their knowledge and belief, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
("lntermediaries"), with the understanding, whether recorded in writing or otherwise,
that the lntermediary shall, whether, directly or indirectly l€nd or invest in other persons

or entities identified in any manner whatsoever by or on behalf of the Company
("Ultlmate geneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b)The Company's Mana8ement and the Board of Oirectors have represented, that, to
the best of their knowledge and belief, no funds have been received by the company
from any person or entity, incl!ding forei8n entity ("Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall,

whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Sased on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e) as provided under (a) and
(b) above, contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

.
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a vi. Based on our examination which included test checks, the company, in respect of' financial year commencing on 1st April 2023, has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log)

facility and the same has been operated throughout the year for all relevant transactions

recorded in the software. Further, duringthe course ofourauditwe did not come across

any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the companies (Accounts) Rules, 2014 is applicable from April

1, 2023, reporting under Rule 11(8) of the Companies (Audit and Auditors) Rules, 2014

on preservation of audit trail as per the statutory requirements for record retention is

not applicable for the financial year ended March 31,2024

For DhirubhaiShah & co LLP

Chartered Aacountants
Firm Regn. No. 102511WW100298

&,Pr.,rl 
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Place: Ahmedabad
Date: May 23,2024

Anlk shah
Partner
Membership No. 140594

UDIN: 241405948|GKAW3730
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ANNEXURE.A TO THE INDEPENDENT AUOITOR'S REPORT

(Referred to in 'Report on Other Legal and Regulatory Requirements' section of our report to the

Members of stellent Chemlcals lndustries limited of even date for the year ended 31st March, 2024)

Based on the audit procedures performed by us for the purpose of reporting a true and fair view on the

financial statements of the Company and taking into consideration the information and explanations

provided to us by the Company and the books of account and other records examined by us in the normal

cource of audit and to the best of our knowled8e and beliet we state that:

(U ln respect ofthe company's PropEty, Plant and Equipment and lntangible Assets:

(a) (A) The company does not have any Property, Plant and Equipment and Capitalwork-ln'Progress

hence reporting !nder clause 3(i)(a),(b),(c) and (d) of the order is not applicable.

(B) The Company does not have any intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at 31ir

March, 2024 for holding any benami property under the Benami Transactions (Prohibition) Act,

1988 (as amended in 2016) and rules made there!nder.

(2) (a) The Company does not have any lnventory hence reporting under.lause 3(ii)(a) of the Order is

not applicable.

(b) During the year, the Company has not been sanctioned working capital limits in excess of 15
crore, in ag8regate, at any polnts of time during the year, from banks or financial institutions on
the basis of security ofcurrent assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable.

(3) the year, the Company has not made any investment or provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsec!red, to companies, firms,
Limited Liability Partnerships or any other parties and hence reporting under clauses 3(iii)(a), (b),

{c), (d), (e) and (f) of the Order are not applicable for the year under report.

ln our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of guarantee provided, as applicable. The Company has not made
any investment or given any loans durinB the year.

The Company has not accepted any deposits from the public within the meanin8 of the directives
issued by the Reserve Bank of lndia, provisions ofSections 73 to 76 ofthe Act, or any other relevant
provisions ofthe Act and the rules framed thereunder. Hence reporting-under clause 3(v) of the
Order is not applicable.

The maintenance of cost records has not been specified for the activates of the Company by the
Central Government under Section 148(1) of the Companies Act, 2013.

(4)

(s)
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(7)(a) The Company has generally been regular in depositing undisputed statutory dues including Goods

and SeNice Tax, provident fund, employees'state insurance, income-tax, duty of customs, cess

and any other statutory dues, as applicable, to the appropriate authorities Further, no

undisputed amounts payable in respect thereof were outstanding at the year end for a period of

more than six months from the date thev became payable.

(s) (a)

According to the information and explanations given to us, there are no dues of income'tax, duty

of customs, and Good and Service Tax which have not been deposited as at 31st March, 2024 on

account ofanY disPute.

There were no transactions relating to previously unrecorded incorne that have been surrendered

or disclosed as income d!ring the year in the tax assessments under the lncome Tax Act, 1961 (43

of 1961).

The Company has not taken any l6an / borrowing during the year hence reporting on default in

repayment of loans or other borrowings or in the payment of interest thereon to any lender is

not applicable.

The Company has not been declared wilful defaulter by anY bank or flnancial institution or other
lender.

(b)

(8)

(b)

(c)

(d)

The Company has not taken any term
loans at the beginning of the year and

applicable for the year under report.

The Company has not taken any loan

clause is not applicable.

loans during the year and there are no outstanding term
hence, reporting under clause 3(ix)(c) of the Order is not

/ borrowing during the year hence reporting under this

(e) The Company does not have any subsidiary, associate or joint ventures hence reporting under

clause 3(ix)(e) ofthe Orderis notapplicable.

(f) The Companv does not have any subsidiary, associate orjointventures hence term loans cannot

be raised by pledging shares- Accordingly, reporting under clause 3(ix)(f) of the Order not
applicable.

(10)(a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Hence, reporting under clause 3(x)(a) of the Order
is not applicable to the Company for the year under rcport.

(b) During the year, the Company has not made any preferential allotment or private placement of

shares or convertible debentures (fully, partially or optionally convertible) and hence, reporting

underclause 3(xXb)ofthe Order is not applicable fortheyear underreport.

(11) (a) No fraud by the Company or any fraud on the company has been noticed or reported during the

Year,

(b) No report under sub-section (12) of section 143 of the companies Act has been filed b'v the
auditors in Form ADT-4 as prescribed under rule 13 ofCompanies (Audlt and Auditors) Rules,2014

with the Central Government, during the year and upto the date of this report.



(12)

(13)

(c) Based on the information and explanations provided to us, the company does not have a vigil

mechanism and is not required to have a vigil mechanism as per the Act or SEBI (Listin8

Obligations and Disclosure Requirements) Regulations, 2015.

The Company is not a NidhiCompany. Accordingly, provisions of paragraph 3(xii) (a), (b) and (c)

ofthe Orderare not applicable.

ln our opinion and according to the information and explanations Siven to us, the Company is in

compliance with Sections 177 and 188 of Companies Act, 2013 where applicable, in respect of all

transactions with the related parties and the details of related party transactions have been

disclosed in the financial statements as required by the applicable lndian Accounting Standards.

{14)(a) ln our opinion and based on our examination, the company does not have an internal audit

system and is not required to have an internal audit system as per provisions of the Act.

(b) During the year, the Company does notrequireto appoint lnternalAuditor as perthe Section 138

of the Companies Act, 2013. Accordingly, para8raph 3(xiv)(b) of the Order is not applicable to the

Company.

(1s) ln our opinion, the Company has not entered into anY non_cash transactions with directors or
persons connected with them, covered under section 192 of the Companies Act, 2013.

Accordingly, paragraph 3(xv) of the order is not applicable to the company for the year under

report.

(16) (a) The Company is not required to be registered under Section 45-lA of the ReseNe Bank of lndia

Act, 1934. Accordin8ly, paragraph 3(xvi)(a), (b) and (c) of the order is not applicable to the
Company.

(b) There is no core investment company within the Group (as defined in the Core Investment

companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of

the order is not applicable.

(17)

(18)

(1s)

The Company has incurred cash losses of Rs. 0.34 Lakhs during the financial year covered by our
a!dit and cash losses of Rs. 1.07 Lakhs in the immediately preceding financial year.

There has been no resignation ofthe statutory auditors ofthe Company during the year.

On the basis of the flnancial ratios, ageing and expected dates of realisation of financiai assets

and payment of financial liabilities, other information accompanying the financialstatements and

our knowledSe of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us

to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
thev fall due within a period of one year from the balance sheet date. we, however, state that
this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any

Suarantee nor any assurance that all liabilities falling due within a period of one year frqm the
balance sheet date, will get discharged by the company as and when they fall due.
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(20) The cornpany is not required to work out provision for CSR contribution due to non'applicability
of any conditions specified under section 135 of the Companies Act, 2013. Accordin8ly, reporting
under clause 3(xx) of the Order is not applicable to the Company for the year.

For Dhirubhai Shah & co LLP

Chartered Accountants
Firm Regn. No, 102511WW100298

/|'u"" 
t 'tu+

Anik Shah
Partner
Membership No.140594
UDINr 241405948KAXAW3730

Place: Ahmedabad
Datei Mav 23, 2024
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Stelient Chemlcals tndustries Limited (Formeny known as aernway Textites Limiied)
c:N: u24100GJ2017P1C099677

5TA TDALONE aALANCE SHEET AS AT 3tn M,ARCH, 2024

Note No. 31'r March,2024
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Stellen-t{hcmica s tndustries Limited (Formerty known as FernwayTexriies Limited)
ClNr U24100cJ2017p!c099677
STANDAIONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENOED 31ST MARCH, 2024

INCOME

B-oyenue lr.r op.ratror

ao(otMi!,,ajaora led

Pur.haie!.f 5to.t n I,aile
ahinCes n .!.nr.ri.!of f n5h€dcoodr,uo.!.i or.!,-\\
an.isrL..r rrira
rnproy.. rr.iefjt; erp..f

Depr.. it.i ard irrori ?at.n erp.n:e5

profit/(Los) betore exc.prional itemr and tax
Fr.ept ofu lemr lrerl

Prort/{tojs) belore tax

Lir er f.atr rir pro!!.is jx.1r.i5..il
D..etr.irrri!:et/i ab irl

Prolit/(to$) rorlhe y.ar

oth€r comprehensive rn.om./ (tos, ror the year
Tolalaompr.hens ve tn.ohe/ (ros, ror theyear
Earninss per Equity shar€ (3asic)
Earn nsr Per Eq!iry share (Ditutod)

1l

0.14

Th€ a..ompany ng nore! arean inteerat parof th€ Financia Statenentr

Note No_ y€arefded

31!rMarch,2O24

1.1 010
0.10

1.17

15

19

__.19i1

(0.14)

-__]!!1I

la-r4
{0.69)
(0.01)

(107)

(1.071

(1.07)

(1J?)

11.14)
(0.02)

'as per our report ot even date atta.hed,,

IoTDHIRUSNAI sHAH & co TLP

rm Rt!llG: oi Nra6er ro2511t!r,!\r;n0298

J\1"'t 
l rr*'n

Menrbeet rr Nunrber rr1O594

Cn B.ha f Of The Board Of D rectoG
\t. ,,llahfir or ndu)tr.: tirea

il\'l



sic ent chem (ak tndunr es timtted (Former y known as Fcrnwayrerl 6 Ltm ted)
c,N u241006r2017P1C099677

1A)CASH FIOW FROM OPEiAT NC A- Vf A

{3).AsH tuow r*oNr Nv$r N6ad vrtrs

1..AsH ao! rRoM f rANc rc Aclvr 6

N{ (kdrlD&ren!) 
'.x5 dGrr Equ€.rr

A,.r' l'lt^"t

101|] tr rrill,9l



9€lonr Chcmica s tndustrtes timited (Forhertyknownas Fernwaylekties tinited)

siA'.[trNr Or CHAN6ES NEO!n

L3]PRttriTN'ESHARECAE AL

tor iM yeredd ll'Mi(h,2u4

!o,$cr,$3.d ri Mi(h ,02

**"**" *,"1ffiI.'-

l4 
r'r

@*e

iia'$

102:| (100298

Irl
-----'G;t,.

Y'iI1



jre eir ch€h.ak rndunr.! Linrited (Formerty tnownas Fprnvraylext esLinired)
LrN U21100Gr2017P1C099677

!4rfeni i Aso. - 1Ar !o*)

ih */urnr

:.1!rANocAlB€.]ULlrtrl15

.I5H AIOCASH EqU VAtrNTS

No orrrc5 18 i b[tr)

rl]i

1Rr i hrh:l

6>"t-'
Allurr, iri.l\



No dishrn lRs nbktr) 1B n birl

3:r.rmrRgh: hd[d rdis. c+i tr rhaEt

]lL1!l 

-!s 

"

e,ia
'''i,oz,r,, "rur^l!\i.\ ir,,r{'r,r /..,/
\\r> - ...1,



t5 :AiI NC5PEREq!TY5NARE

u r n+/losrPe Eq! rysh,e sdi.rPs

6 , is!/10$)Perrqui!s[ e D]ukd EPs

(it:tun-
j/ ,,7,,, i,.r:'s|-1
, :,\ ,rtttuiru /P,\'r\ ./'*)

t, ACc



a:l!L T -ru-

]-

P\
taa

'j:,,A ,rur,,.nn--

Vt;i.-;d



nd6lries r rit.d (turm.rrykfown 5 Fehwayr4ti6 u iled)

oi,B/s/ rir, #6lrJ:;rr L ,n2!il=
1rlr,rour7t



ndunries r'nir.d (Former y known s Fehw4 rari 6 timit.d)

!q:o I hr r!4ri.a r !!t!tjllllrrnlrtltl

/1,'^^^ 
r ' lt'+ ,))\).--rrr I

l



stellent chemicals lndustries Limited
Notes Annexed to and forming part of the Standalone Financial Statements for the year ended on 31st

March,2024

1. CORPORATE INFORMATION

stellent Chemicals lndustries Limited was incorporated on 6th November, 2017. During the Previous year

p!rsuant to section 233 of Companies Act,2013 the "Stellent Chemicals lndustries Private Limited" was

amalgamated with stellent chemical lndustries Limited vide order dated 14th .luly 2021 making

amalgamation effective from 1st April 2021.

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICI€S

a) Basis of preparation

In accordance with the notification issued by the Ministry of Corporate affairs, the Company has

adopted lnd AS notified under the Companies (lndian Accounting Standards) Rules, 2015 with effect

from April 1, 2017.

b) Functional and oresentation currencv

These financial statements are presented in lndian rupee, which is the Company's functional currency.

all amounts have been rounded to the nearest lakh, unless otherwise indicated.

c) Basis of measurement

The financial statements have been prepared on historical cost basis, except certain financial assets and

liabilities which have been measured at fair value (refer accounting policy regarding financial

instruments),

All assets and liabilities have been classified as current or non-current as per the Company's normal

operating cvcle and other criteria set out in the Schedule lll to the Act. Based on the nature of products

and the time between acquisition of assets for processin8 and their realization in cash and cash

equivalents, the Company has ascertained its operating cycle as 12 months for the purposes of current /
non-current classification of assets and liabilities.

Current versus non-aurrent classif ication

The Company presents assets and liabilities in the balance sheet based on current/ non_current

classification.

An asset is treated as current when it is:

a. Expected to be realized or intended to be sold or consumed in normal operating €ycle

b. Held primarilyforthe purpose oftrading
c. Expected to be reali2ed within twelve months after the reporting period, or
d. Cash or cash equivalent unless restricted from bein8 exchariged or used to settle a liability for at

least twelve months after the reporting period

All other assets are classified as non-current.



stellentchemicals lndustries [imited
Notes Annexed to and forming pa rt ofthe Standalone Financial Statements for the year ended on 31st

March,2024

A liability is current when:
a. lt is expected to be settled in normal operating cycle

b. lt is held primarilyforthe purpose oftrading
c. lt is due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period

Allother liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2A. USE OF ESTIMATES

The preparation of financial statements requires the use of accounting estimates which, by definition,
wlll seldom equal the actual results. This note provides an overview of the areas that involved a higher

degree of judgment or complexity, and of items which are more likely to be adjusted due to estimates

and assumptions turning out to be dlfferent from those originally assessed. Detailed information about

each of these estimates and iudgments is included in relevant notes together with information about

the basis of calculation for ea€h affected line item in the financial statements.

Critical estimates and iudements

The areas involving critical estimates or judgments are:

a) Estimation ofcurrenttaxexpense and payable- Refer accountin8 poljcies- 3.9

b) Estimated useful life of property, plant & equipm€nt and intangible assets - Refer accounting
policies - 3.1

c) Estimation of defined benefit obligation - Refer accounting poli€ies - 3.8

d) Estimation offair values of contingent liebilities - Refer accounting policies - 3.12

e) Recognition of revenue - Refer accounting policies ' 3.4

fl Recognition ofdeferred tax assets for carried forward tax losses - Refer accounting policies - 3.9

B) lmpairment of financialassets - Refer accounting policies - 3.2 & 3.5

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Sroup and that
are believed to be reasonable underthe circumstances,

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Property, plant and equipment:

Property, plant and equipment are stated at ori8inal cost net of tax / duty credit aveiled, less

accumulated depreciation and accumulated and accumulated impairment losses, if any. Costs

include financing costs of bofiowed funds attributable tb acquisition or construction of fixed

assets, up to the date the assets are put-to-use.

I



StellentChemicals lndustrler Llmited
NotesAnnexed to and forming part ofthe Standalone FinancialStatements forthe year ended on 31st
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When significant parts of property, plant and equipment are required to be replaced at
intervals, the Company derecognizes the replaced part, and recognizes the new dart with its

own associated useful life and it is depreciated accordingly. Where components of an asset are

significant in value in relation to the total value of the esset as a whole, and they have

substantially different economic lives as compared to principal item of the asset, they are

recognized separately as independent items and are depreciated over their estimated economic

usefullives.

All other repair and maintenance costs are recognized in the statement of profit and loss as

incurred unless they meet the?ecognition criteria for capitalization under Property, Plant and

Equipment

Taneible Fixed Assets:

(a) Depreciation on all fixed asset is provided on straight line value method. Rate of
depreciation is accordance with the provisions of section 123 of the Companies Act,
2013 considering the useful life provided in part "C" of the schedule ll- Depreciation on
additions to the assets during the year is beinB provided on pro-rata basis with
reference to the month of acquisition /installation, Depreciation on assets sold,

discarded, demolished or scrapped during the year is being provided up to the month in

which such assets are sold, discarded, demolished or scrapped.

Capital Work- in- proqress

Capital work- in- progress represents directly attributable costs of construction to be capitalized.
All other expenses inclLrding interest incurred during construction period are capitalized as a

part of the construction cost to the extent to which these expenditures are attributable to the
construction as per lnd AS-23 "Borrowing Costs". lnterest income earned on temporary
investment of funds brought in for the project during construction period are set off from the
interest expense accounted for as expenditure during the construction period.

3.2 lmpairment ot non-financial assets

The carryinB amounts ofassets are reviewed at each balance sheet date ifthere is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater
ofthe asset's net selling pri€e and value in use, ln assessing value jn use, the Company measures it
on the basis of discounted cash flows for the remaining year's (remaining useful life) projections

estimated based on current prices. Assessment is also done at each Balance Sheet date as to
whether there is any indication that an impairment loss recogni2ed for an asset in prior accounting
periods may no longer exist or may have decreased. After impairment, deprecietion is provided on
the revised carrying amount ofthe assetoverits remaining usefullife.
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Notes Annexed to and forming part ofthe Standalone Financial Statements for the year ended on 31st

March,2024

3.3 ForeiBn cu rrency Tra nsactions

The Company's financial statements are presented in lNR, which is also the Company's functional

currency.

lnitialRecoenition

Foreign currency transactions are recorded in the reporting currency, bY applying to the foreign

currency amount the exchange rate between the reporting currency and the foreign currency at the

date oftransaction.

Convetsion

Foreign currency monetary items are reported using the closing rate, Non_monetary items, which

are measured in terms of historical costs denominated in foreign currency, are reported using the
exchange rate at the date of the transaction, Non-monetary items, which are measured at fair value

or other similar valuation denominated ln a foreign currency, are translated using the exchange

rate at the date when such value was determined.

Exchanqe Dlfferences

Exchange differences arising on the settlement of monetary items or on reportin8 Company's

monetary items at rates different from those at which they were initially recorded during the year

or reported in previous financial statements including receivables and payables which ere likely to
be settled in foreseeable future, are reco8nized as income or as expenses in the year in which they
arise. All other exchange differences are reco8nized as income or as expenses in the period in which

they arise.

Transactions covered under forward contracts are eccounted for at the contracted rate. All export
proceeds have been accounted for at a fixed rate of exchenge at the time of raising tnvoices.

Foreign exchange fluctuationsas a result ofthe export sales have been adjusted in the statement of
profit and loss account and export proceeds not realized at the balan€e sheet date are restated at

the rate prevailing as at the balance sheet date.

3.4 Revenue recognition

Revenue is reco8nized to the extent it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured.

3.5 Financial In*ruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.
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NotesAnnexed to and forming part ofthe Standalone FinancialStat€ments forthe year ended on 31st

March,2024

A. FinancialAssets

a. lnitial recognition and measurement:

All financial assets are recognized initially at fair value (FVOCI / amortized cost /
FWPL). Purchases or sales of financial assets that require delivery of assets within a

time frame established by re8ulation or convention in the market place kegular
way tradesl are recognized on the settlement date, trade date, i.e., the date that
the Company commits to purchase or sellthe asset.

b. Subsequentmeas$ement:

For purposes of subsequent measurement, financial assets are classified in four
categories:

i. Debt instruments at amortlzed cost:

A'debt instrument' is measured at the amortized cost if both the following
conditions are met:

- The asset is held with an objective of collecting contractua! cash flows

- Contractualterms of the asset give rise on speclfied dates to cash flows that
are "solely payments of principal and interest" ISPPI] on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortlzed cost using the effective interest rate [ElR] method. Amortized cost is

calculated by taking into account any discount or premium on acquisition (if any)
and fees or costs that are an integral part of the ElR. The EIR amortization is

included in finance income in the Statement of Proflt and Loss. The losses arising
from impairment are recognized in the profit or loss. This category generally

applies to trade and other receivables.

ii. Debt instruments at fair value throuSh other comprehensive income IFVTOCI]:

A'debt instrument' is classified as at the FVTOCI if both of the followinB criteria
are met:

- The asset is held with objective of both - for collecting contractual cash flows
and sellin8 the financial assets

- The asset's contractual cash flows represent 5PPl,

Debt instruments included within the FWOCIcategory are measured initiallV as

well as at each reporting date at fair vaTue. Fair value movements are recogni2ed
in the other comprehensive income [OCl]. However, the Company recognizes
interest income, impeirment losses & reversals and foreign exchange gain or loss
in the Statement of Profit and [oss. On derecognition of the asset, cumulative
gain or loss previously recognized in OCI is reclassified from the equity to
Statement of Profit and Loss.
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Notes Annexed to and forming part ofthe Standalone Financial Statements for the year ended on 31st
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iii. Debt instruments, derivatives and equity instruments at ,air value throu8h
prolit or loss [FVTPL]:

FVTPL is a residual category for debt instruments. Any debt instrument, which

does not meet the criteria for categorization as at amortized cost or as FWOCI,

is classified as at FwPt. Debt instruments included within the FVTPL category

are measured at fair value with all changes recognized in the P&L

iv. Equity instruments measured at fair value through other comprehensive
income IfVTOCli:

All equity investments in scope of lnd AS 109 are measured at fair value. Equity

instruments which are held for trading and contingent €onsideration recognized

by an acquirer in a business combination to which lnd AS103 applies are

classified as at FVTPL. For ell other equ;ty instruments, the Company may make

an irrevocable election to present in other comprehensive income subsequent

changes in the fair value. The Company has made such election on an

instrument by- by instrument basis. The classification is made on initial
recognition and is irrevocable. lf the Company decides to classify an equity
instrument as at FWOCI, then all fair value changes on the instrument, excluding

dividends, are recognized in the OCl. There is no recycling of the amounts from
OCI to Statement of Profit and [oss, even on sale of investment, However, the
Company may transfer the cumulative gain or loss within equity. Equity

instruments included wlthin the FVTPL category are measured at fair value with
all changes recognized in the Statement of Profit and Loss.

c. Derecognition:

A financial asset is primarily derecognized when:

i. The Company has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without material

delay to a third party under a'pass-through'arrangement; and either [a] the
Company has transferred substantially all the risks and rewards of the asset, or
lbJ the Company has neither transferred nor retained substantially all the risks

and rewards ofthe asset but has transferred controlofthe asset.

B. Financial liabilities:

a. lnitial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as over the counter
derivatives designated as hedging instruments in an effective hed8e, as

appropriate. All financial liabilities are recognized initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable transaction
costs.
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b, Subsequentmeasurement:

The measurement of financial liabilities depends on their classification, as

described below:

i. Financialliabilities at fairvalue through protit or loss:

Financial liabilities at fair value through profit or loss include financial liebiTities

held for trading and financial liabilities designeted upon initial recognition as at

fair value through profit or loss. This category also includes over the counter
derivative finapcial instruments entered into by the Company that are not
designated as hedBing instruments in hedge relationships as defined by lnd AS

109.

Financial liabilities designated upon initial recognition at fair value through
profit or loss are designated as such at the initial date of recognition, and only if
the criteria in lnd AS 109 are satisfied for liabilities desiBnated as FWP!, fair
value gains/ losses attributable to changes in own €redit risk are recognized in

OCl. These gains/ losses are not subsequently transferred to P&1. However, the
Company may transfer the cumulative gain or loss within equity- All other
changes in fair value of such liability are reco8nized in the statement of profit or
loss. The Company has not designated any financial liability as at fair value

through profit and loss.

Ii. [oans and borrowings:

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortized cost using the EIR method, Gains and losses are
recognized in profit or loss when the liabilities are dereco8nized as well as

through the EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an

integral part of the ElR. The EIR amortization is included as finance costs in the
statement of profit and loss.

c. Derecognition:

A financial liability is derecognized when the obligation under the liability is

discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substentially different terms, or the terms of an

existing liability are substantially modified, such an exchenge or modification is

treated as the derecognition of the original liability and the recognitlon of a new
liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

C. Reclassification of fina ncial assets:

The Company determines classiflcation of financial assets and Iiabilities o; initial
recognition. After initial re€ognition, no reclassification is made for financial assets which

are equity instruments and financial liabilities. For financial assets which are debt
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instruments, a reclassification is made only if there is a change in the business model for

managing those assets. Changes to the business model are expected to be irlfrequent lf

the C;mpany reclassifies flnancial assets, it applies the reclassification prospectively from

the reclassification date whi€h is the first day of the immediately next reporting period

following the change in business model The Company does not restate any previously

recogni2ed gains, losses lincluding impairment gains or lossesl or interest'

D. Offsettingof finanaial instruments:

Financial assets and financial liabilities are offset and the net amount is reported in the

balance sheet if there is a currently enforceable legal riSht to offset the recognized

amoLrnts and there is an intention to settle on a net basis, to realize the assets and settle

the liabilities simultaneouslY.

3.6 Fair Value Measurement

The Company measures financial instruments at fair value at each balance sheet date Fair value is

the price th;t would be received to sell an asset or paid to transfer a liability in an orderly

tran;action between market participants at the measurement date The fair value measurement is

basedonthepresumptionthatthetransactiontoselltheassetortransfertheIiabilitytakesplace
either:

a. In the principalmarket for the asset or liability, or

b. ln the absence of a principal market, in the most advantageous market for the asset or

liability

The principal or the most advantageous market must be accessible by the Company The Company

uses valu;tion techniques that are appropriate in the circumstances and for which sufficient data

are available to measure fair value, maxlmizing the use of relevent observable inputs and

minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the finencial statements are

categorized within the fair value hierarchy, described as follows, based on the lowest level input

that is significant to the fair valLre measurement as a whole:

Level 1 - Quoted [unadjusted] market prices ln active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is siSnificant to the fair

value measurement is directlY or indirectly observable

Level 3 - valuation techniques for which the lowest level input that is significant io the fair

value measurement is unobservable

3.7 Retirement benefits

Company recognizes the undiscounted amount of short term

accounting period based on seNice rendered by employees.

employee benefits duJing the
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3.8Taxes on lncome

Tax expense comprises current and deferred tax, Current income tax is measured at the amount

expected to be paid tothetax authorities in accordance with the lncome Tax Act,1961and tax laws

prevailing in the respective tax jurisdictions where the Company operates. Current tax items are

recognized in correlation to the underlying transaction either in P&1, OCI or directly in equitY.

Deferred tax is provided using the liability method on temporary differences between the tex bases

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recogniued for alltaxable temporary differences. Deferred tax assets are

recoenized for all deductible tempora.y differences, the carry forward of unused tax credits and

any unused tax losses. Deferred tax assets are recognized on the basis of reasonable certeinty that
the company will be havin8 sufficient future taxable profits and based on the same the oTA has

been recogniied in the books.

The carrying amount (if any) of deferred tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that sufficient taxable proflt will be available to allow all
or part of the deferred tax asset to be utili2ed. Unrecognized deferred tax assets are re assessed at
each reporting date and are recognized to the extent the management estimates that it has

become reasonable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates land tax laws] that have been

enacted or substantively enacted at the reporting date.

oeferred tax items are recognized in correlation to the underlying transaction either in OCI or
directly in equity. Deferred tax assets and deferred tax liabilities are offset if a legally enforceable
right exists to set off current tax assets against current tax liabilities.

3.9 BofiowinB costs

Borrowing cost includes interest, amorti2ation of encillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extentthey are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost ofthe respective asset. All other borrowing costs are expensed in the period they
occur.

Borrowing costs which are not specifically attributable.to the acquisition, construction or
production of a qualifying asset, the amount of borrowing costs eligible for capitalization is

determined by applying a weighted average rapitalization rate. The weighted average rate i5 taken
of the borrowing costs applicable to the outstanding borrowings of the company during the period,

other than borrowings made specifically for the purpose of obtaining a qualifying asset. The
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amount of borrowing costs capilali2ed cannot exceed the amount of borrowing
dLrring that period.

costs incurred

3.10 Earnlngs per equity share

Basic earnings per share is calculated by dividin8 the net profit or loss from continuing operation
and total profit, both attributable to equity shareholders of the Company by the weighted averaBe
number of equity shares outstanding during the period.

3.11 Provi5ions, Contingent Liabilties and Contingent Assets:

Provision is recognized when the Company has a present obligation (legal or constructive) as a

result of past events and it is probable that the outflow of resources will be required to settle the
obligation and in respectofwhich reliable estimates can be made.

A disclosure for contingent liability is made when there is a possible obligation, that may, but
probably will not require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision/
disclosure is made. The Company does not recognize a contingent liability but discloses its
existence in the finenciel statements.

Contingent assets are not recognized in the financialstatements, Provisions and contingencies are
reviewed at each balance sheet date and adjusted to reflect the correct management estimates.

lf the effect of the time value of money is meterial, provisions are discounted using a current pre
tax rate that reflects, using a current pre,tax rete that reflects, when appropriate, the risks specific
to the liability. Commitments include the amount of purchase order {net of advances) issued to
parties for completion of assets. Provisions, contin8ent liabilities, contingent assets and
commitments are renewed at each balance sheet date.

3.12 Cash and Cash Equivalents

Cash and cash equivalent comprise cash on hand and demand deposits with banks which are short,
term, highly liquid investments that are readilv convertible into known amounts of cash and which
are subject to insignificant risk of €hanges in value.
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